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MOVE TO SCRAP 


BUTTER TREATY | 


“ISBAD BLUNDER 


Ottawa Hears New Zea- 
land Much Roused 
By Action 


RETALIATION LIKELY}. 


Canadian Trade. of Over 
$15,000,000 May Be 

; Affected if Change 

ae Made 


— 


From Our Own Correspondent 
OTTAWA.—Reliable reports ob- 
tained on Parliament Hill ‘indicate 
t ood deal of resent- 
ment in New Zealand in regard to the 
termination’ by the Liberal govern- 
ment of the New Zealand trade 
treaty, and.that it may become ex- 
pedient, politically, for the govern- 


ment of New Zealand to retaliate by |- 


turhing-.over to Great Britain the 
market now served by goods from 


If ‘these uhofficial rumblings de- 
velop into concrete facts, Canadian 
manufacturers of Ontario, bec 
and British Columbia may. well lose 
markets worth $15,000,000 annually. 

Political Blunder 

Regarded in the calm light of good 


business it will be seen that the can- 
cellation of the New Zealand end of 


itions | the Australian treaty was a bad 


business blunder and it is a good ex- 


“jample of how the true commercial 


a ic claims 
times is 
ae teaprensing ssing a spirit 
ot the Liberal pres, ied he 
‘Star, and a number I 
campoleners: who pre detight- 
he United § <f-ynem- 


aime ts 
Prarie 


‘better 


prevail in Canada. This we 
to be a journalistic as well 
mistake. There ‘has 


en Coats 
SE Talis the Liners! ‘govern: 
may a share of the 


* 


pe- 

ore particularly 

vine countries. Canada, 
‘on. its more populous 
other times, but there 
that the business com- 


a 
campaign in such a manner. Surely 
it is bad business and unpatriotic. 

The inference of the Star’s cam- 
paign is that a tariff wall newly 
raised to unprecedented height has 
not been effective in reducing United 
States unemployment. The fact is 


_ that the new tariff in the United 


States has not been in force long 


-. IS not unusual for the politician 
4 to underestimate the intelligence 


Sef the voter. Yet, at the beginning 


of the campaign there was reason 
an hope that the canvass on both 
tides would be confined to reasoned 


speak- 
ers, with a few notable exceptions, 
and many newspapers, have descend- 
ed to clamoring based on assump- 
tions not justified, fortunately, by 
the facts. 
There are some days left before 
the voting—Time for either or 
rties to bring the discussion to a 
vel of good sense and sound pur- 
pose. The party which first aban- 
dons its negative course may reap 
the advantage on election day. 


U. 8. BUSINESS EDITORS 
SEE TRADE BETTER 


7 FDITORS of 150 leading industrial 


technical, merchandising and 


’ service publications in the United 


tes have reached the conclusion, 
according to a bulletin of the Na- 
‘tional Conference of Business Paper 


| — Editors, that the end of the period 
» of depression in that country is in 


yRight. They look for improvement 
of business sometime between Sep- 
stember and November. “When this 
mes, business will respond read- 

” says the bulletin, “since in- 
Yentories of raw materials in indus- 
trial plants and. wholesale and retail 
s are low and getting lower. 

is will mean a decided improve- 
“ment in employment just as soon as 
‘buying begins to return to norma 
devels, since there are ‘no large 
s of materials to be unloaded 


ee suber Productive activity is ‘re- 


+ This opinion, coming from the 
-. (Continued on page 2, col. 3), _ 


Lib-| cancelled. Th 


th | $150,000; flour, 


1} for $100,000. It is planne 


of the domizion are-sacri- 
ficed i: Migenrt ce questions get 
into itics and become national 
political issues. 

Time and again in the past two 
years The Financial Post has proved 
conclusively that the tion of 
butter from New Zealand ‘has had no 
Ps whe effect upon the Canadian 
prices 


ve} here are decrying the New 
Zealand treaty and the only defence 
of the Liberals is that it has been 
© opinion may be ven- 


tured that if Hon. J. A. Robb had | j, 


lived there would not have been any 
iterference with a trade treaty so 
manifestly of advantage to . 
orks’ Both Ways 
: In the mad chase of the political 
campaign, the opposition candidates 
speak only of the imports of butter 
from New Zealand. But trade works 
both ways and similar-emphasis 
ought also to be placed upon the ex- 
rts of Canadian goods to New Zea- 


“Which seeks |/and. One would think to read the 


ign speeches that under the 


while Canadians were 
‘unable to do any business with 
ithe Antipodean dominion. 
fact is, however, that in the 
six years since the inception of ‘the 
goods 'to the value of $46,810,215, 
o the value o 8 
enile Ganada scld to New Zeeland 
$93,070,722. - And there has never 
been a year in which Canada did not 
sell far more goods to New Zealand 
than New Zealand sold to: da. 
These goods which went to New Zea- 
land were goods which were made by 
Canadians, goods which represented 
work, wages and materials. These 
goods were just as important to em- 
ployment and prosperity in Canada 
as anyother goods manufactured in 
this country. 

And yet having a trade arrange- 

so obviously beneficial to Can- 
ada, the government in the face of a 
ere aged fallacious attack on 
butter imports, cancelled it. Under 
the circumstances it is quite on the 
cards that New Zealand will say: “If 
you are not satisfied to sell us twice 
as much as we sell you, we will take 
our business to a country that appre- 
ciates it.” 

And so Canadian manufacturers 
are threatened with the loss of a 
market which in 1930, fiscal year, 
netted them $19,166,488, because 
$13,000,000 of butter was accepted in 
return. 

Benefits Not Loéalized 

It was unfortunate, perhaps, that 
the benefit of the New Zealand trade 
was “widely distributed throughout 
Canada and therefore no particular 
industry was aroused to defend the 
trade agreement. The latest trade 
statistics show the following exports 
to New Zealand. The approximate 
figures are as follows: 

Canned salmon, $581,000; wheat, 

$391,000. Apples, 
(Continued on page, 2, col. 6) 
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Canadian Trade 50 Per Cent Above 1919.24 Average 
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the commercial progress made by Canada in the last 
minor setbacks, " . + 


there has been a remarkably 


h the curve downward was somewhat precipitate 
now is trend. 


a perceptible upward 


Gloomy Politicians 
Are Harting Business 


ABUSINESS man who is a 
kreader of The Financial Post 
writes us this week: 

“The chatter -that is going on in 
political talks is stifling to business. 
People are beginning to worry. It is 
simply politics. The sooner that it is 
exposed as such, the better for every 
one.” , 

From many other business men 
The Post has received a pa of 
its front page editorial o | week 
decrying the spread of gloom 
propaganda for poli ict purposes, 


sy in this attempt to 
jatel canine the teuee ef 
e 0 

their country that they will vote for 
this or that candidate who promises 
to correct conditions on July 29 if 
he is elected on July 28 is an insult 
eee mate ct bleu 
going @ pe of business 
recession and the boom conditions 
of 1928 and 1929 are no longer with 
us. In common with the rest of the 
world we have slowed down and are 


checked in time, help to bring about 
serious conditions by checking ex- 
pansion and slowing down progress. 
a an a 
Wir this article, The Financial 
Post republishes its most re- 
cent business chart, which is a 
regular feature of this paper each 
month. The chart has been brought 
up to date with the most recent 
available statistics recorded on it. 
It shows a considerable decline .in 
business from the peak. But it also 
shows that we shave held most of 
our gains of the last few years of 
eae t- Business is about where 
t was two years ago, and two years 
ago everybody was satisfied that we 
were in the midst of the greatest 
rosperity in history. That should 
enough to satisfy even the most 
confirmed hypochondriac. 
The Financial Post in its weekly 
business review has recorded the rise 


and fall of Canadian business dis- |}, 
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SEEK RIGHTS 
ON POWER SITE 


May Develop 90,000: H.P. 
on Saskatchewan 
' River 


WILL COST - $9,000,000 


Want Commission to Take 
Output for Retailing 
in Northern 
Area 


' From Our Own Correspondent 


MONTREAL.—Montreal. interests 
are back of the peegecs to. develo 
about 90,000 h.p. of hydro-electric 
ener, t Horse Shoe Bend on the 
No askatchewan River, within 
a soort Serene of Prince ee 

egotiations are now p i 
with the Saskatchewan Power Com- 
mission to secure gpproval of the 
enterprise. With this approval given, 
the promoters are willin ing to spe 
a large sum in carrying out further 
exploratory work, surveys, etc., and 
if findings are up to expectations, 
will proceed with the development. 

Certain work had already been 


done on the site and: there is no | y; 


doubt, once the approval of the com- 
mission is: secured, that the work 
will be proceeded with -and in all, 
some $9,000,000 or more spent on 


the enterprise. 
Backed by Rollins 
_Financial bac of the scheme 


will come from E. H. Rollins & Sons, 
Limited, while the actual construc- 
tion work will be carried out by the 
Fraser Brace Engineeri 


ae f similar with 
organiza’ of s name, 
in New York, and is 


passionately and without resort to/|; 
either excess optimism or pessimism. | 4. 


It will continue to do so, knowing 
that intelligent business men will not 
take minor or evén moderately 


en | severe recessions as indications*of a 


for their own selfish 


tempting to : 

ture Se ne a ereere lic 
beginn ca - contam- 

ination and a f of » mism 

is t being sa tad thet will re 


H.B. Power Co. 
First Mortgage 


Formal offering is expected within 
a few days of $20,000,000 of 5 per 
cent first mortgage bopds of the 
Hudson Bay Power Co., subsidiary 
of Abitibi Power & Paper Co., which 
will develop the water power on 
Canyon River, north of Cochrane, 


Ont... 

It is .understood that the issue 
will be guaranteed by Abitibi and 
will be offered at a price to yield 
approximately 5.55 per cent to ma- 
turity. The development will be 
275,000 horsepower, of which the 
Ontario Hydro-Electric Commission 
has contracted for 100,000 horse- 
power. 


Honey Dew Sales . 
Show Good Increase 


Sales of Honey Dew Ltd. 
for the first five months of 
1930 are reported at $537,230, 
which compares with sales of 
$483,696 ine the corres- 
ponding period of 1929, an in- 
crease of $53,534 or 11 per 
cent. A letter to shareholders 
states that during this period 
ended May 31, earnings show- 
ed an increase of $42,000 over 
the earnings of the corres- 
ponding period of 1929. It is 
understood that high ratio of 
the gain in earnings to gain 
in sales is due. to certain 
changes in policy and that fu- 
ture increases in volume of 
sales should bring correspond- 
ing gains in earnings. 

The Chicago subsidiary, 
Honey Dew, Inc. of Illinois, 
has recently started opera- 
tions. and officials of the par- 
ent company report that the 
outlook for the profitable de- 
velopment of this territory is 
promising. 


Large Order Reported 
For Hamilton Bridge 


Our O Co ndent 
Brom Bridge | is taking its time and will bring the 


MONTREAL—Hamilton Bridge 
Company is unofficially reported to 
have received an order for structural 
steel from the Teniepesning & 
Northern Ontario Railway involving 
approximately. $500,000. It is known 
that negotiations for the contract 
have been under way. Plants are op- 
erating at about 70 per cent capacity 
and reéeeipt of the order will enable 
the company to speed up operations. 

Hamilton Bridge is gradually get- 
ting ‘its new Toronto plant into 
shape. A waterfront site of 5% 
acres was secured early in the year 
and the buildings thereon purchase 
to equip 
the buildings to produce about 1,000 
tons of structural ‘steel a month. 
though completion was expected be- 
fore this, the general business out- 
look has not warranted.rapid ¢con- 
struction, Accordingly the company 


ed| are not likely to 


new ant into operation when 


needed. ; 
Hamilton Bridge has obtained a 


‘good share of the business offering 


during the current year. Some of its 
orders include a number of bridges 
for the Canadian Pacific Railway, 
and several similar structures for 
municipalities in Ontario, while it 
has completed its major contract, 
that for the steel work of the Cana- 
dian Banx of Commerce building in 
Toronto. 


Earnings during the current ,year 


ual those of 1929 
and the yield on thé common stoc 
appears to be discounting the pos- 
sibility of a reduction in dividends. 
The common is, presently selling 
around around 21 at which price it 
yfelds 9.52 per cent on the basis of 
a $2 dividend psyment, 

y, 


’ 


permanent halt in. Canada’s upward 
march. If the politicians will leave 
business alone and not attempt to 
trammel a by the instillation of gen- 
eral pessimism business men 


h ectric plant in - 
ewan and considerable importance 


attaches to the present : 
As is well-kyown, there ‘com- 


soon have Canadian production mov- | peti 


ing upward again. 


CS.L. 
STOCK 
-TO LOWER LEVEL 


Ticker Appears to Foretell 
Passing of ‘Next 
Dividend 


‘From Our Own Correspondent 

MONTREAL.—Though the next 
dividend on ‘the preferred stock of 
Canada Steamship Lines is not pay- 
able until October 1, the recent ac- 
tion of the ticker would indicate that 
the dividend will be passed. From a 
high of 93% this year, the stock has 
slipped back to 38. * 

Official statement cannot be had 
at the moment as to the manage- 
ment’s intention in regard to the pre- 
ferred dividend. The matter will not 
come up before the directors until 
the beginning of September, by 
which time conditions may change. 

Up to date, there is little doubt 
but that the company has not earned 
its preferred dividend. The finan- 
cial statement for 1929 showed earn- 
ings on the preferred stock of $1.54 
a share, against dividend needs and 
payments of $6 a share. As condi- 
tions have been as bad, if not worse, 
for the first half of this year, it 
is hardly to be expected that the 
company has been able to record any 
improvement. 

t October, W. H. Coverdale, 
president, issued a flat denial to 
rumors then in vogue that the com- 
pany was considering passing the 
preferred dividend. In order to con- 
serve its liquid resources, however, 
it is well within the realms of pos- 
sibility that the next dividend will be 
omitted. Some $900,000 is needed 
to meet the annual dividend require- 
ments on the preferred stock. 


Current Business Slow 

Reports of the company’s business 
for the first half of this year are not 
encouraging. The grain business has 
been at a standstill. It had been 
hoped that with the opening of 
navigation this year, a noymal flow 
of grain would move from the head 
of the lakes to the Atlantic seaboard. 
With the exception of a few charters, 
the grain movement to date has been 
disappointingly small. 

Progress is being made, however, 
in other ‘directions. The packet 
freight business has made the great- 
est headway. This phase of the 
business has been catered to in the 
last, year or so and the results have 
been exceedingly good. The move- 
ment of coal is fair, and would be 
much better if the company’s grain. 
carriers were operating on regular 
schedules. 

Passenger business so far has been 
satisfactory, as also the hotel busi- 
ness. Special parties and growth in 
the regular traffic, has enabled this 
branch of the company’s activities 
to maintain satisfactory results. 

All in all, however, the company’s 
revenues have been restricted this 


k| year. It is doubtful if results in the 


past six months were as good as 
those in the corresponding period of 
1929, while returns*for the full year 
will most likely show a decrease, if 
conditions do not take a turn for the 


. better.in the next few weeks, 


In many instances, substantial 
premiums have been paid for 
systems. . 

Only Wholesale Power 


MONTREALERS [Preferred Yield POWE 
Dividend Payers Seem _| DRIIVERS If 


On Bargain Lists Now 


Many Stocks Apparently 
Have Distinct Specula- 
tive Possibilities 
SOME AT 8 PER CENT 


History Indicates Number of 
Companies Will Maintain 
Payments or Pass Them 
for Short Period 


Judged by annual cash returns 
many dividend-paying preferred 
stocks are on the bargain counter. 
Yields run all the — rom 5.50 per 
eent to 13 per cent of current stock 
market valuations. The list includes 
shares of a number of companies 


'P |whioh do a continent-wide business 


and the bargains are available as a 
result of the interregnum -of doubt 
as to the future, which has ham 

ed business activity from the sum- 
mer and fall of 1929 to now, and 
which will soon slide ony 4 
into a new era of good business bui 
on larger demand at lower prices for 
basic commodities. 

Though somd of these companies 
will pass their dividends on the pre- 
ferred stocks, which now seem foe 
> is likely hee’ all : i- 
ence that a pro on 0 

ll continue to Pay their dividends 
for a generation without stop or with 
but few intervals in periods of t- 
ly disturbed business. The di 

or the investor is to form an in 
— judgment as to which of the 
ividend-paying stocks will be in the 
permanent category and which will 
into the ranks of the non-divi- 
end payers. The measure of public 
faith in a stock: is inversely as the 
yield on that stock. 


dend lasting! For four months back 
he has been 


situation which 
limi its revenues, and for 
‘the ‘have -fo 


The promoters of the Horse Shoe if 


Bend devejopment do not intend to 


distribute power, but will sell power neh 


to the commission for delivery at 
the bus bar. Along these lines the 


late with private interests for power 
in wholesale quantities. 

It is pointed out that if the com- 
mission available some 70,000 to 
90,000 h.p. of electric energy, it will 
be in a position to carry out many 
of its plans of expansion, which have 
hitherto been restricted due to the 
lack of power and funds. Further- 
more, it would strengthen the posi- 
tion of the commission especially 
in regard to meeting the needs of 
the northern communities. 

Not Out of Way 

The Horse Shoe Bend site, as men- 
tioned, is only a few miles from 
Prince Albert and roughly. 100 miles 
to Saskatoon. Regina is about 200 
miles distant as the crow flies. While 
the loss of power in transmission 
might be higher than normal, it is 
said that this would not be a handi- 
cap in any plan formulated go dis- 
tribute energy in thé area between 
the power site and Regina. 

At present approval of the devel- 

by Prince 


is now using 

a steam plant. When the hydro plant 

is operative, the steam plant can be 

dismantled or used as a standby, and 

the power delivered to the consumer 
(Continued’on page, 2, col. 6) 


Stock Market 


20 INDUSTRIAL STOCKS 
- MONTHLY Weekly 
MARCH, 1923 to JUNE, 1930]] JULY 


PULL ELT TTT 


MARKET INDICATOR 
20 Industrial Stocks High 


Week 
Month 
8 Bank Stocks 

Week of July 15 
Week of July 
Month of July, 1929 

10 Public Utilities 
Week of July 15 90 
Week of July 8 
Month of July, 


near 

future and are surprised that it has 
not come earlier. A 

There Are Safe Preferreds 

inting out that people 

incomes, or having. small 

surpluses which they cannot. afford 

to endanger, should stick to the well- 

stocks and bonds with 

lower yields. The Financial Post 

feels that preferred stocks do offer 

in a time of business hesitancy a 

suitable medium for the investor, 

(Continued on page 3) ~ 


Montreal Finances 
At Very Low Cost 


The city of Montreal . has 
‘a temporary loan of 
$7,500,000 for one year at a 
cost of 3% per cent which is 
the powest rate secured in Can- 
ada for some time. The notes 
were purchased by the Bank 
of Meotaal on pence ot its 
ew York agency are pay- 
able in New York. Bids were 
also received by the city from 
syndicates: formed «by . Wood, : 
Gundy & Co., Harris, Forbes & 
Co., Royal Securities ‘Corp. and 
A. E. Ames & Co, 


$5,000,000 during’ May. 
The cost to Montreal of the 


TO MORE WORK| =a: 


Should’ Conclude: « Year 
. With Earnings at 


(Continued on page 2, col. 5) 


Brooks Will Now Sell 


Electric Refrigerators 


Company Claims “Very Bright Future” Before Well 
Launched in New Field—Stock-selling - 
Active in West : 


O. J. Brooks is nothing if not re- 
sourceful. The Financial Post point- 


ed out recently that agents of his/| b 


company, ae Service Corp., are 
vigorously reloading old sharehold- 
ers of Brooks Steam Motors with 
stock of People’s Holding Co., which 
holds stock of Brooks Steam Motors 
and other Brooks’ promotions., Some 
light on the talking points of these 
agents is thrown by the Commercial 
and Financial World, which poses 
as a disinterested financial journal 
but which the Better Business Bur- 
eau of Montreal says is a paper 
of the puff sheet variety. It says 
the electric refrigerator field is to 

the new theatre of operations for 
Mr. Brooks. 

“The investing public of Canada,” 
says the most recent bulletin of the 
Better Business Bureau of Montreal, 
“is not likely to forget the millions 
of dollars it invested and lost in the 
Brooks Steam Motors. Neither was 
the public impressed with Mr. 
Brooks’ later efforts in promoting 
Thermodaire Limited, a local com- 
pany intended to manufacture hot 
water heaters and which is now in 
the hands of the receiver. 

“Having tried his hand in Canada 
at steam motors and hot water heat- 
ers, what could be more natura 
than for him to follow the public’s 
enthusiasm for electric refrigerat- 


ors. 
Will Now Sell Refrfgerators — 
“The Commercial and Financial 
World refers as follows to_ Mr. 
Brooks’ new proposition: ‘Prominent 
Buffalo corporation, whose steam 
motors for automobiles have at- 
tracted wide attention now an- 
nounces the introduction of a com- 
plete line of electric refrigerators, 
embodying some new ideas in design 


1} The ex 


and construction. The company, 
headed by O. J. Brooks, faces a very 
future.’” 


t 
Werctteation of indus is a big 
asset to any community. In Buffalo 
area, industrial activ is definitely 
on the up-grade and many new indus- 
tries are showing a remarkable degree 
of progress, This is especially true 
with Brooks Steam Motors, Inc., whose 
great three-acre daylight factory now 
is engaged in the production of elec- 
tric refrigerators for the home. Brooks 
Steam Motors, Inc., is a Buffalo cor- 
poration, strongly financed. . 
“Built to Please Women” 

Under the. able leadership of Mr. 
0. J. Brooks, president’ of Brooks 
Steam Motors, Inc. and a staff. of 
trained executives, the company is 
establishing an extensive factory dis- 
tributing organization with branches 
in the principal cities for the sale of 
its newest product, Brooks electric 
refrigerators, under the slogan, “Built 
to Please. Women.” - ; 

Announcement of the new Brooks 
product did not come as a surprise to 
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stockholders of Brooks Steam ame Cons. Sme 


Inc., whose confidence in the ability o 
the company to become a prominent 
factor in the industrial world has been 
demonstrated from time to time during 
the early days of its progress. The 
year 1930 promises to be a red letter 


one in the annals of this organization. cane 


cessfully weathered and now the com- 
pany enters upon an.era of production 
and expansion which will be necessary 
to handle its rapidly increasing volume 
of business. 
Praised Wright Flexible 

“On checking up the Better Business 

Bureau finds that the Commercial! and 


Financial World is a paper of puff _ 


sheet. variety. 


rimenta] stage has been suc- | fon Bay 


quor 2 Bet es 
Binds » « «6 «+12 i tt 
Mines . 0+ « » » 18 


Business eertesdores Sed'e'o ure oBaa diel 
Ba Once e ees nein e Neva teeeseeses z 


Pee Toe e eee rene eeeeweseeeewnee |) 


“It was the Commercial and Financial Public U 


World which referred last. year, in 
such aoe terms to the possibilities 
of the Wright Flexible Axle.” | 





When, Forwarding Money 


use. The Bank ‘of: Nova ‘Scotia 
drafts. Payable. anywhere, read- 
ily secured without delay and at 
very moderate charges at any 


.. Branch, of the Bank, 


THE BANK OF 
_-NOVA SCOTIA. 
Established 1832 


Capital, $10,000,000. Reserves, $20,000,000. 
"Total Assets over $275,000,000. 


_\Erank A\Rolph | DETROIT-WINDSOR 
Imperial Bank| . OPENS NOVEMBER 


Frank A. Rolph was elected presi-| Detroit & Canada Tunnel Oo, 
the Imperi —_ a8 oe began a eee = . 

o tunnel one mile long une, ; 

aes ae uhder the Detroit ‘river’ between 

ooh es <*+"* | Windsor and Detroit, completed the 

great international undertaking _on 

| Jily 14> The tube is 30 feet beneath 
the river. at its lowest point and is 


_| constructed of steel and reinforced 


concrete. Canadians and Americans 
have already officially greeted each 
other in the tunnel, and it is expect- 


ed that the tunnel will be opened 
and ready for vehicular traffic by 
November. : : 
Until actual operations show it, 
security-holders cannot be sure how 
the operations of both companies 
will affect each other. The estim- 
ate of Detroit & Canada Tunnel Co. 
is that it will earn in its first year 
$1,666,000, sufficient to pay $510,- 
000 on the 6 per cent first mortgage 
bonds: and $552,000 on the 6%. per 
cent debentures and leave $604,000 
| available for the 2,250,000 shares of 
no par value common stock out- 
standing. eye 


-| Piggly-Wiggly Preferred 
Dividend is Declared 


The regular semi-annual dividend on 
the 7 td eent preferred shares of 
Piggly igely Canadian), Ltd., for the 
period ending June 30, 1930, has been 
declared.. The number of stores oper- 
ated by the company has been increased 
from 32 in January, 1929, to 69 at 
present. 
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‘all trespassing with Frost Angle Steel Fence. Not 
you have complete protection—you will add a further 


oe ‘Angle Steel Fence, its end strength, 

: Rake Manan fevaien owners and tor ah pebtic. belidings 
Mielstsuhd decetsbety asontad i Geeteetciceend 
in the years of satisfaction and pride of ownership it provides. 

Write for new color folder describing Frost Angle Steel Fence 


- FROST anoix stzx1 FENCE 


FROST STEEL AND WIRE COMPANY LIMITED 
Head Office: +« Hamilton, Ont: 
and at Montreal, Que., and Winnipeg, Man. 


NOT SO DUSTY! 


Motoring in an open car is sometimes dusty 
work. You need an accurate watch, a dust- 

Ee resisting watch. And that means an Aqua, 
a@ watch you can wear when other watches 
would suffer. Wear it in water—it won’t 
hurt it. It has a 15-jewel Swiss movement, 
‘and its chrome-plated case is rust and stain 
resisting, while the luminous hands tell the 
time when it’s dark. 


. «© Price $17.50—Chrome-plated mesh bracelet 
~- $1.00 extra. 


THE STORE CLOSED ALL DAY SATURDAY. 
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NATION’S BUSINESS 


(Continued from page 1) 
source it does, is impressive. Busi- 
ness paper editors have the best 
facilities for obtaining the most 
authentic information as to funda- 
mental conditions in the lines of in- 
dustry they serve and the national 
conference comprises editors inter- 
ested in every line of industry in the 
United States. 

It is only a few months ago that 
business leaders in the United States 
were telling President Hoover that 
the stock-market crash did not pre- 
sage a business recession. The busi- 
ness leaders ‘were expressing hopes 
rather than beliefs. At the same 
time, this group of business editors 
showed that they had their feet on 
the ground by disagreeing mene 
and asserting the opinion that 
many difficulties would be met be- 
fore business again would be on a 
sound basis. vents have proved 
them correct. 

As it is safe to assume that these 
business paper editors agein have 
based their opinion on close knowl- 
edge and study of actual conditions, 
it is believed that the latest forecast 
is an accurate one, 

LABOR MINISTRY 
MIGHT ADD ONE DUTY 
ONSISTENCY is not always a 
characteristic of utterances from 
the political rostrum. Hon. Peter 
Heenan, minister of labor, in a 
speech at Peterborough on July 5, 
asserted that problems of unemploy- 
ment were not the concern of the 
Department of Labor and in the 
same speech ‘devoted considerable 
time to explaining what his depart- 
ment and the Liberal government at 
Ottawa had done to create work in 
the last winter. 

It would seem that a government 
official with the title “minister of la- 
bor” would be concerned with creat- 
ing jobs. His sole function, and the 
function of his department, hardly 
can be the adjudication of disputes, 
of which, fortunately, there are 
fewer nowadays than formerly. ’ 

Creation of jobs, as distinguished 
from handing out doles, is a con- 
structive duty to which the Ottawa 
department of labor might well de- 
vote its principal attention with a 
view, not to creating a scarcity of 
labor in good times, but to alleviat- 
ing conditions when work is slack. 
The minister of labor should be in- 
terested in securing for constructive 
minds conditions, which enable them 
to get under. way developments 
which create jobs. e minister of 
labor, backed by information ob- 
tained by his department, might 


well be the person to decide when | ref 


it is ep propitious to pro- 
ceed with public works, whether 
it is the a of a post-office 
in a doubtful riding or something 
more vital to the country’s nee 
Mr. Heenan’s recitation of his ef- 
forts to provide more work last 
winter is impressive and probabiy 
he did some good. It will be still bet- 
ter if Mr. Heenan gets his associates 
in the Cabinet to have all govern- 
ment construction work undertaken 
in slack seasons. 
* ¢ ¢ 


HASTE MAKES WASTE 
IN CIVIC GOVERNMENT : 
Witt cities everywhere facing 
traffic problems which must be 

solved by expensive street exten- 
sions and widenings, the controvers 
as to how to get a street thro 
Rosedale, an exclusive residential 
section of Toronto in order to bring 
rtion nearer to. the 
downtown, is of general interest. One 
street, Sherbourne, already extends 
some distance into Rosedale and to 
= it further to connect with the 

ortheast section of the city would 
cost, it is estimated, $1,700,000. But 
the mayor has some support for his 
a to push Jarvis Street, two 
locks _ west, completely. through 
Rosedale to serve the Northeast. 
This plan, crossing the ravine at 
a wider point and involving the pur- 
chase of more private property, 
would cost, it is said, some $4,250,- 
000. Rosedale residents probably do 
not wish any extension, but the ma- 
jority seem to accept some: plan as 
inevitable and, because of the lower 
cost and because Rosedale would be 
less disturbed than by the other, 
are inclined to favor the Sherbourne 
plan. : 
Toronto usually solves its civic 
problems well and it is likely that 
this controversy will be settled wise- 
ly if there is sufficient time given 
to consider the matter thoroughly. 
There is a tendency in all municipali- 
ties to rush into expenditures, be- 
cause civic elections never are more 
than a few months off. The aim 
of civic government should be to be 
as efficient as private business. 
Private business does not rush into 
large expenditures. 

* * ¢ 


BOOMERANG TACTICS 


Book - PAPER manufacturers, 
through their propagandist, are 
taking part in the general election. 
A most reprehensible part, a part 
that if not curbed is sure to bring 
disaster to their shareholders. 

When will these people awaken 
from their dreams of great power, 
the result of millions of new-found 
wealth in watered shares? 

About fourteen years ago a group 
of American financial highwaymen 
secured control of leading Canadian 
book mills; pyramided the capitaliza- 
tion; reduced quality and services; 
combined to put up prices to pay 
dividends on the water—which was 
easy with tariffs from 25 to 35 per 
cent. Some of the leaders have had 
more thought on unloading shares 
than in sel ing good paper to Cana- 
dian users. Paper was sold abroad 
at less than in Canada. 

Many users, unable to get qual- 
ity or service in Canada, have been 
compelled to send millions of dollars 
abroad that should have been used 
here in employing Canadian work- 
men. Thirty-five per cent duty is be- 
ing paid on much of this paper. 
Longer freight hauls make the price 
still higher. More serious still is the 
fact that under the high prices, poor 
quality and bad service, Canadian 
printers are often unable to compete, 
and millions of printing for use in 
Canada is done abroad. The great 
mass of books sold in Canada are 
printed on foreign paper. Even lives 
of some of our great statesmen have 
recently been printed in the United 
States. The reprint of Sir John 
Macdonald’s story was one of these. 
And Canada is the greatest paper- 
making country in the world. And 
there are many printers walking the 
streets in the big cities of Canada 


unable to secure employment. Other | b 


printers are contributing from their 
earnings to support them. 
om 


N THEIR intoxication of wealth 
and the demands for more, these 
paper manufacturers became offen- 


| made 


New President 


7 FRANK A. ROLPH, 

Toronto, who .succeeds the late Peleg 

Howland as head of the Imperial Bank 
of Canada. 


sive dictators and took steps to pun- 
ish those who asked for fair treat- 
ment. They compelled*a group of 
déalers to line up with them. Those 
who would not had to pay higher 
rices. Others were intimidated and 
cotted, and are being boycotted 
today. These people appealed for fair 
play to the government.: Hon. Mr. 
Robb sent them to the tariff board. 
Ten thousand dollars were spent in 
display advertising attacking those 
who complained. ousands of cir- 
culars and editorial matter were also 
distributed to manufacturers all over 
Canada. The paper makers thought 
they could thus influence the board. 
The board, regarding it as an at- 
tempt at intimidation, brought the 
matter to the attention of the book 
paper makers, who ignored it. Later, 
their propagandist wrote the chair- 
man of the board, W. H. Moore, that 
he had something on him and other 
members of the board; that if he did 
not stand by the book paper makers 
and ignore public complaints of high 
prices, poor quality, dictatorial serv- 
ice, these charges—associating them 
with “wine, women and song”— 
would be made public. He promised 
if the board would ignore complaints 
the charges would be locked up in a 
safe-deposit vault. The letters were 
to Howard Smith, under 
whose direct auspices the board 
understood the propagandist was 
acting. Mr. Smith refused to take 
any action. The propagandist was 


ds, | then summoned before the minister 


of finance, Mr. Robb, and the board 
and was told that it was in his power 
to publish anything he liked about 
any member personally, but when he 
was issuing it as a threat to intimi- 
date what was in effect a court, it 
was another matter. . He realized the 
seriousness of his position and made 
a most abject apology. All this was 
known to The Financial Post 
and to aerroapenas at Ottawa and 
the officials, the letters being passed 
to them at the time. The propa- 
—— did not, however, cease. e 
ast time Mr. ‘Robb was in Toronto 
previous to his lamented death, he 
came into The Financial Post’s office 
to discuss the pros and cons of the 
Beauharnois situation just before the 
Government came to a final decisior.. 
In course of conversation, he refer- 
red to the dastardly persecution he 
had been subjected to by the book 
paper makers’ advocates. 
* ¢ ¢ 


HESE were only part of the book 

paper makers’ intimidating and 
boycotting campaign. By misrepre- 
sentation they enlisted the sympathy 
of the newsprint makers. They told 
them The Financial Post, which was 
among those objecting to these un- 
sound business methods, was antag- 
onistic to the whole paper industry. 
Circulars went to manufacturers 
generally, saying we were opposed 
to them and should be boycotted. 
Scores of these came to us from 
those who knew differently. The 
Post and its associated MacLean 
Newspapers had been for 44 years 
and still is strongly protectionist, 
and has favored in all these years 
Empire preferences. In business 
organization and methods The Post 
always supported and held up as an 
example to be followed the Holt- 
Montreal Power Co. ideal in its treat- 
ment of the public, its customers, its 
workers, its shareholders, and has 
strongly opposed the book paper 
makers’ policies. The Holt idea is 
nothing more or less than the basis 
on which all sound, successful busi- 
nesses*have been built up. Now the 
book paper propagandist is attack- 
ing the newsprint interests. They 
are not now supporting him. Evident- 
ly they see the unwisdom of it, 


* ¢ 6 


At the last session of parliament 
book paper ntskers asked for an in- 
crease of about 40 per cent in the 
— on paper used in farm and gen- 
eral publications. A_ great enter- 
taining layout was nrfintained in an 
Ottawa hotel. They failed and now 
their advocate is broadcasting print- 
ed matter throughout Canada against 
the Liberal party and directly attack- 
ing the chairman of the tariff board, 
who is a candidate, saying that seri- 
ous charges against him are to be 
found on file in the office of the fi- 
nance minister. These are the old 
letters which were shown to the board 
to all interested and to the press 
some years ago, and they were of 
so little importance at the time that 
no attention was yee to them except- 
ing by the board, and in which the 
propagandist admitted there was 
nothing. This printed matter being 
sent in the last few days is in the 
form of a newspaper and contains 
some advertising. It is significant 
that the only industrial advertising 
it carries is two large paper compa- 
nies—Howard Smith and Rolland, 
and one small paper advertisement 
and one whiskey advertisement. 

At one time, the board, realizing 
the high-handed activities of the 
paper mgkers, suggested that they 
should have a conference with the 
users of paper, in the hope that paper 
makers would give concessions in 
price, quality, service, without being 
compelled to do so by a lowering of 
tariff. _ They met,-and after some 
discussion, the spokesman for the 
ook paper makers, Mr. Crabtree, of 
the Howard Smith Co., told the Can- 
adian consumers of paper they could 
go to H , that the book 
paper makers had a _ pull at 
Ottawa and were not going to waste 
any more time on them. What was) 


THE FINANCIAL POST. ra 
the pull? Had he these letter in 
mind? 


* * * 


a oe is not. a pleasant story of the 
insides of one of our greatest 
‘monopolies. But when their advo- 
cate attempts to influence the voters 
in a national election by such meth- 
ods, it is most important that the 
fatts should be owe out in the 
interests of the shareholders as well 
as of the public. It is important 
they should know of the unsound ac- 
tivities of those in control of one of 
our important industries. 

It is true that some of the men 
associated with.this industry are not 
now in sympathy with these policies. 
Some, for example, like that grand 
old firm of Rolland Brothers, Mont- 
real, were more or less ignorant of 
what was being done in their name, 
Surely the time has come for them to 
stand for sound business methods 
and repudiate the activities of the 
leaders and propagandists. 

+ & . 


W INDICATION of: the harmful 
results which tend to follow the 
hostile attitude of the book paper 
makers to their customers is given 
in the record of imports of book 
paper. Job printers, who have to 
pay the full duty on what hey being 
in, are yet buying more rgely 
abroad than in the pasty Why? The 
answer must be that their relations 
with the Canadian makers are un- 
satisfactory. 
Here are a few figures: 
ool rts of Certain Lines of Book Paper 
inte ada-for the Fiscal Year ending Mar., 
1930, as compared with the Fiscal Year end- 
ing March, 1929. 
12 months ending 
March 
1929 1930 
Book, printing and litho paper, not pasted 
or coated, n.o.p. Dutiable at 25 per cent. 
Total imports $567,625 $795,531 


ited Kingdom 188,881 213,896 
United States 368,223 . 578,617 


Book, printing and litho paper, coated and 
glazed or unglazed; surface coated paper, 
n.0.p. Dutiable at 35 per cent. 


80,264 
25,872 
46,404 


£ 
696,681 
78,831 


United States 559,517 


Bond and ledger papers, writing and enve- 
lope paper, uncut. Dutiable at 25 per cent. 


> 
132,799 197,131 
48,579 61,577 
81,598 130,869 


Total ‘imports 
United Kingdom 
United States 


Total imports of paper (including some lines 
not cited above). 


Total imports ise4lats 14.168.46 
United States " 10,678,222 11,592,086 
Total imports of books and printed — 
8,130,779 
Usited Kingdon rere eee 
United States 13,882,405 14,720,169 
These facts—indicating as they do 
a failure of the book paper concerns 
to secure for Canada all the business 
possible—surely suggest that those. 
sane financial interests who have 
recently become connected with some 
of the book paper companies should 
make an investlestion. f such an in- 
vestigation were made the danger- 
ous men could be eliminated and the 
book paper making industry could be 
made safe through the efforts of 
some good men who would be ele- 
vated. The industry would then be- 
come a direct source of more 
labor—and an indirect factor in mak- 
ing Canada — what it should be— 
one of the great printing centres, 
of the world. 


DOM. BRIDGE ¢ ; 
LOOKS AHEAD 
TO MORE WORK 


(Continued from page 1) 
no definite assurance that the con- 
tract will be placed with Bridge, the 
position of that company’s plants 
places it in an excellent position to 
secure the business. 

In addition there are several im- 
portant bridge contracts in sight, but 
which will not likely be awarded un- 
til after the elections. The most im- 
portant job in prospect is that of the 
Caughnawaga Bridge, estimated to 
cost about $2,000, Three other 
smaller jobs are in prospect at Que- 
bec city. 


Western Units Active 


As far as can be ascertained the 
western plants of the company are al 
busy. It will be recalled that within 
recent months, the company has 
taken over units at Winnipeg, Ed- 
monton, Calgary, and built a new 
plant at Burnaby, B.C. The coast 
unit is said to have a good volume 
of business on hand, sufficient to keep 
it going until after the end of the 
fiscal year on October 31 next. 

The financial statement of the 

company for the current year is ex- 
pected to make good reading. While 
there are a larger number of shares 
outstanding, resulting from the deal 
with Manitoba Bridge, share earn- 
ings should compare favorably with 
those for last year, when they total- 
led $5.46, 
._ This year’s report will reflect the 
completion of the Montreal =e 
Nickel, Sun Life, Aldred, etc., jobs. 
It be recalled that the Bridge 
costs were far in excess of what 
had been originally estimated. Just 
what proportion of the increased 
costs accrue to Dominion Bridge re- 
mains to be seen, but as the job was 
done on a cost plus basis, there 
should be additional revenue for the 
company. 

Though it is not expected that net 
profits will be equal to those reported 
in 1929, the dividend of $3.60 a share, 
should be earned. Some doubt exist- 
ed of the ability of the management 
to maintain the present disburse- 
ment, but in view of the policy of 
the company, there is no reason for 
cutting the dividend unless business 
conditions slump off more badly than 
at present. 

“The uncertainty over future busi- 
ness of the company, however, has 
affected the market trend of the 
stock. ee 
sion might attributed -to two 
causes, namely, selling by old Mani- 
toba Bridge shareholders and gen- 
eral weakness of the market, the 
present price would indicate that the 
stock is oversold. 

Considering the fact that the com- 
pany has paid dividends regularly 
since 1913 and even during the after- 
war depression was paying $4 a 
share on the old stock, the earning 
power of the company is considered 


its present depres- | 59 


CALGARY POWER 


DELIVERS LOAD 
TO EDMONTON 
(Continued from page 1) 

able power supply by about 6 per 
cent. : 
The present installed capacity of 
Calgary Power hydro-electric plants 
is about 68,000 horsepower and it is 
interesting to note that this figure 
represents approximately 98 per cent 
of the developed water power in 
Alberta. Steam plants leased or 
controlled in Galgary have a com- 
bined capacity of 18,000, while the 
hydro sites are capable of being de- 
veloped up to 98,000 horsepower. 

The strength of Calgary Power in 
the Alberta utility field is apparent 
and the industrial expansion of the 
province should enable the company 
to increase its earnings steadily. In 
1929 profits amounted to $857,016.and 
after all deductions there remained 
a sum. equal to $11.55 a share on the 
common stock. In 1928 total net 
earnings were $533,888 and per share 
earnings were $9.05. ; 

Spends Large Sums 

The potential earning power of 
Calgary Power has not yet been real- 
ized. In the past two years the com- 
pany has spent over $9,600,000 on 
capital account, of which $6,178,988 
was expended in 1929 and it is only 
now that the company is beginning 
to realize more fully oh the expansion 
it has carried out. Output of power 
has been substantially increased and 
transmission systems have been ex- 
tended materially. . 

There is now in operation 1,695 
miles of transmission line, of which 
180 miles, the Ghost-Edmonton sec- 
tion, is 132,000 volt line; 400 miles 
are 66,000 volt, and 1,115 miles is. 
13,000 volt. 

ees of new plant and poe. 
er lines has made heavy demands on 
the company’s funds and at the end 
of 1929 bank loans had risen to 
$2,802,000. 

By the flotation of an $8,000,000, 
5 per cent bond issue in April the 
company was reimbursed, while the 
old bond issue, consisting of $2,644,- 
060 first. mortgage bonds, was re- 
deemed on July 15. Rights to pur- 
chase new stock at $100 a share on 
the basis of two for five were offered 
to shareholders in April and in this 
manner a further $1,000,000 was 
added to the treasury. It is also 
planned to issue a further $2,500,000 
of 6 per cent preferred stock at 3 
later date, which will bring the 


90 | amount outstanding to $7,500,000. 


MONTREALERS 
SEEK RIGHTS 
¢ ON POWER SITES 


(Continued from page 1) 
at a lower rate at present in 
force. 

Plans of the commission call for 
the distribution of power among 
rural mnuici much in the 
same way as is being done in On- 
tario. Such pre have’ been 
limited, however, due to the lack of 
power and the ‘costliness of 
structing steam plants. ~ With the 
jarge a See from : = Horse 

oe evelo owever 
the commission wil ge ahead and 
distribute power over a large area 
of the province. ee 

Definite plans and actual develop- 
ment, however, must await approval 
of the Lars arene = 28 os the cauk ot 
sion agrees to e 0 o 
the new plant, the only hitch to the 
plans would be the discovery of some 
engines handicap which would 
nullify plans already formulated. 

.< ~Arguments Favor Deal 

One of the ments advanced by 
proponents of the power scheme, is 
that the large capital outlay will be 
provided privately. It will not be 
necessary for the province to raise 
several million dollars to ca out 
the development. Power would be 
supplied at a relatively low figure, 
presumably lower than that devel- 
oped by steam, and the cost to the 
province of transmission lines would 
not be out of the way. In return the 
northern and central parts of the 
province would secure an adequate 
supply of electric energy; sufficient 
to meet all for some time to 
come. Lower rates are naturally a 


1| pleasing feature to those communi- 


ties within the distribution area, 
while the commission’s position 
would be greatly strengthened. 


MOVE TO SCRAP 
BUTTER TREATY 
IS BAD BLUNDER 


(Continued from page 1) 
$75,000. Hosiery, $550,000;  chil- 
dren’s boots and shoes, $50,000; gum 
shoes, $335,000; men’s and women’s 
boots and shoes, $770,000; iron and 
steel pigs, bars, bolts, rods, etc., 
$400,000; fencing staples, $70,000; 
iron pipes and fittings, $340,000; 
measuring meters, $130,000; nails, 
$70,000; tinware, $25,000; tools, 

,000; barbed wire fencing, $100,- 

; plain wire fencing, $245,000; 
iron wire, n.0.p., $210,000; hardware 
and hollow-ware, $211,000; cultiva- 
tors, $55,000; mowers, $50,000; disc 
harrows, $15,000; hay rakes, $20,000; 
drills, $21,000; threshing. machines, 
$11,000; reapers and binders, $20,- 
000; other agricultural machinery, 
$85,000; vacuum cleaners, $130,000; 
electric batteries and cells, $250,000; 
electric generators and motors, $45,- 
000; insulating wire and cable, $40,- 
000; radio sets, $31,000; other elec- 

Partly it is owing to the season 
tric appliances, including electric 
stoves, $395,000; metal working ma- 
chinery, $40,000; wood working ma- 
chinery, $26,000; rubber hose and 
tubing, $95,000; rough sawn cedar, 
fir and hemlock, $221,000; dressed fir, 
hemlock and butter box wood, $167,- 
000; furniture, $35,000; plaster of 
Paris;, $100,000; glass bottles, $6;- 

00; ecard board, $75,000; paper 
hangings, $50,000; newsprint, $1,- 
5,000; writing paper, $85,000; 
pe paper, $230,000; calcium 
carbide, $50,000; motor cars, $6,515,- 
000; chassis for motor cars, $150,000; 
lorries, trucks, ete., $320,000; chassis 
for trucks, $865,000; ‘tirés, $3,770,- 
000; parts of motor vehicles, $140,- 
000; player pianes, $215,000, 

Many of these items showed phe- 
nomenal advances over the preceding 
year. Motor cars jumped from $2,- 
600,000 to $6,515,000. Chassis for 
trucks jumped from $85,000 to 


as being established. Furthermore, | $865,000 


its position has been improved by 
the acquisition of other plants, so 
that now the company is national in 
character and in a position to com- 
pete successfully for business in any 
section of the country, 

Prior to the last break, the stock 
was selling around 72, It then 
slipped back to under 50 and recov- 
ered to around the present range 
of 52. At that price the yield on 
the stock is nearly 7 per cent. Dur- 
ing the bull market, the stock was 
selling to yield under 3,10 per cent. 


Altogether New Zealand sold to 
Canada $16,282,719 in the fiscal year 
ended March 31, 1980 and of this $13,- 
000,000 was in butter. 

It should. not take a business man 
wee te figure out whether or not this 
trade agreement was satisfactory to 
Canada, By cancelling the agreement 
we may shut off $13,000,000 of butter 
and lose $19,000,000 of exports to 
New Zealand. The Canadian automo- 
bile and tire industry alone sold al- 
most as much to New. Zealand as New 
Zealanders sold butter to Canada, * 
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‘McFETRICK & CO. 


many varied dining rooms, but. is most 
famous for its ‘ 


$1.00 Blue Plate Luncheon _ 
Also Table d’hote Dinner at $1.50. 
The Pickwick Room Service is avail- — 
able every day including Saturday. 


Dancing every evening in the Victoria and Oak % 
Rooms. Luigi Romanelli and his Orchestra. {| 
Ot A ae 


Famous Products of — 


‘MECOLE- 


; 


Hea Temes LL 


Tho ae Cre 
i an “ft i cn 
=| I? 


Pierce « Arrow Shou~ 
rooms, Toronto, floor- 
ed with Dominion 
Battleship Linoleum. 
Sparling Martin & 
Forbes, Limited, To- 
ronto, Architects; 
Walter Davidson & 
Co, Lid., Toronte, 
ontractors. 


Installed by large bouse fur- 

nishing and departmental 

stores. Write us for samples 
and literature. 
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GANADA PACKERS 
M. EARNINGS 
HOW ADVANCE 


Will Not Pay Dividends 
Wontil Preferred Arrears 
» Wiped Off 


YEARS NEEDED 
pany Plans Objective of 
900,000 Working Capi- 
Before Common Stock 

Share in Profits 


rofits of Canada Packers f 
year. ended March 27, 1980, 
ie 
“th ° 188 j 
es Sener ee 
we the 199,974 no- p Pros 


a 


feciation and me on the 
‘game basis, the net fits for th 
t ceding ar were $1,508,298 and 
en March 28, 

ts ewvers erations On 


; ev r of 
< may become established 


53,641,158 Ibs. 
011,838 Ibs. 
4,784,484 Ibs. 


eee nantes snl appemmeet 


- ee 


_ Dividend Payers Seem 


. eA 


who wishes to buy outright, and who 
has faith that the } gr be will 
eventually straighten afl things out 
for the well-run company in a neces- 
sary and expanding industry with a 
permanent market. 
There is reason to regard some 
preferred stocks with high yields 
with great confidence, Canadian 
Canners 6 per cent’ first preferred 
with its 6.50 per cent yield ee an 
example of a stock with definite in- 
vestment stre This company’s 
business has suffered no perceptible 
slump and it has been abl recently 
to increase its dividend payments on 
common and 2nd preferred. Beatty 
- 1s reported to have record sales 

to date this year, and its preferred 
stock is offering at a price to yield 
6.81 r cent, Canadian Car & 
Fo preferred is selling to yield 
oar per — and mance a number 

reaso safe s s showi 

similar yields. These yields, howe 
ever, are not greatly. different from 
what they were during the bonanza 
period for common stocks last year 
when the great mass of traders were 
buying for appreciation and not for 
income. They were not attracted by 
preferred stoeks with their incomes 
definitely stated, and preferred the 
more alluring but indefinite possi- 
bilities for Ceres in value of the 
common st in spite of the higher 


Yields Are Extraordinary 

This article is. more -concerned 
with the extraordinary ‘yields offered 
by some preferred stocks. as. these 
offer both the hazards and the possi- 
bility of a idtion which made 
common stocks so interesting a year 
ago and again last spring. In de- 
termining whether it is. worth while 
risking some money on such stocks, 
the speculator will have to decide 
what conditions have led investors to 
believe that dividends are ehdanger- 
ed, whether or not these co ons 
are tem or likely to be 
longed, and whether it is best to buy 
now or wait a while longer for the 
time when trade and public senti- 
ment take a turn for the better. 
Business Always Recovers 

Thinking in decades rather than 
in months, there is nothing new in 


in| the present situation in which in- 


is One source were about 


population 
e consump- 


annually. wwe 
The company has outstanding 
- cumulative occ wi 
© par value of $100 each, 
400, 4 no valué common 
ares shown on the balance sheet at 
and us carried 
of 1 
ius of 
MeLes 


és a 5 in ath. 
706,569, or 

appraisal carps $5,685. 

amount, Mr, McLean esti- 

shareholders have 

pany at $17,094,108. 

is amount in round fig- 

a so that the 

the net profits, 

trading 


00,102,- 
cent per Ib, on 

tal profit would 
to % of a cent per lb. on prod- 


illustrates the strength and 
J from 


in Mr. 

turnover, 

small mar- 

to give a sub- 
t on capital. A 
f loss on sales 
ie uickly lead to the ruin of the 
‘eompany. The difference between 1/12 
‘a cent gain and 1/12 cents per Ib. 

uld rapidly spell the ruin of 


; Up Working Capital . 
‘In order to build up working capital 
id not begin preferred 
, 1929. Arrears of 
0.50 a share have still to be paid and 


‘the ordinary course of events will’ 


eee off in two years. 
orking capital is strong, both cur- 
assets and current liabilities be- 
larger than in the preceding years. 
ntories show a large increase, and 
indebtedness of the com- 
; amped froth $4,706,526 to 
02,922, though this is considerably 
er than the amount of $6,802,434 
n two years ago. 
‘When the company was formed, @ 
ial loan of $2,500,000 was obtained 
-/from the Canadian Bank-of Commerce 
and the Bank of Montreal. The loan 
‘was for one year, renewable for an- 
er year, and was secured by col- 
dateral trust bonds resting against the 
/tapital stock of the constituent ‘com- 
ies. It was expected to retire this 
mn by means of permanent Syeneiny 
st August. In 1929 the banks agree 
renew the loan for another 12 
onths. During last year the company 
id off half the amount and it now 
‘Stands at $1,250,000 so far as this spe- 
+ fial loan is concerned. 
The increase in working capita] de- 
from three sources: profit, less 
Preference dividends; depreciation re- 
rves, less investment in new plant; 
@nd $300,000 received from the sale of 
rties. 
urplus Accounts 
1929 1928 (a) 


1,552,071 1,503,298 1,028,697 


444,738 115,939 esebese 
1,107,338 1,387,359 1,028,697 
791 182,38 sere es 


1,108,124 1,569,747 1,028,697 
1,028,697 ° 


4 

rward 38,706,569 1,028,697 

7% months. (b) After all expenses, 

interest, depreciation and taxes. (c) 

erence dividend in arrears to March 27, 
» $10.50 a share. 

$22.74 $15.50 

1.75 e 


5.20 _ 3.40 
) Not counting adjustments. 
tive Working Capitel Positions ‘ 


z $ 
+ 15,554,509. 14,699,585 14,850,769 
+ 8,333,154 7,639,459 9,258,991 


$6,268,- 


- | will break down those barriers. 


dustry finds itself, There have been 
ra of peers over-production 

ore and iness has slowed up 
while surplus stocks were overtaken 
by demand. Population increases 
steadily, the oldest suit must be worn 
out, nq article is everlasting; and 
some day the world will find factor- 


2 2 


before and it will 

i. The weakest compan- 
in a period of 

the others draw in 


~ On Bargain Lists Now 


(Continued from page 1) 


unknown capacity to add to the 
world’s surplus than in these efforts 
of industrial nations to make them- 
selves self-supporting in food. Such 
& situation in England brought the 
repeal of the corn laws, and dear 
food when it comes will bring de- 
cided protests from voters. France 
is.at present an exception but low 
prices 7 wheat will 

acreage in France as it has alread 
started to do in Canada and as it 
will do to an even greater extent in 
the United States. The United 
States, until the era of high prices 
for wheat, was rapidly approaching 
the point where it.would become an 
importin nation. That will happen 
— e United States farmer is 
doesn’t pay him. It 
of how soon. 


Paper Industry Will Soon Mend 

The pulp and paper industry in 
Canada began several years ago to 
suffer the ills that business gener- 
ally is now suffering from, and its 
ills also are traceable to the high 
prices which induced capital to ex- 
pand productive capacity beyond the 
available demand. Naturally prices 
fell and mills have run at from 75 
to 85 per cent of capacity most of 
the time since. Dividends have been 
en ered or dropped in many 
cases while demand is catching up to 
production. It is claimed that news- 
print prices are too low, and cer- 
tainly the price has proved low 
enough to slow up further expansion 
of the industry. It has also occa- 
sioned a number of major mergers 
in recent years to cut down overhead 
costs in selling, buying and produc- 
tion. In fact, the Pp and paper 
industry has now the advantage of 
two or more years of trying to win 
through on a basis of economy and 
efficiency. It is apparent that im- 
provement in the volume of business 
will work back more beneficially on 
this industry’s affairs than on others 
which have not had such a gruelling 


ence. 

nm, this year or next, one should 
begin to see a distinct improvement 

in the affairs of the best- 
com es. If and when it comes it 
will be well for the holder of Abitibi 
6 per cent preferred selling on a 
basis of 7.59 per cent, of Port Alfred 
Pulp and Paper preferred which is 
selling to give a yield of 8.75 per 
cent, St. Lawrence Paper Mills. pre- 
ing a yield of 8.45 per cent, 
c aurice Valley preferred sell- 
ing to yield 8.43 per cent. A reces- 
sion in iness naturally delays the 
recovery ofthese companies but the 
process of readjustment which had 
already been proceeding for two 
years places them in a better posi- 
tion than they have been for some 

years. 
Worst Days May Be Over 

It would appear to the present 
writer that flour milling companies 
have also in recent years seen their 
worst days. In the boom days these 


is only a question 


ere | two great industries in Canada (that 


Grain Tie-up Is Worst Feature 

The tie-up of Canadian grain is 
the most serious and almost the only 
serious element of the Canadian 
situation. While buyer and seller of 
grain have had an endurance con- 
test with the price gradually sinking 
because the great carry-over in many 
countries gave the buyer an advan- 


| tage, flour milling companies, rail- 


banks, steamship companies, 
elevator companies, farm implement 
companies and a number of other 
companies were innocent by-standers 
who got hurt. Flour milling com- 
a. orice Canada’s strongest and 
t-regarded industry, found them- 
selves hampered at both the buying 
and selling ends. They had to buy 
dear wheat in Canada when their 
foreign competitors in Europe were 
buying cheaper wheat and had lower 
costs; in other words, they bought 
in a sellers’ market and had to sell 
in a buyers’ market. Na - 
ada’s exports of flour have dropped. 
Similarly, : companies, 
wh r money by 


the and the 
ing, have had to act more as 
storehouses than ers of grain 
with some definite depressing effect 
on their revenues, Canadian Pacific 
Railway and National 
Railway revenues were more affect- 
ed because the crop in Western Can- 
ada last year was a half crop than 
by the tie-up, serious as that was, 
Steamship Lines, however. 
would have done seeeeeney well 
last year and this if the n that 
ultimately has to be moved had been 
moved at any price. The situation 
resulted in definite gains of years 
being in part washed away. 

Thus investors can now buy Maple 
Leaf. Milling 7 per cent preferred and 
6 per cent preferred at a return of 
about 7.50 per cent, St. Lawrence 
Flour Mills preferred at 8.14 per 
cent, Alberta Pacific Grain prefer- 
red at 8.04 per cent, Bawlf Grain at 
8.22 per cent, Canada Steamship 
Lines preferred at 15 per cent and 
Bissell preferred at 7.95. Bissel is a 
comparatively small company as 
compared with the large farm imple- 
ment companies but it has been do- 
ing well. Its situation, as well as 
that of the larger companies, is con- 
fused by the drop in agricultural 
purchasing power even though the 
trend is increasingly to mechaniza- 
tion of farms. : 

Wheat Will Win Out 


is flour milling and pulp and paper) 
were not having their best times, 
and they may well be in the van 
when better times come again. A 
new appreciation is evident in the 
West of the value of the milling in- 
dustry in Canada to the farmer both 
because the flour exports raises the 
prestige of Canadian wheat and be- 
cause it a direct market 
t at home for an important part 
of the crop. The two must advance 
together, and improvement in the 
flour exports will ultimately help the 
wheat exports. Flour milling in- 
dustry also comes under the cate- 
gory of industry with capacity to 
produce in excess of consumption, 
increases in Europe especially in 
recent years having caused excessive 
competition for foreign markets. 
Those companies affected by drops 
in the levels of construction of all 
kinds of buildings, power projects, 
automobiles and railroad lines, will 
come back inevitably as demand re- 
covers, if they have built strong 
enough liquid reserves to enable 
them to stand rainy days. Steel 
companies are the first to show the 
effects of such drops in demand 
from U.S. Steel, the world’s biggest 
company, to the smallest Canadian. 
Canadian steel companies have 
shown a relatively better position 
than United States steel companies 
because conditions have been better 
here. Nevertheless the spectacle of 
dropping steel production im the 
United States has depressed securi- 
ties of steel companies in Canada 
though the yields on securities of 
Steel Co. of Canada show that con- 
fidence of Canadians runs high that 
this company is strong enough to 


ee 


Preferred Yields High, 


quick to get out of a crop that | Th 


survive business depressions with- 
out affecting dividends. Yet Stand- 
ard Steel preferred sells to produce 
a yield of 7.59 per cent, Ha 
Wheels to produce a yield of 7.52 
per cent and Disher Steel at 8.33 
per cent. 


Building Companies Promise Well 

As road construction still proceeds 
apace, securities of paving compan- 
ies would be expected to show a 
lower yield than they do. However, 
the severe price-cutting resulting 
from keen competition which nearly 
brought a merger last year of Can- 
ada Paving, Standard Paving and 
Dufferin Paving is ed as an 
ever-present possibility though the 
companies are doing well currently. 
Road-building in this day of auto- 
mobiles and country-wide systems of 
bus routes becomes every month of 
more importance and the trend of 
events would therefore favor the 
most efficient companies. 

Building Products, Canada Cem- 
ent, Gypsunt~Lime & Alabastine are 
well entrenched and will grow as 
Canada grows. Canadian Dredging 
is doing good business right now. 
e companies which, like Dominion 
Bridge, Hamilton Bridge, and Cana- 
dian Car & Foundry, have either a 
feast or famine, report large cur- 
rent orders stil] on hand; and ex- 
pectations based on past records, 
especially for Dominion Bridge and 
Canadian Car, are deservedly high. 

Then there is that group*of com- 
panies which prospers directly as 
the general level of business runs 
high or low.* These are the hotels, 
theatres, wholesale houses and retail 
stores. Therefore one finds Windsor 
Hotel 6.50 per cent eres in 
spite of its good record inthe past, 
selling on a yield basis of 8.12 per 
cent, Western Grocers 7 per cent 
a selling on a yield basis of 

1.47 per cent, Eastern Theatres 
referred 7 per cent selling to yield 
.23 per cent and Hamilton United 
Theatres 7 per cent preferred selling 
to yield 9.21 per cent. The public is 
evidently afraid of small picture 
theatre companies even if the his- 
tory of earnings and payments is 


_ Packers Stands In Own Class 

British Columbia Packers stands 
in a category of its own. It has a 
business essentially profitable, a 
market which is good both in bad 
times and good. But runs of salmon 
vary, packs are large or small just 
as crops of wheat are, and the con- 
stant market has led to too many 
fishing for the salmon. It does not 
appear that there can be over-pro- 
duction in’ this field but too many 
fishing, and the limiting of seasons 
by the Dominion Government to con- 
serve the supply from year to year, 
have led to unprofitable seasons of 
late years from tne standpoint of 
the holders of stock. Packers, gov- 
ernments and countries have come 
together, however, on understand- 
ings which promise to be of advant- 
age to the company in years to come. 
Mergers have reduced the tendency 
to 7 too much géar into the water 
and diversification of product is 
building for the future. B.C. Pack- 
ers preferred, a © yield of 12.44 
per cent, may have hazards but has 
vright possibilities as well. 

Luring The Adventurous 

PS ms ake ones which 

ve exceptiona pects 
and ever-present lesan at one and 
the same time. Northern Mexico 
Power 7 cent preferred gives a 
yield of 8.43 per cent at recent mar- 
ket levels. It has a good ro 
situation but it was once in liquida- 
tion for no fault of its own and 
recent earnings have been good. The 
properties are evidently valuable and 
the company is administered by able 
directors and management. The 
market reflects therefore not lack of 
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One Westerner the other day sald | 


to a representative of The Financial 
Post: “The West is done, and Canada 
as a wheat-growing nation is done. 
European countries will grow their 
own in future. See the tariffs against 
wheat high as Hamari’s gallows in 
most countries of Europe and 
against flour.” 

That is an old story, too. Cheap 


Canadian and United States wheat 
The 


Toronto Stock Exchange ~ 
Stock Ex 


Montreal Curb Market 
New York Curb Market (Associate) 
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MONTREAL 
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great industrial nations of Europe | | 


cannot put themselves long at a dis- 
advantage with dear food. It is 
doubtful whether the over-built flour 
milling industry of Germany can 
long survive dearer wheat even if it 
is‘allowed to mill in bond. Already it 
is being “rationalized” to. enable it 
to compete on more favorable terms. 
Portugal already has a shortage of 


| wheat in some districts and will have 


to let in more wheat. That is only a 
straw which shows which way the 
wind will blow. , .! 

There is more danger in Russia’s 


+ THE FINANCIAL POST 


confidence in the com so much 
as lack of confidence tn Mexico be- 
cause of the background for three 
d in revolutions, in failure to 
pay accounts due some power. com- 

es, though these may ultimately 

settled, and in recent distufbing 
policies amounting almost to confis- 
cation of a es held by forei 
companies. Yet all this seems to & 
in a fair way to improve. 

Then there is Orange Crush “A” 
selling to yield 11.66 per cent. and 
Honey Dew to yield 12.06 per cent, 
although both companies do a rush- 
ing business, especially in a hot sum- 
mer season. is is a reflection of 
the aoe of the general public 
that special products, no matter how 
strongly entrenched in popular fa- 
vor, enjoy large earnings more or 
less on sufferance of a public which 
might drop away if it were not for 
continual advertising and aggressive 
salesmanship. Most companies of 
this kind do not show large equities 
in tangible assets behind their 
stocks, and this, too, has its effect. 
Meanwhile, the companies do an ac- 
tive and increasing business, espec- 
ially Honey Dew. 

Porto Rico Railway preferred also 
gives a yield of 8.33 per cent because 
the company is in a country little 
known to most Canadians except for 
a tornado which figured largely in 
news a few years ago. International 
Power is in the same category. Kel- 
vinator preferred offers 8.53 per 
cent yield, and is a stock attracting 
the adventurous just as Northern 
Mexico Power and Porto Rico Rail- 
way preferred do, The company has 
an improving position, but because 
it has not earned its dividends until 
recently most investors have shied 
away from it and the yield has be- 
come correspondingly high. Now the 
company appears to be riding on 
the crest of a sudden desire or the 
public to anes rapidly to electric 
refrigeration. Its dividend is guar- 
anteed and has been paid in past 
years by the American company. 
Now the Canadian company is oe 
Well in its own field and has as wel 
a British subsidiary which promises 
to do well. 

International Paper & Power pre- 
ferred stocks also attracted the ad- 
venturous, even though dividends 
have been paid for years before rev- 
enue came near the total needed. 
They could see a daring but well- 
conceived plan of development; they 
could believe that large-scale power 
projects would eventually give the 
company more than the needed rev- 
enue. Thus, a yield of 8.43 has def- 
inite attractions. 

High Yields and Good Earnings 

McColl Frontenac preferred divi- 
dends were earned times over 
last year and yet the yield is more 
than 7 per cent. The company is 
expand rapidly in a highly com- 

titive field but earnings for pre- 
ay oe aan => “ very 
grea endanger them. Observe 
these yields of preferred stocks of 
companies with good records and, so 
far as recent operations disclose 


them, excellent probiing: 
Pete preferred yi 7.14 per 
cent; Abitibi 6 per cent preferred 
yielding 7.59 eer cent; Beatty Bros. 
referred yielding ee cent; 
milton Bridge pref yielding 
7.88 per cent well guarded in active 
ears; Weston preferred yielding 
69 per cent, though this company 
never did so large a business as now, 
according to reports from official 
sources, and is expanding in the 
United States and Canada, the pub- 
lic evidently being unwilling to pay 
more for the stock until the results 
of aggressive expansion are sppar 
ent over several years; and Woods 
Manufacturing Co., which has paid 
dividends on preferred every year 
since the war and earned them in 
all but two years, the stock at pres- 
ent prices yielding 9.45 per cent. 
Large yields are also offered by 
the following preferred stocks of 
companies ordinarily doing good 
businéss: Edmonton Dairy, Fanny 
Farmer, Amalgamated Electric, 
Blue Ribbon, Tooke Bros., United 
Fuel, and C. W. Lindsay. 
Must Advance Against Adversity 
_The positions of Monarch Knit- 
ting preferred, giving a yield of 
11.66 per cent, and Mercury Mills 
preferred, showing a ant of 8.21 
nd cent, and of Twin City preferred 
ve to be considered on a different 
basis. These companies are in in- 
dustries which are powerfully af- 
fected by current conditions which 
offer little prospect of near-term 
improvement, the first two compan- 


ies by competition from foreign]. 


companies employing labor at lower 
cost than in Canada and the second 
by competition from automobiles 
and buses and by higher costs. 

Companies making intoxicating 
beverages also have a permanently 
unsatisfactory legal position for ex- 
port to the United States. Brewing 
company preferred stocks are de- 
pressed because of over-productive 
capacity in the industry, Pelissiers 
showing a yield of 11.66 cent and 
Associated Breweries 8.23 per cent. 

The yield of 12 per cent for Na- 
tional Brick preferred and of 10 per 
cent for Thayers preferred depends 
upon results attained by the com- 
panies themselves and will change 
as their results change. 
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Thirty-Year 41% Collateral Trust Gold Bonds 


To be dated July 1, 1930, 
Principal and semi-annual interest (January 1 and July 


t standard of weight and fineness at 


any 


presen 
at the option of the holder, in United States gold 


Agency of the Bank 
$500, registerable as 


Redeemable, at the option of the Company, 


of Montreal in New York 
to . Pully 
and $10,000. and 


in 


at 101 thereafter on or before July 1, 1955; at 


after prior to maturity; in each case plus accrued interest, 


July 1, 1959;,and at 


‘ 


' (THE ROYAL TRUST COMPANY, MONTREAL, Trustee. 
Mr. E. W. Beatt, K.C., Chairman and President of the Canadian Pacific Railway Company has furnished the following information§ 


The Canadian Pacific Railway Company Thirty- ed in total fixed charges for the year 1929 of 
Year 414% Collateral Trust Gold Bonds will be 
direct obligations of the Canadian Pacific Rail- 
way Company and will be specifically secured 
by pledge with the Trustee of $30,000,000, prin- 
cipal amount, of Canadian Pacific Railway 
Company 4% Consolidated Debenture Stock. 
The Consolidated Debenture Stock is author- 
ized by Act of Parliament of the Dominion of 
Canada, passed in 1889, and subsequent Acts. 
By the terms of these Acts, the Consolidated 
Debenture Stock constitutes a first charge on 
the entire assets and undertaking of the Com- 
pany, except lands received by way of subsidy, 
subject to certain priorities and to the payment 
of working expenses as defined in the Railway 
Act. The priorities, or underlying obligations, 
aggregate $38,641,724, principal amount, and 
cover only 1,642 miles of railroad, whereas the 
lines embraced in the Company’s traffic re- 
turns aggregate 15,242 miles. 
Interest on the Consolidated Debenture Stock 
is, thérefore, a first charge, subject to the above 
riorities, upon the net earnings and special in- 
me of the Company, which in the year 1929 
amounted to $58,376,764. The requirements of 
the securities underlying the Consolidated De- 
benture Stock amounted to $1,907,396, and the 
interest charges on the Consolidated Debenture 
Stock amounted to $11,061,795, which together 
with rentals and other interest charges, result- 


$16,149,003. Fixed charges were thus earned 
over 3.5 times. For the ten-year period ended 
December 31, 1929, such net earnings and spe- 
ciel income have averaged over 3.5 times the 
average annual fixed charges. 


The Company’s Collateral Trust Gold Bonds 
have priority over $122,048,587, aggregate par 
value, of preference stock and $335,000,000, ag- 
gregate par value, of common stock, represent<- 
ing an equity at current market prices of over 
$700,000,000. The preference stock has received 
4% dividends witHout interruption since its 
issuance in 1893, The common stock has re- 
ceived dividends continuously since 1882, the 
rate since 1911 having been 10% per annum. 


As of December 31, 1929, there was outstanding 
in the hands of the public $276,544,882, aggre- 
gate principal amount, of Consolidated Deben- 
ture ‘Stock, in addition to which $77,500,000, 
aggregate principal amount, of the said Con- 
solidated Debenture Stock is pledged under 
three issues of Collateral Trust Gold Bonds now 
outstanding in the aggregate principal amount 
of $62,000,000, and an additional $30,000,000, 
principal amount, of Consolidated Debenture 
Stock will be pledged under this issue. | 


The proceeds of this issue will be used chiefly 


to reimburse the Company’s treasury for caple 
tal expenditures made and being made. 


Application will be made to list these Bonds on the New York Stock Exchange. 


Price 98 and accrued interest, to yield 4.62% 
These bonds are offered when, as and if issued to and received by us, and ‘subject to the approval of legal pede by Messrs. Sheare 


man and Sterling of New York, and Messrs. Meredith, Holden, H eward and Holden, of Montreal. 


that delivery inthe 


It is 


first instance will be made on or about July 24, 1930, in the form of temporary bonds, 


The National City Company 
Bank of Montreal 


Lee, Higginson & Co. 


The Royal Bank of Canada 


forma: based upon official statements and statistics on which we have 
The above inf tion is po 


yelied in the purchase of these Bonds. We do not 


Guaranty Company of New York 


The Union Trust Company of Pittsburgh 


Wood, Gundy & Company 
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Pustic Uriuity Securities 


Middle West Utilities Company—Central 
and: South West Utilities Company— 


National Public Service Corporation— 
Midland United Company 


|| INSULL, SON & COMPANY 
| OF CANADA, LIMITED 


ROYAL BANK BUILDING, MONTREAL 


Toronts Secures Industries 
“The Toronto Industrial Commission 
7 ounces that between January 1 and 


a 
dene 30, 15 new industrial firms have 


had their origin in the United States; «life. 
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A modern neces- 
sity in Offices, 


Factories, 
Schools, Clubs, 


finis erman- 
ae : cal. 


Ask for catalog. 
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four originated in other parts of Can- 

ada. The list of these new industries 

includes a number of outstanding com- 
comet vt ae outsunte inte, Oe cooem- Portneu 

: ng and manufacturing field in To-|,; : : 

conie to Toronto, with which the com-| ronto means an important growth and miles of rural lines, which should prove 

mission has co-operated. Of these, 11| development in the city’s industrial 


Public Utilit 


QUE. TELEPHONE 
PROFITS BELOW 
DIVIDEND NEEDS 


Progress Made During Past 
Year—Conserve Cash 


ico 
From Our Own C pondent 

MONTREAL.—Operating revenues 
Of the Quebec Telephone and Power 
Corporation for the year ended 
December 31, 1929, was along lines 
estimated earlier in the year. Net 
revenue, however, was somewhat 
under dividend requirements, the 
deficit being approximately $11,000. 

Telephone operating and other rev- 
enues for the year amounted to 
$194,868. After taking care of op- 
erating expenses, interest charges 
and other prior deductions, there 
remained net profits for the year of 
$41,821. Earnings per share were 
equal to $1.16, as against dividend 
payments of $1.60. 

articulars of the profit and loss 

account follow. As this is the first 
full year of operations, comparative 
figures are not available: 


Telephone operating revenue .... $176,055.01 
~ . 18,812.88 


Total revenue eee $194,867.89 
Total operating expense ..++++.+. 88,867.34 


coeeees $106,500.55 
23,582.77 
9,849.91 
2,221.87 
29,525.46 
64,679.51 


Gross income 

Less deductions: 
Interest on funded debt 
Interest on floating debt 
Other miscel. deductions 
Deprec. on permanent assets 


Net profits carr. to surplus acct. $41,821,04 


Consolidated Surplus Account 
Balance, Dec. 31, 1928 $409,514.08 
To sundry adjust. during year .. 4,018.10 


$405,495.93 
41,821.04 


By net earn. for year 1929 
, $447,316.97 
62,042.7 


To dividends declared 


To equity of minority shareholders * 615.93 


52.558.68 


Balance Dec. 31, 1929 $894,758.34 


Assets Near $2,000,000 

A ‘consolidated balance sheet as 
‘at December 31, 1929, shows total 
assets of $1,933,303, of which amount 
$1,550,943 represents plant and 
equipment. Included in this figure 
is an item of $236,162 for organiza- 
tion expenses. Investments and 
rights are carried at $57,913, and the 
difference in book value of systems 
corporation stock at $167,039. Pre- 

yments are down on the books at 
or 893 ‘and unamortized debt dis- 
counts and expenses were $44,289, 
Deferred debit totalled $1,047. 

There is an “excess of current 
liabilities» over current assets, 
amounting to about $98,000. Cur- 
rent assets are shown at $101,175 
and current liabilities at $199,210, 

Funded debt is shown at $285,100 
and other liabilities at $5,030. Re- 
serves for depreciation on permanent 
assets total $244,152. Minority equity 
in surpluses of system corporation 
total $515. 


Underwritten Stock Unpaid 


Capital stock of the corporation 
outstanding is shown on the books 
at $755,087, represented by 35,892 
shares of. Class “A” and 33,894 
shares of class “B” stock. In, addi- 
tion, there are 9,251 class “A” and 
10,249 shares of class “B” stock, 
underwritten, but unpaid. Capital 
stock of minority shareholders in 
system corporation amounts to $48,- 
505, while the surplus is shown on 
the books at $394,758. 

It will be recalled that the man- 
agement, in order to conserve its cash 
resources, cut the dividend on the 
Class “A” stock from 40 cents to 
20 cents quarterly, last April. The 
management evidently. intends to 
continue this policy for the time 
being, it having declared a dividend 
of 20 cents a share on the class “A” 


«| stock for July 1. 


Acquire Three Properties 


In his address to the shareholders, 
J. A. Brilliant, president, said in 
part: 

“The year under review has wit- 
nessed the realization of prospective 
earnings for the corporation. Three 
properties were acquired durin; the 
year. Two fireproof buildings were 
erected: one at Rimouski and the other 
at Matane. Both are equipped with 
standard installations to take care of 
the growth of business in these towns. 

“Two hundred and twenty-five miles 
of copper line were erected between 
Montmagny and Mont-Joli and through 

Toeunts. and furthermore fifty 


in a short time very beneficial to the 
corporation. 

“During the year additional -pur- 
chases of outstanding minority com- 
mon stocks of subsidiary companies 
were made, increasing the corporation’s 
aggregate controlling interest.” 


Quebec Power Rate 
Schedule is Corrected 


From Our Own Correspondent 

MONTREAL. — Quebec Power 
Company has issued a correction on 
the power rate announced last week. 
The rates quoted then were, for the 
most part, incorrect. 

The standard rate in Quebec and 
Levis is now 5 cents, against 5% 
cents up to the time of the present 
reduction, and grading down accord- 
ing to the scale of consumption on 
the following basis: 


Urban service charge per month, |? 


33 cents, plus 4% cents per kw.h., for 
the first 30 kw.h. per month; plus 4 
cents per kw.h. for next 70 kw.hs. 
per month; plus 2% cents per kw.h. 
for the next 400 kw.h. per month; 
plus 1% cents per kw.h. for balance 
of consumption during month. 

The monthly minimum charge is 
1. A discount of 10 per cent is al- 
owed in either instance for payment 

within ten days from date of bill. 


Glace Bay May Buy Power 


from Dominion Steel Plant 
From Our Own Correspondent 

MONTREAL.—Municipal Council of 
Glace Bay, N.S., has under considera- 
tion the scrapping of the present mu- 
nicipal power plant and buying power 
from the new seaport power plant re- 
cently completed by’ the Dominion 
Steel and Coal Corporation. 

A contract was submitted by the cor- 
poration to the town, but this was 
returned for certain alterations. Fur- 
ther conferences will be held, and it is 
expected that a contract will be drafted 
agreeable to the committee represent- 
ing the town and the corporation, 

It is reported that the company’s 
offer to supply power to the town was 
on the basis of 1 1/7 cents per kw.h., 
the town to handle the distribution as 
it is now doing. At such a rate the 
town could sell power at less than 
half the present cost, which is 13 cents 
per kw.h. 


THE FINANCIAL POST 


Bell Telephone 
Start Big Job 


From Our Own Correspondent 

MONT REA la~The Pell 
Telephone Company is calling 
for tenders on the erection of 
a new building adjacent to the 
head office structure on the 
corner of Beaver Hall Hill and 
Lagauchetiere St. The tenders 
will cover a four-story struc- 
ture, with an alternative of 
seven stories, the proposed 

, building to be the first unit in 
an ultimate edifice that -will 
cover the whole block west- 
ward for several hundred feet, 
and reach a height of 
storeys. 

This new building will con- 
sist, eventually, of a sub-base- 
ment and seven stories, and of 
these the basement and five 
stories will be devoted to long 
distance equipment. Eventu- 
ally the long distance switch- 
board and associated appar- 
atus, now operating from the 
Notre Dame Street building 
will all be centralized in this 
new Belmont Street structure, 
involving the probable aban- 
donment of Notre Dame Street 
as an operating centre. 


Avon River Co. 
Seek Approval. 
Another Deal 


From Our Own Correspondent 
MONTREAL, — Avon River Power 
Company continues to absorb various 
utilities operating in Nova Scotia. 
Application has been made-to the 
Nova Scotia Board of Commissioners 
of Public Utilities for an order approv- 


2.70} ing the sale and transfer of the un- 


dertaking and business of the Walker- 
ville and Cambridge Electrie Light and 
Power Company Limited, as a going 
concern, to the Avon River Power Com- 
pany. 

According. to information availabi 
capital invested in the Waterville an 
Cambridge Electric Light and Power 
Company, amounts to $36,970. The 
plant was installed in 1923, operatin 
under an average head of 300 ft., wi 
an output of 75 k.v. 

Distribution system comprises twelve 
miles of wooden pole lines, and power 
is oa distributed in Cambridge, 
Waterville and vicinity, and sold in 
bulk for distribution to. the Grafton 
Electric Light and Power Company. 
During 1926 the company generated 
33,432 kw.h. of electric energy. The 
number of customers totalled 118, of 
which 100 were domestic. 

— 


SOUTHERN CANADA 
TERRITORY EXPANDS 


Industrial Growth Reflected 
_in Larger Demand for 
Power P 


From Our Own Correspendent 


MONTREAL.—Continued industrial 
expansion in the Eastern Townships of 
Quebec, is noted in a letter accompany- 
ing the dividend cheques sent out by 
the company to shareholders. After 
pointing out that the kilowatt hour out- 
put is a reliable index of industrial 
expansion and quoting the fact that 
troduction in the twelve months ending 

ay 31, 1930, reached 165,169,905 kw.h., 
compared with 151,372,000 kw.h., in the 
preceding period, the review goes on 
to say: 

“At St. Hyacinthe, the Goodyear Tire 
and Rubber Company of Canada, Lim- 
ited, which acquired the Canadian Man- 
hassett’s plant in 1926, formally 
opened its new plant for the manu- 
facture of the fabric. The new factory 
is expected to produce about sixty per 
cent of the cotton fabric used by that 
company and its officers are loud in 
their praise of the industrial facilities 
offered in the territory covered by 
your company’s system. This new in- 
dustry will supply work to approxi- 
mately 800 people. 

“At Drummondville, the Dennison 
Manufacturi Company of Framing- 
ham, Massachusetts, will soon take 
possession of the new plant built for 
them. The building which is 240 x 120 
feet is designed for future extension. 
The company after carefully investi- 
gating the facilities offered in Ontario 
and in our province, finally selected 
Drummondville as the location for 
their Canadian plant which.is intended 
to supgly the market in Canada and in 
British possessions preferentially sup- 
plied from Canada. 

Plenty of Activity 

“At Farnham, Quebec, the Barry and 
Staines Linoleum Company of Canada, 
Limited, have let a contract and con- 
struction of a large plant has com- 
menced on the site they selected last 
year. The American Wringer Com- 
pany, Limited, have made arrange- 
ments for the production of Stedman 
Rubber Flooring fcr the Canadian mar- 
ket, to be marketed by Messrs. Alex- 
ander Murray and Company who rane 
a Dominion-wide selling organization. 

“At St. Hyacinthe, the Gotham Silk 
Hosiery and the Consolidated Silk 
Company who have recently increased 
their personnel are working overtime 
and so are the Bruck Silk Mills, the 
F. W. Vilas Company and Footwear 
Findings of Canada, Limited, in Cow- 
ansville. In Granby, the Nordic Hos- 
iery are installing three new hosiery 
knitting machines. 

“The development and extension of 
the company’s business call for im- 
provements eee to its sys- 
tem. A new swifthing station is being 
installed at Richmond and is practic- 
ally completed, the switches at this 
new station are of the remote control 
type and will be operated from Rich- 
mond office. This feature should add 
greatly to the reliability of the service 
in that district. The capacity of our 
transmission lites from Actonvale to 
St. Hyacinthe is being considerably 
increased to take care of additional 
demand for power. About one third of 
the work is already completed. New 
franchise has been given by the Town- 
ship of Stanstead, covering the vil- 
lages of Tomifobia, Fitch Bay and 
Georgeville; the necessary lines are 
being built to supply these villages 
with light and power. 

“The various municipalities being 
served by the company continue to 
improve their street lighting systems. 
Farnham has added 34 300-watt lamps 
to its street lights; Granby, Cookshire 
and East Angus have also added quite a 
number of 300-watt lamps, besides a 
substantial increase in the number of 
the smaller sized lamps in other towns.” 


Chats Falls Power 
Enlarge Directorate 


From Our Own Correspondent 

MONTREAL.— The Quebec Official 
Gazette carries announcement of a 
change in the by-laws of Chats Falls 
Power Company, increasing the num- 
ber of the board of directors from 
seven to ten. 

_Chats Falls Power Company is par- 
ticipating with the Ontario Hydro-Elec- 
tric Commission in the development of 
a large power site on the Ottawa River 
at Mohr Falls. A committee of four, 
two representatives from Ontario and 
two from the Chats Falls Company, 
are supervising construction work, 


MONTREAL POWER 


CUSTOMER STOCK 
OFFER IS SUCCESS 


Heavy Subscriptions from 
Applicants Poured Into 
Office 


From Our Own Correspondent 

MONTREAL. — Montreal Light, 
Heat and Power Consolidated report 
generous response on the part of 
customers to its offer of common 
stock with payment spread over a 
two year period. It was thought 
that applications might be limited 
owing to the unsettled conditions in 
the stock market and uncertaint 
over the business outlook, but suc 
has not been the case. f 

The management has refrained 
from advertising or pushing the sale 
of the stock in any way, and the man- 
ner in which applicants have come 
forward has been pleasing to the 
company. In one day last week, for 
example, 22,000 applications were 
made, an average of 8 shares being 
requested by each applicant. ' 

The offer expired on July 15 and 
it will likely be a few weeks before 
the final returns are made. Origin- 
ally the company mated that 
customers would subscribe for 
around $25,000,000 worth of stock 
(including rights). There is little 
doubt but that this figure will be 
exceeded by a substantial margin. 


Exceed Earlier Estimates 

Shareholders list also will show a 
large increase in names. At the end 
of last year‘there were 27,000 stock- 
holders. As a result of the present 
offering, it was expected that some 
15,000 names would be added to the 
list. This figure will undoubtedly 
be exceeded by a substantial margin. 

One of the principal causes con- 
tributing to the success of Montreal 
Power’s customer ownership cam- 
paign, was the marked success of the 
initial offering in 1926. In that. 
year customers were offered the 
privilege of buying stock at $50 a 
share, with payments spread over 
two years. For each share of stock 
bought at the time, the holder has 
now 2 shares which have an aggre- 
gate value of about 115, or an ap- 
preciation in value of 130 ~~ cent. 
These shareholders have been the 
best advertising media of the com- 
pany and played no small part in 
contributing to the success of the 
1930 campaign. 

Not Limiting Subscription 

There was a story circulated to the 
effect that in view of the heavy sub- 
scriptions, the management would 
cut down the number of shares 
allotted to the individual subscriber. 
Under the terms of the offer, each 
customer for electricity can sub- 
scribe for 7 shares and the user of 
gas for 3 shares, or to those people 
taking the dual service, 10 shares. As 
there are approximately 250,000 cus- 
tomers, this meant a maximum allot- 
ment in the neighborhood of 2,000,- 
000 shares. There is no intention 
of limiting the subscriptions, how- 
ever, the company being desirous of 
building up its shareholders list. 

The stock has given a good ac- 
count of itself on the market in the 
past few days, currently selling 
around 58. 


Canada Northern Power 
Territory Operating Full 
From Our Own Correspondent 


MONTREAL.— Business conditions in 
the territory served by Canada Nor- 
thern Power Corporation, are reviewed 
in a letter accompanying dividend 
cheques sent out by the company on 
June 30. It says: 

“Although business jconditions in 
other parts of both Canada and other 
countries have been dull, the industries 
served by your company have continued 
in full operation, in some cases in- 
creasing their power demands. 

“The gross earnings of the company 
continue to be quite satisfactory, the 
total amount for the twelve months 
ending May 31, 1930, beir.g $3,143,780.70 
as compared with $3,130,843.99 during 
the corresponding period last year. 

“Prospects for the future are most 
encouraging, as the directors of several 
mines have announced their decision to 
increase the capacity of their mills. 

“Construction work on the new mill 
to replace the one destroyed by fire 
last fall at Dome Mines, Limited, is 


proceeding rapidly, while the directors | 
orcupine Mines have an- | 
nounced their intention to build a new | 


of McIntyre 


2,000-tor mill. These developments will 

increase the power load of the proper- 

ties concerned, by about 3,800 h.p. 
Mines Are Active 

“In Kirkland Lake a similar condi- 
tion prevails. The expansion pro- 

ramme inaugurated at the Lake Shore 

ines is well under way, and the an- 
nouncement was made recently that 
the directors of Teck-Hughes Gold 
Mines will increase the capacity of 
rag mill from 900 to 1,250 tons per 

ay. 
“New contracts on a basis satisfac- 
tory to both the mines and your com- 
wy have been signed by Teck-Hughes 

right-Hargreaves and Kirkland Lake 
Gold Mines. 

“The construction of our new plant 
at the Deper Notch is rapidly approach- 
ing completion, and it is expected that 
power from this source will be avail- 
able before the end of the present year. 

“Operations at the pulp mill operated 
by the company, and our merchandise 
department are in a healthy condition, 
in fact, shareholders have every reason 
to be pleased with the satisfactory 
manner in which our business is pro- 
gressing.” ; 


Canada Northern Power 
Reports Larger Output 


From Our Own Correspondeiit 


MONTREAL.—Electric energy gener- 
ated by the Canada Northern Power 
Corporation during April, 1930, totalled 
29,233,300 kw.hs. This compares with 
28,985,250 kw.h. in the same month a 
year ago. Cumulative production for 
the twelve months ended April 30 fast, 
totalled 350,400,110, as against 347,- 
925,787 kw.h. in the preceding twelve 
months period, 


Jamaica Public Service 
Changes Wording of By-laws 


From Our Own Correspondent 

MONTREAL.—To conform with legal 
demands, shareholders of Jamaica Pub- 
lic Service, Limited, at a special general 
meeting, ratified two minor technical 
changes in the articles of association. 
The changes were in the wording of 
the by-laws, made necessary by the 
change, some time ago, in the par value 
of the stock. 


Eee 
Public Utility Earnings 
_——————_—_—_—_—__— 


Jamaica Public Service 
May— 193 
Gross earn. 
Wee GOEMs. cadsaviicwavie 
Surp. after chgs. ....., 
12 Mos. end. May 31— 
boas consacees 803,980 
+ 827,234 
» 252,738 


St. John River Power 


i ity | national Paper Company, whose plant 
Installing to Capacity | ar opeasd carly ihe year 
MONTREAL.—St, John River Power 
Company has let a contract to the Cana- 
dian General Electric Supeey for the 
fourth generator of 20,000 h. 
enerator will be installed at the 
Grande Falls plant. There are three, 
similar generators 
and when the ‘ou 
position, the falls will be delivering 
This will complete the 
equipment called for in the original Bake coal area. Three sites have been} were off during June’ as nar 
aedgneres to the commission, namely, 7 A 
The purpose of the new unit will be | at Minto, on the shore of Grand 
to meet demands for electric ene 
arising out of the installation of the 


ESSENTIAL SERVICES: © | 
We recommend for investment the following 


senior securities of companies engaged 
in services essential to Canada. 


KINGSTON ELEVATOR 
COMPANY LIMITED 


6 % First Mortgage Bonds 


Due 1950 


Unconditionally guaranteed as to 
principal and interest by Canada 


Steamship Lines. 


At 97 and accrued interest 


INTER CITY. WESTERN 


BAKERIES LIMITED | 


Woods Milling Company. 
At 100 and accrued interest 


to yield 644%.* 


* Carrying o bonus of 14 share of common stock with each $100 / 
princtpal amount of bends purchased. 


NESBITT, THOMSON #& COMPANY 


Montreal 
Winnipeg 


mill o 


. capacity. 


has been put in 


near Newcastle 
the head of Grand 


LIMITED 


MONTREAL.—Members of the New 
o— at present | Brunswick Electric Power Commission 

are making a survey of suggested sites 
for the modern steam ¢é 
lant to be established i 


Victoria 
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QUALITY—the Essential Safeguard in Monitary Documents 


“They Were Forced to Verify 


The general manager knew 
the full significance of this 
néws. One ‘counterfeit cer- 
tificate in circulation defeats 
the validity of a whole issue. 
They would be forced to 


Over 100 Years 

of verify the 

Dependable 
Service 


the Issue” 


HE newspaper carried the story! Counterfeit stock cer- 

tificates of the Premier Public Utility Corporation had 

been found in a police raid on a recently discovered 
headquarters of a group of clever counterfeiters. 


issue. 


The general manager knew 
another thing. It was he who 
had urged that the stock cer- 
tificates be bought on price 
instead of quality. He had 
been taught his lesson. 


There can be no compromise 
with quality in the making 
of bonds, or stock certificates. 
For over 100 years, the Cana- 


LIMITED 


dian Bank Note Company and 
its predecessor company have. 
been making the counter- 
feiters’ task more and more 
difficult. 

Today, the world’s finest 
vignette engraving, specially 
prepared safety paper, spe- 
cial inks, expert supervision 
in preparation against loss 
or overissue, are our clients’ 
safeguard against the coun- 
terfeiter. 

Quality in monetary docu- 
ments is the first. essential 
in protecting your company’s 
and your shareholders’ in- 
terests. ; 


CANADIAN BANK NOTE COMPANY 


Head Office and Works: OTTAWA 
TORONTO—Branch Sales Offices—-MONTREAL 
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second paper machine in the Dalhousie of Salmon River. No decision has 
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Government, Municipal Bonds 
and 
Corporation Securities . 


Business Established 1901 


» . _ Will Invest in Spain 

rian Electric Co..with a capital 

000,000 has been formed in Can- 

‘gaa with the object of investing in 

lectric rties ‘in Spain and Port- 

“gegel. The company has been formed 
by the European Electric Corp. throu 

‘ i ment affil- 

; : e United Elec- 

seane Securities Co., a subsidiary of 

w General Electric Co. 

Whe new company has acquired an 

rest in the Sociedad ow moe 

rtuguese de Transporte de Electricos, 

» Alberche Water Power Co. and the 

Electric Co. The first company 


ding a hydroelectric power plant 


RENE-T. LECLERC, 
,> Inc 
473 


in. northern Spain with an ultimate 
capacity of 240,000 h.p. at an estimated 
cost of $12,000,000. The Alberche Water 
wer Co, operates a water power 
plant on the Alberche River in Spain 
and the Seville Electric Co. supplies 
aieeis to the provinces of Seville, 
Cadiz and Huelva in southern Spain. 


Ore Receipts at Trail 
Ore receipts of the Trail smelter of 
the Consolidated Mining and Smelting 
aneny, of Canada, Limited, from July 
1 tq July 7, 1930, inclusive, and from 
Jan. 1,-1930, to date, in “tons, were as 
follows: 
’ For week, For year 
Conipany’s mines ... 9,201 245,190 


Other mines oes, 5,92 
Total 9,201 251,114 


Economical Protection | 


“OJIBWAY” Cyclone Chain 


| Link Fence 


l 


MATERIALS and 
b workmanship 
that § go into 
“OJIBWAY” Cyclone 
Chain Link Fence posi- 
tively insure longer life 
and greater satisfaction 
in every way. 


Made by experts from 
copper~-bearing _ steel 


wire, HOT-DIPPED 


— 


GALVANIZED- 


AFTER-WEAVING, 


bes “OJIBWAY” Cyclone Fence forms an impene- 


-* table. barrier 


at makes your property safe 


“from any possibility of intrusion. The processes 


which it. goes before it is completed 
assurance against corrosion and other 


effects of time, making the erection of 


“OJIBWAY” Cyclone 
economical investment. 


Fencing a permanent, 


Particularly adapted for industrial properties, 
railways, school and exhibition grounds, homes, 
fox-farms, tennis-courts, etc, 


Prices and information will gladly be forwarded 


i 


: 
| -on request, 


CANADIAN STEEL CORPORATION, 
| LIMITED 


| 
| 
| 
i 
| 
' 
| 
i 
j 
i 
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- Mills and Head Office: Ojibway, Essex County, 
Lae Ontario 
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|| -The Bond's 


the Thing 


At this-particular phase of the industrial and business 


"cycle, bonds are a very 


‘investment, because— 
1. Bonds 
known. 


: desirable form of 


are the safest form of investment 


2. Commodity prices are the lowest in years 
and the income from bonds has greater pur- 


chasing power. : 


3. Low moriey rates point to an increase 


in 


_ bond prices over the near future... 
4. Bonds give you freedom from financial 


worry. 


Ask us to mail you bur selected list of bonds, yielding 
from 4.80 to 7.70 per cent. 


INSURANCE 


Complete, reliable news and views on Canadian invest- 
ments, and business and economic developments are - 
given in The Financial Post each week. The subscrip- 
tion price is $5.00 a year in Canada, United States, 


Mexico and British Empire except India. 


All‘ other 


countries $8.00. This is a very low insurance premium 
to pay to protect your investments. 


THE FINANCIAL POST. 
153 University Ave.. 
Toronto. 


may be interested. I enclose $5.00. 


oo ee ee 
. 


USE THIS COUPON —-—————— 


Please send me The Financia! Post for the next year (52 issues), 
this to entit!e me also to obtain by letter, whenever I wish, a persona) 
reply to inquiries regarding any Canadian investment in whicb 1 


CANADIAN PACIFIC 
COLLATERAL BONDS 


PLACED ON MARKET | * 


Issue of $30,000,000 is 
Handled by Interna- 
tional Syndicate 


From Our Own Correspondent 

MONTREAL.—A syndicate head- 
ed the National City Cempany, 
and including Canadian and Ameri- 
can bankers, is offering $25,000,000 
of Canadian Pacific Railway 30-year, 
4% - cent, collateral trust bonds. 

Like the other collateral trust is- 
sues, the current offering is secured 
by $30,000,000 of Canadian Pacific 

ilway 4 per cent consolidated de- 
benture stock. This stock is a first 
charge on the entire assets and under- 
takings of the Canadian Pacific Rail- 
way, except lands received by way 
of subsidy, subject only to priorities 
and to the payment of working ex- 
penses as defined in the Railway Act. 

Substantial Equity Exists 

At December 31, 1929, there was 
outstanding in the hands of the pub- 
lic $276,544,882 of consolidated de- 
benture stock, in addition to which 
$77,500,000 of this issue is pledged 
under three issues of collateral trust 
bonds, now outstanding in the aggre- 

te of $62,000,000. An additional 

30,000,000 of consolidated deben- 
ah stock will be pledged under this 
sue, 

The collateral trust bonds of this 
and previous issues have priority 
over $722,048,587 of preference stock, 
and $835,000,000 of common stock 
outstanding, an equity at current 
market prices of over $700,000,000. 


Ca 5,000, Com 
30-Year 4% 


Trust Bonds 

Dated: , 1980. Mature: July 1, 1960. 

ity: Direct obligation of the com- 
pany and will be specifically secured by 
pledge with the trustee of $30,000,000, prin- 
cipal amount, of Canadian Pacific Railway 
ee 5 per cent consolidated debenture 
stock. 

Interest Charges: Requirements on securi- 
ties underlyin 


stock amoun to $1,907,396 and interest on 


the consolidated debenture stock amounted | the 


to $11,061,795, which, together with rentals 
and fixed charges, resulted in total fixel 
charges for 1929 of $16,149,003. Fixed 
charges were thus earned over 3.5 times. 

: Opollateral trust bonds have prior- 
ity over $122,048,587, aggregate par value, 
of preference stock and $335,000,000, aggre- 
gate par.value, of common stock, representing 


an ity at current market prices of over | x 


$7 000. 
Purpose of Issue: Proceeds of this issue 
will be used chiefly to reimburse the com- 
pany’s treasury for capital expenditures made 
and being made. 
Listing: Application will be made to 
list these bonds on the New York Stock Ex- 


change. 

Offer: The National City Co., Guaranty 
Co. of New York, Bank of Montréal, Lee, 
Higginson and Co., The Union Trust Co. of 
Pittsburgh, The Royal Bank of Canada, and 
Wood, Gundy and Co., at 98 and interest, 
to yield 4.62 per cent. 


ae Rael Ae Cork Com- 
pany is issuing $14,931, of ten year 
convertible five per cent gold debenture 
bonds, public offerin ade 
through a syndicate 
Guarantee Company of New York. 
This someeny and its predecessors, 
has been in business for nearly seventy 
years. It is the largest manufacturer in 
the world of linoleum, cork, insulation, 
corks and cork specialty. Properties 
include ten manufacturing plants in the 
United States, six in Spain, and nine 
cork separation plants and twenty-three 
assemb ing stations in Spain, Portugal, 
France,"Algeria, Tunisia and Morocco. 
Particulars of the issue follow: 


$14,931,000 
ARMSTRONG CORK COMPANY 
10-YEAR CONVERTIBLE 5% D. 
BONDS TO MATURE JUNE 1, 1940 

Business: Manufacturer of cork in various 
forms. Maintains numerous plants. 

Purpose of Issue: Retirement of funded in- 
debtedness, for further capital expenditures 
and for other corporate purposes. 

Capitalization: These bonds constitute only 
funded debt.. All outstanding securities of 
subsidiaries are owned by the company ex- 
cept 3,850,000 pesetas of bonds of a Spanish 
subsid' 

Assets: 
te give effect to this financing, nét tangible 
assets, totalled $61,304,444. Current assets, 
including proceeds of this financing, amount 
te $31,678,705 aad current liabilities 
$3,890,572. 

Earnings: Net earnings after depreciation, 
but before interest on obligations to be liqui- 
dated through this: financing and before in- 
come’tax, amounted to $5,602,652 in 1929. 
Average of the past five years amounted to 
more than 6 times annual interest 
on these bonds. 

Conversion: Convertible into common stock 
on the following basis: on or prior to June 
1, 1935, at $65 a share, thereafter to and 
including June 1, 1937, at $70 a share, and 
thereafter at $80 a share. Company has paid 
$2 in cash dividends on present stock since 
1895 


Offered: Guaranty Gompany of New York, 
The Union Nationa! Bank of Pittsburg, The 
Union Trust Company of Pittsburg, and 
Bankers Company of New York, at 98 and 
accrued interest to yield over 5.25 per cent. 


7 Austrian Loan of 1930 


Is Offered in Canada 

An issue of $25,000,000 7 per cent 
sinking fund gold bonds of the Austrian 
Government is being offered by a syn- 
dicate headed by J. P. Morgan & Co. 
at 95 to yield 7.40 per cent at maturity. 
The issue, for which the Bank for 
International Settlements is trustee, 
represents the United States portion 
only and offering is also being made 
in Great*Britain, Holland, Switzerland, 
Sweden, Italy and Austria to an 
amount which will yield the Austrian 
government a total of some $55,000,000. 
The proceeds will be used to meet 
capital expenditutes on the Austrian 
railways and properties of the postal 
and telegraph administration. 

Bonds are dated July 1, 1930, and 
are due July 1, 1957. A cumulative 
sinking fund sufficient to retire the 
entire United States,issue will be 
established. Principal and interest is 
payable in New York. Security of the 


issue lies in a charge upon the gross | Grey 


receipts of the custom and of the 
tobacco monopoly in Austria which in 
1929 amounted to some $84,400,000. 
The bonds are a direct and uncondi- 
tional obligatiom of the Austrian gov- 


the consolidated debenture | sim 


|} ment By-law No. 2, 1980," By-law No, 1032, 
le -| quirements there are other items of 


m 
feaded by the | jam 


‘As of DecefRber 81, 1929, adjusted | District of Coq 


tora 
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Bond Tenders 


Jaly 17, Westville, N.S.—$30,000, 5%, 20- 
. debentures, dated May 1, 1930. T. W. 
urray, 


k. 
July 17, noon, Township of Toronto—$12,- 
000, 5%, 20-year bonds. J. R. Kennedy, clerk. 

July 18, between 10 a.m. and 3 p.m., New 
foundland—$2,500,000, 59%, interest payable 
half-yearly, maturing June 30, 1955, Principal 
and interest payable at the office of the 
Minister of Finance and Customs, St. Johns, 
Nfld., or at the Bank of Montreal, St. Johns, 
Nfld., or at.par of exchange at the following 
places, viz.: Bank of Montreal, Montreal; 
Agency, Bank of Montreal, New York; Bank 
of Montreal, London, Eng. These bonds wil] 
be free from all present and future taxes, 
clading income tax payable in the Dominion 
of Newfoundland. Peter J. Cashin, Minister 
o eit Lanai aise Pa ta 

u . ’ ° CA 
July 1, 1980, due $35,134 July 1, 1950, and 
$2,892, July 1, 1960; payable Lethbridge, To- 
ronto, New York or London. T. H, Fleetwood’ 
city treas. 

July 19, Municipality of the township of 
Tremblay—District of Chicoutimi, $25,000, 
dated July 1, 1930, 5% 
from~Janaary 1, 1981 to January 1, 1951, 
Honore Gagnon, sec.-treas. Tender should 
specify whether accrued interest included or 

bject: Building of bridge and 
of certain by-roads. 

July 21, Springhill, N.S.—$44,200, 59% de 
bentures dated July 2, 1980 of which $7,000 is 
due in 10 years, $1,800 in 6 years and $35,400 
in 25 years. A. G. Allbon. deputy town clerk. 

July 21, Municipality of Notre Dame de la 
Dore County of e Saint John—$64,000, 
5 and 544%, redeemable in 80 yeats from 
June 30, 1930, or in 10 and 15 years, serially. 
Is. Tremblay, sec.-treas. Object: Building 
of water works. 

Jaly 21, Town of Jonquiere—$147,800, re- 
deemable serially to 1940. Tender should 
specify offer for bonds bearing interest at 
544%; whether offer includes accrued in- 
terest on bonds from May 1 to delivery; and 
whether offers includes costs of printing 
a and their delivery. J. M. Youn 


July .21; 5 p.m., Township of Stamford— 

, 5%, 20 and 30 instalments as fol- 

lows: $65,770 dated Dec. 20, 1929, payable 

Dec. 20, 1980-49 ; $13,390, dated Dec. 20, 1929, 

payable Dec. 20, 1930-59. Dave Allen, Tnp. 
Clerk, Tnp. Hall, Niagara Falls, Ont. 

July 22, City of Levie—$9,000, dated May 1, 
1930, 544%, redeemable serially from May 1, 
1931 to May 1, 1950. Lionel Lemieux, clerk, 
Object: Expenses connected with the Regis- 
try Office of the Copnty of Levis. 

July 23, 4 p.m., N.B.—$25,000, 
general*improvement debentures, 514%, date 
of issue Aug. 1, 1930, of redemption Aug. 1, 
1950. Interest le semi-annually. F. B, 
Swinnard, clerk and treas. (See announce- 
ment on page 16). 

July 31, Alliston, Ont.—$93,000, 51496, 30 
instalment, sewer debentures, guaranteed as 
to principal and interest by the County of 
coe. M. . clerk. 

Saskatchewan authorizations granted by 
local government board from June 28 to 
July 12, 1930. ; 

Schools: Bonnievale No. 4023, $1,200; Lad- 
der Valley No. 4831, $1,400; Vanguard No. 
$126, $4,500; Prelate No. 3897, $10,000; 
Olicana No. 4126, $1,500; Pea Vine No. 3883, 
$2,000; Ararat Springs No. 1064, $1,500; 
Briarlea No. 3108, $500; Forest Edge No. 


. $4,500; Lem 0. 

No. 3869, $2,500; Meota 
, $1,500; Mimer No, 2313, 
$2,800; Underwood No. 511, $1,500; Wolf 
Creek No. 178, $4,000; Beatty R. T. Co., 
$8,600; Roger, R. T. Co., $200; Birsay Vil- 
lage, $1,500; Heron R. T. Co., $600; Town 
ot Oxbow, $7,500, 

The following certificates have been issued 
by the Municipal Department of the Province 
of British Columbia upon the following dates: 
April 5, 1930—District of Burnaby: “Water- 
works Loan By-law 1929,” By-law No. 1013, 
as amended by “Loan By-law 1929 ' Amend- 


$80,000, 30 years 5% 
April 7, rge: 
Light Extension By-law No. 292, 1929,” $33.- 
000 15 years 5°% payable half-yearly. April 
10, 1930—Cranbrook: “Local improvement 
ture consolidation by-law 1929,” By- 
law No. 470, $54,629, ten years, 5% payable 
half-yearly. April 17, 1930—District . of 
: “Local improvement debenture 
jw 1929, No. 274,” $1,047, ten years, 
le half-yearly. District of Coquit- 
$ Improvement Debenture By-law 
1929, No. 275,” $1,729, ten years, 5% pay- 
able half-yearly. April 22, 1980—North Van- 
couver: Loca] I De 
solidation 
1170, $31,890, 15 years, 59% payable half- 
yearly. April 23, 1930—North Vancouver: 
“Local Improvement Debenture Consol 
tion By-law, No. 2, 1930,” By-law No, 1171, 
$92,018, 20 years, 5% payable half-yearly. 
May 1, 1930—Kam Local Improvement 
Consolidating By-law. No. 598, $15,339, ten 
le half-yearly. May 23, 1930 
Bay: “Local Improvement 
," By-law No. 
618, $28,726, ten years, 5% payable half- 
yearly. “Trail Local Improvement Cement 
Sidewalk Debenture Consolidating By-law,” 
No. 648, $32,539, 20 years, 5% payable half- 
yearly. May 26, 1930—District of Oak Bay— 
“Local Improvement Debenture By-law No. 
75," By-law No. 609, $381, five years, 5% 
payable half-yearly. May 30, 1930—District 
of Oak : “Local Improvement Consoli- 
dating By-law No. 10,” By-law No. 617, 
$7,965, years,*5% payable half-yearly. 
District of Coquitlam: “Smith Road Local 
Improvement Debenture By-law 
288," $3,084, 15 years, 6% payab 
uitlam: “Jackson 


Improvement Debenture By-law 1980, No. 
289," $424, ten years, 6 payable half- 
yearly. District of Coq : “Henderson 
venue Improvement Debenture By- 
law 1930, No. 290,” $533, ten yedrs, 6% pay- 
able half-yearly. June 2, 1930—City of Dun- 
can: “Local Improvement Debenture By-law 
Consolidating By-law 1929, No. 2,” By-law 
No. 319, $6,000, ten years, 5% payable half- 
yearly. June 23, 1980—Trail: “The Hospital 
Grant Debenture By-law,” By-law No. 652, 
$16,000, 20 years, 5% payable half-yearly. 
June 26, 1930—‘Trail-Tadanae School Dis- 
trict Debenture By-law,” By-law No. 653, 
$16,104, 20 years, 5% payable half-yearly. 
June 80, 1930—District of Glenmore: “Water. 
works By-law, 1930,” By-law No. 45, $10,000, 
25 years, 514% payable half-yearly. July 
2, 1980—Nanaimo: “Waterworks Improve- 
ment Loan By-law, No. 468, 1930," as amend- 
ed by By-law No. 473, “Waterworks Im- 
provement Loan By-law, Amendment By- 
law No. 475, 1980, $145,000, 40 years, 55% 
payable half-yearly. Kelowna — “Streets 
Equipment By-law,” By-law No. 527, $9,000, 
% payable half-yearly. “Burna- 
by Waterworks Extension Loan By-law, 
1930,” By-law No. 1096, $100,000, 30 years, 
5% payable half-yearly. 
PRESTON, ONT. 
A. E. Ames & Co. was awarded $88,776, 
5 per cent, 15 and 20 installment debentures 
of the municipality of Preston, Ont., on 
duly 15, at 97.11, a cost basis to the town 
of approximately 5.11. A total of $68,776 
matures in 15 installments and $20,000 in 20 


installments. Bids were as follows: 


3 Bank of Montreal 
4 C. H. Burgess & Co. ...... 
5 Dom. Securities Corp. e 
6 Dyment, Anderson & Co. . 
7 Gairdner & Co. 
8 RB. A. Daly & Co. ....-scccccacce 
9 Fry, Milis, Spence & Co, ..csess 
10 Bell, Gouinleck & Co. 
11 J. L. Graham & Co, .....-seeses 
13 BH. BR. Baim & Co. cccccccccvcece 
Saskatchewan Authorizations Granted by the 
Local Government rd from June 20 to 
June 28, 1930 
Schools: Aldina, No. 4760, $1,090; Braeval, 
No. 4834, $1,800; Bredenbury, No. 1186, 
$3,600 ; Cleavering. No. 3747, $2,300; Edward 
. No. 8459, $2,000; Grove Valley, No. 
4824, $1,000; Gruenthal, No. 4714, $1,500; 
Lilly, No. 2841, $4,300; Marneau Lake, No. 
4845, $900: McCord, No. 4820, $1,000; Roth- 
say. No. 1302, $5,000: Thompson Valley, No. 
2721, $1,300; Turnout, No. 4120, $1,000; 
Twelve Mile Lake, No. 2328, $3,500. 
Edenland R. T. Co. Ltd.: $175. 


mprovement benture Con. | 7 
By-law, No. 1, 1930," By-law No. c 


Assessor's er eosece 
ide Fees Public —— pcan 


ews of Investment Markets 


NEWFOUNDLAND 
SHOWS SURPLUS 
IN FISCAL PERIOD 


Place Tax on Gasoline and 
Reduce Tariff on Steel 
Products 


lus of $8,771 for 


Reporting as 
ed June 30, 1930, 


the fiscal year e 


in-| 23 compared with a deficit of $1,- 


107,173 for the previous year, Hon. 
P, J. Cashin, Minister of Finance for 
Newfoundland recently presented his 
budget speech in ch he reviewed 
the finances of ominion for the 
st few years af@i estimates for the 
orthcoming year. The surplus is the 
first since the year ended June 30, 


» redeemable serially | 1925, 


_ For the year ending June 30, 1931, 
it is estimated that revenue will be 


making | $11,380,500 as compared with §$11,- 


470,544 during the past year and 
that expenditures will be decreased 
from $11,461,773 to $11,363,140. On 
this basis the fiscal year 1930-1931 
will show a surplus of $17,361 as 
compared with the present surplus 
of $3.71. 


The chief change in the tariff is 
a tax of 5 cents per gallon on gaso- 
line which, however, will not apply 
to gasoline used by bona fide fisher- 
men in their motor boats while en- 
ga in fishing. There is a slight 
reduction in tariff upon iron and steel 
products. 

During the past year there was 
an increase in revenue from. every 
department with the exception of 
crown lands and telegraphs. Cus- 
toms, income tax, liquor department, 
miscellaneous revenue and death 
duties furnish the major part of the 
$1,400,000 increase. Exports of the 
Corner Brook Mills increased by 20,- 
000 tons and Grand Falls increased 
by 3,000 tons over 1928 exports 
while the fishermen received better 

rices for their catch. The purchas- 
power of the country was greater 
and resulted in an increase in im- 
ports which is reflected in the growth 
in customs revenue. Stamp duties as 
amended during the last session 
one ry an increase of revenue from 
$56,000 in 1928-29 to $72,000 in 1929- 
30, déath duties increased from $51,- 

000 to $120,000. 

Debt Char ges Heavy 

The public debt of the Dominion 
after giving effect to the new loan 
will total $89,538,772 upon which the 
annual interest charges will be $4,- 
278,549. The minister states tha 
the Dominion must cease borro A 
that ent of railway and high- 
way cits out of loans cannot be 
continued indefinitely and that these 
deficits must come from current ac- 
count. In addition to interest re- 


expenditure which cannot be reduced 
and which total in-all $6,485,749 or 
more than one-half of the total ex- 
penditure for all services. 

The estimate of revenue and ex- 
penditures for the year 1930-31 is as 
follows: 


; 1930-31 
ESTIMATED REVENUE 1930-31 
400,000. 


200,000.00 
72,500.00 


& 


rown 
Fines and Forfeitures 


33ssssses 


2332.33. 
3 


ae 
38 
3 


128,862.50 

310,859.05 

322,910.00 
94 


Cus 


Oeeeeraeeeeeeeaee eroe 
eopeeeeree om 


r 
Pension Commission 
$11,313,139.86 
Additional Estimate .......- 50,000.00 
\ $11,363,139.86 


escceese $11,380,500,00 
Expenditure eererseee seeeeee 11,363,139.86 
‘ eee 


Estimated Surplus pesssers 17,861.14 


Bond Redemptions 
—————— SS 


Bond Issues— ; 
Rate Due Redeem. Price 

Can. Electric .... 6%% 25-yr. Sep. 1 
Avalon Tele. “A” .. 6% 20-yr. Aug: 1 
Siemens & Halshe .. 7% 19385 July 30 
Wahnapitae Pr. .... 644% 1944 7 1 
Federal Distillery ... 8% 10-yr. Aug. 25 
Hamilton Cataract Pr. 5% 1943 Oct. 1 
St. Lawrence Pr. .. *6% 1953 Aug. 1 
North State Power . 8% .... 
Bastrop Pulp ... *644% 1940 

Foreign Issues— 
French Line ..... 644% 1951 Aug. 15 103 
Norway 6% 1970 Sep. 1 
Rep. of Finland . °544% 1958 Aug. 1 
Roumania *7% 1959 Aug. 1 

*In 


part. 
tCallable on 60 days notice. 


WESIEEL 
PRODUCTS 


Modern 


Aug. 1 105 
Aug. 1 101% 


BITTE Rnb 


mite 


A 
PRODUCTS Limited 


WINNIPEG 


EDMONTON REGINA 
Le i ek ee 
iam 
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WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold 


Oakville, Ont. 
District of Burnaby, B.C. ...... 


Saskatchewan Schools .......- July 
Village of Bounty, Sask. ...... July 
Village of Cupar, Sask. ...... July 
Preston, Ont. ...-..¥ hs ctces J 


Montreal, City of, (Notes) .... 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Rate 


Bond Issues Date Issued 


Canadian Pacific Railway 
Armstrong Cork Co. «.-++-++<+- July 


Austrian Government Interna- 
tional Loan, 1930 
Commonwealth Edison 
Stock Issues— 
Northwestern Invéstment & 
Holding Corp. ...--««+++ee0s J 
Atlas Exploration Co. «+.+s+++ 


a” >; 


~ 


—Sold To— 
J. A. Gairdner & Co. ....-.-- Att reeeeeeeees 


A. E. Ames & Co. 


Miscellaneous 
H. M. Turner & Co. 
H. M. Turmer &°Co. ccccccsscccceccencceee 


A. EB. Ames & C0. crccsccccccccccccevesese 


Bank of Montreal and Syndicate 


Offered by 
Bk. of Montreal, Royal Bank, Wood, Gundy 
& Co., and a U.S. Syndicate of 4 companies 
Guaranty Co,, N.Y., Union National Bank of 
Pittsburg, Union Trust of Pittsburg, 
Batikers Ce., N.Ye oscccdissceccccccvccee 


J. P. Morgan & Co., and U.S. Syndicate . 
Halsey, Stuart & Co. ..ccscesecevcccnseece 


Price Basis 
97.20 


Amount 
$21,938 


Maturity 
10-yr. 
20-yr. 
30-yr. 

1940 


1960 


Rate 


10-yr. 
15-yr. 
15-ins. 


20,000 | 
7,500,000 eo 


20-ins, 
l-yr. 


Due Amount Offered 


1960 $25,000,000 98 


414% 


98 
95 


14,931,000 


25,000,000 
12,000,000 


5% 1940 
% 1957 
4"4% 1960 


Pref. 
Com. 


$850,000 
250,000 


STEEL OF CANADA | 
INCREASES EQUITY 
BACK OF STOCKS 


Will Retire $831,673 of 
Bonds for Sinking 
Fund 


From Our Own 

r 
MONTREAL.—Steel Com of 
Canada is purchas for s 


fund purposes some 1,673 wo 


of its own 6 cent thirty-year 
will 7 reduce the foaded 


bonds. This 

debt of the company to $4,726,591 
and com with the original issue 
of $10,000,000 in 1910. 

Reduction of the funded debt fur- 
ther improves the equity and earn- 
ing power back of the preferred and 
common stocks. There is now out- 
standing $6,496,300 of the former 
and 460,000 shares of no par value 
of the latter. 

As far as can be learned there 
has been some recession in the 
volume of business handled by the 
company this year. This is not sur- 
prising in view of the limited buying 
power in the West, where a large 
proportion of the company’s produc- 
tion is marketed. Taken as a whole, 
however, the dollar volume of busi- 
ness this year should compare favor- 
ably with that reported last year. 

Dividend Dispute Unsettled 

During 1929 earnings on the Ys 
ferred stock were equal to $13.62 a 
share and on the common stock $6.70 
a share, before taking participating 
feature into consideration. The 
former partiaipetan equally on any 
distribution after 7 per cent, or 
$1.75, has been paid on the common. 
Just. now there is litigation over the 
rights of the common shareholders, 
the dispute a before the Privy 
Council for decision. 

When the two classes of stock 
were split on a four for one basis 
and a new dividend of $2 a share, 
or 8 cent on the old stock de- 

, certain holders of common 
stock claimed that the extra distri- 
bution should not take place until 
the common had received 7 per cent 
for each year since the formation 
of the .companf. The lower courts 
ruled in favor of the plaintiffs, but, 

Be the matter 
vy Council. 
A seep is expected some time this 


Meanwhile both stocks have been |% 


somewhat unsettled while the litiga- 
tion is in process. The common stock 


wate heaia t in the past 
le e management in 
year aan a half in improvements 
itions to perty. 
la work und is the con- 
struction of an ore dock at Hamilton 
and the erection of a new galvaniz- 
plant at = same point. 
ear company completed 
i hearth 


and 2 
pumping station for the plant water 
supply. 


Miditions and improvements also 
have been made to the com S 
plants at Brantford, Swansea, 
chine, Montreal and Gananoque, 


Pulleys, Saws, Mill 
Supplies 
Belting for Every Need 


N. SMITH BELTING WORKS 
138-140-142 York St. 
Toronto, Can. 


With the rediscount rate at A agai a 
York and 3% in London, with a Reka 
peweeemagraiea cconhetaae of the 
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‘The detailed 
mit is the sworn 


most famous of British economists, 
who is on this continent now, states 
that the decline in commodity prices 
has, in effect, added seven billions of 
dollars to the British national debt 
during the past few years. He 
points out that the actual increase 
in the burden due to the decline in 
commodity prices is greater than the 
amount that has been paid off. If 
we apply the same rule to Canada, 
our national debt has increased by 
about four times as much as we have 


it reached the peak. _. 

Leading economists - throughout 
the world consider that the decline in 
commodity prices must be checked 
if the present world-wide industrial 
depression is to be remedied. They 
look to ¢o-operative action among 
the banks of the world to bring 
about price stabilization through tne 
more effective use of the world’s 
admittedly insufficient lack of gold. 
This is the chief reason why many 
economists have taken so warmly to 
the idea of the banks for interna- 
tional settlements. Representing as 
it will most of the central banks of 


Merray the world, it will have considerable 
¢|°pportunity to effect co-operative 


efforts for the stabilization of prices, 


Britain. | Other economists oppose attempts to 


interfere. with the working of 
natural laws. 


RISING POWER COSTS 
ee the last. ten years of 
operations of the Ontario Hydro- 


»|Electric Power System, a publicly- 


owried enterprise, the average cost 
of power to industrial firms has 
risen by $3 per h.p. This is in strik- 
ing contrast to the record of power 
enterprises elsewhere in Canada and 
in the United States. In most 
centres, other than Ontario, striking 
reductions in the price of power have 
taken place. , 

In the year 1919 the municipal 
Hydro Systems, acting as distribu- 
tors of the power supplied them by 
the provincial systems, sold 127,800 
h:p. of energy to industries in 21 
cities in Ontario. The cities took 
then, as now, 80 per cent of the 
system’s. power. They received for 
this industrial power $2,516,600 or 
an average rate of $19.75 per h.p. 

Now let us look at 1929, The com- 
mission’s report is now out and com- 
parable figures may be extracted 


_|from it. In the year 1929 the systems 


to make generous, advances in this 
direction, hoping to gain benefits 
er. The Be policy, which 


Sea 


veh Fr i: | 
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towards the economic federation of 
the world’s greatest Empire.” 

But will the British people re- 
spond? That is a question to which 
no answer can be given at the pres- 
ent time. Precedent suggests that 


. direct treaty with Great Britain. 


THE BURDEN INCREASES 


URING the long-drawn-out per- 
iod of rising commodity prices, 
from the beginning of the century 
to 1920, those who were the holders 
of fixed income securities were the 
most serious sufferers. The $30 per 
annum earned on a $1,000 three per 
cent bond dwindled to an equivalent 
purchasing value of between $12 
and $15 per annum. Governments, 
F corporations and other institutions 


» that had borrowed money.on long- 


term bond issues, naturally benefited. 
While they earned their yearly 
profit or garnered their yearly taxes 
in high-priced dollars, they paid 
them in low-priced dollars. They 
¢ontinued to pay three per cent on 
their money while other borrowing 
bodies were arranging new loans at 
five and six per cent. And as their 
issues matured they paid them off at 
low-price dollars. The investor who 
paid for his bonds, the equivalent of, 


- Jet us say, two good steers, received 


back the equivalent of one steer. 
Now we are apparently in the 
midst of a protracted decline in com- 
modity prices, a decline that has so 
far run its course that it is. esti- 
mated thatthe purchasing power 
of gold has risen since 1920 by more 


~~ than 60 per cent. Investors in fixed 


return securities have been the bene- 


_~ fitiaries. The purchasing value of 
the dollars they have invested has 


risen considérably. If the decline in 
commodity prices continues, bonds 
and similar securities will continue 
to have attractions. The movement 
of the first twenty years of the 
century seems likely to be reversed 


in considerable measure during the 


second twenty year period. 
From the standpoint of govern- 
mt borrowers, the continued de- 
sline. in commodity prices has had 
the effect of adding to the burden of 
ar costes which the world is carry- 
yi ir. Josiah Stamp, one of the 
ett" ~~ 


sold 351,800 h.p. in 23 cities at a 
total cost, of $8,006,800, an average 
of $22.76, just $3 per h.p. more than 
1919. Ontario constructed the 
Queenston-Chippewa canal and 
power house to lower power costs. 
But \.uiile Ontario has reduced costs 
of doméstic lighting it has added to 
the burden of industry. The $3 per 
h.p. increase in ten years represents 
more than one million dollars per 


t | annum’ extra toll‘ on Ontario. fac- 
tories. 


The 1929° report of the commis- 
sion tes that the two cities that 
had the lowest industrial power rates 
in Ontario were St. Catharines 
($14.94 average) and Ottawa ($15.01 
average). In these two cities the 
Hydro had private power competi- 
tion. That explains, no doubt, why 
these cities were able to buy indus- 
trial power at $7 per h.p. less than 
the average for Ontario cities in the 
Hydro belt. 

‘Public ownership, Ontario’s ex- 
perience demonstrates, means in- 


creased power costs. ~ . 


CHANNELS OF TRADE 
N AMERICAN business service 
publishes a letter from Washing- 
ton which states that most Ameri- 
can authorities admit that Canada 
has been treated badly in the new 
tariff law. The same authorities ex- 
press doubt as to whether Canada 
will be able to turn to the British 
Empire for commodities heretofore 
purchased in the United States. 
The clear meaning of this, of 
course, is that official Washington 
realizes that its new tariff is unfair 
to Canada, but that as Canada is in 
no position to do anything about it, 
the United States will not lose much. 
As a near view of the situation this 
is probably correct. Oanada cannot 
change its international channels of 
trade in a year or in five years. We 
cannot greatly increase our trading 
within the British Empire without 
the co-operation of British authori- 
ties, particularly Great Britain, in 
which country the education of pub- 
lic opinion to policies that will per- 
mit preferential arrangements is go- 
ing to be a slow process. Even the 
Dunning tariff will have little early 
effect or our trade channels. 
next ten years may see -vast 
far-reaching changes in the sources 
of our imports and the destination 
of our manufactured and agricul- 
tural products but the new Ameri- 
can tariff, the Dunning tariff and 
such preference: as we now enjoy 
in British countries are not in them- 
selves sufficient to change the char- 
acter of. our whole foreign trade. 


A SOCIALIST RACKET 
Toe League for Industrial Democ- 
racy, which is the chief propa- 
ganda organization for Socialism in 
the United States, has been holding a 
conference on the subject of racket- 
eering. There are enough evils in 
business now to Leep any conference 
busy with several days of investi- 
gation and discussion, but the League 
for Industrial Democracy, with its 
wel known facility for subversive 
propaganda, did not discuss improper 
monopolies, boycotts and coercion, 
etc. Rather it attempted t prove 
th-“ insurance, public utilities, the 
t ‘ff and taxation of improvements 
are forms of modern racketeering. 
One speaker at the conference as- 
serted that conditions today in life 
insurance were worse than a quarter 
of a century ago. Another speaker 
accus.d the public utilities of the 
United States of gouging $250,000,- 
000 a year out of their customs in 
excess charges. This amount, he 
felt, would be saved if all the public 
utilities were publicly-owned. 
Another speaker contended that 
since land values were due to the 
efforts of society, society shculd use 
its taxing power to take them these 
values for its own benefit. 
It is rather interesting to quote 


these views because it is the League 
for Industrial Pemocracy that is 
most active in circulating in the 
United States propaganda concern- 
ing the Ontario Hydro-Electric Com- 
mission, It makes use of the frank 
of a member of the United States 
Senate to distribute literature fav- 
orable to public ownership, quoting 
the Canadian experiment: as its 
model. 

The League for Industrial Democ- 
racy is one of the most etficient 
rackets devised. Just such confer- 
ences as this one enable it to get 
funds from well-meaning, but misin- 
formed people, to pay salaries to its 
organizers and to keep it from dying 
from the starvation that should be its 
meed. 


MR. MOORE’S THEORIES 

N what was probably the ablest 

political speech made in the 
present political campaign, William 
H. Moore, former chairman of the 
Tariff Board, now Liberal candidate 
in Ontario South, said: 

“Protection may or may not mean 
higher prices for the consuming ae ne 
I could tell you of an industry having 
30 per cent protection and selling its 

oods at the world’s lewest price. And 
f could tell you of protection, the full 
burden of which falls upon the con- 
sumers, with but trifling benefit to 
Canadian labor.” . 

Mr. Moore’s address demonstrated 


that in his chairmanship of the 
Tariff Board he had discovered many 
inequalities and discriminations in 
the tariff. It is unfortunate that he 
did not induce the. Government to 
alter more of these and it is also 
unfortunate that he resigned before 
completing his studies of some major 
industries. Mr, Moore declares that 
“onder the Mackenzie King adminis- 
tration, the human factor became the 
prime consideration in tariff mak- 
ing.” And again, “Our yardstick for 
protection is labor.” This may have 
been the theory of Moore-Robb-Dun- 
ning tariff-making and it was also 
the dominant factor in some of the 
changes they made but it was not 
fully carried out. 

Why, for example, did the Moore- 
Robb-Dunning combination leave the 
job printing industry, and such al- 
lied trades as lithographing and 
carton-making, exposed to the men- 
ace of an excess of printing flooding 
this country from the United States, 
when an adequate tariff would have 
made jobs in Canada and protected 
our industrialists from excessive 
American trade propaganda, and all 
without placing any burden on the 
Canadian consumer? 

Apparently, Mr. Moore gave up 


‘the job before he had been able to 


put all his thoroughly sound theories 
into practice. 


WINES AND WHEAT 
W HES, the produce of France, 
of Italy, of Spain and of Port- 
ugal are sold from one end of Can- 
ada to the other, and, in fact, sold 
by governments. 

In each of ‘these countries wine 
production for export is a basic in- 
dustry, as wheat production for ex- 
port is in Canada. Each of. these 
countries has recently made large 
increases in its tariffs on wheat. 

The United States by its laws not 
only makes it difficult. for these 
countries to sell any of their prod- 
ucts in the United States, but ab- 
solutely prohibits the entry of wines. 

The United States has wheat to 
sell abroad, just as has Canada, but 
the government of that country is 
trying to cut down production to get 
rid of its export surplus. 

Canada, on the contrary, seeks 
larger outlets for its export wheat. 
| Put these facts together and there 
is a basis for a new government ef- 
fort to secure favorable tariff treat- 
ment for Canadian wheat. There is 
a “talking point” to put before these 
governments to show why they can 
afford to admit Canadian wheat at 
lower tariff rates than are applied 
to wheat from other countries, and 
especially from the United States. 

Our total importation of wines 
from all countries amounted, for 
the twelve months ending March last 
to $3,200,768. Brandy and liqueurs 
add another three million dollars to 
the total. It is a trade possible of 
expansion. . 

The market for wines is a very 
serious matter, indeed, for the coun- 
tries mentioned, and the loss of trade 
formerly enjoyed with the United 
States in pre-prohibition times has 
been. a damaging blow to them. It 
is one factor in the present wheat 
situation, both as decreasing their 
ability to import and pay for prod- 
ucts of other countries, and in creat- 
ing a state of mind in which they 
are anxious to shut out imports 
from North America, 

Everyone in Canada seems now 
to be committed to the idea of try- 
ing to increase our trade with Great 
Britain, by voluntarily extended tar- 
iff preferences as embodied in the 
policies of the present government, 
or by way of bargaining, as is the 
policy of their Conservative oppon- 
ents. But we need a good deal more 
than the British market for our 
wheat. If we had the whole market 
exclusively it would not take care 
of all the wheat this country has 
annually to sell, and there is not the 
slightest chance in the world of our 
getting the whole market. We must 
find markets in continental Europe. 

European countries should be 
shown that this country is both will- 
ing and anxious to conduct reciprocal 
trade with them, and that if they 
cannot afford to import from the 
United States at least it is to their 
advantage to deal with Canada. 

The matter of wines is only a 
starting point, but it is a good start- 
ing point, because the policy of this 
country is so different from that of 
the United States. Deliberate im- 
portation of European articles of 
luxury for sale to visitors to this 
country, in accordance with the sug- 
gestion recently emanating from the 
Royal Bank of Canada would be an- 
other. That suggestion has been 
dealt with mainly from the stand- 
point of increasing the profits of our 
merchants handling such products, 
but it might become of even great- 
er importance in connection with our 
trade relations with other countries. 
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| partisan politics losing out in 
the news columns. of adian 
daily newspapers? The current 
election campaign seems to indicate 
that more newspapers than ever 
before are attempt to give fair 
treatment in their political news and 
in the headlines in such news to all 
parties and are definitely keeping 
their editorial. opinions within the 
boundaries of the editorial page or 
in special semi-editorial articles. 

ed 


In the old days it was ex 

that the Liberal papers would play 
up the Liberal speeches and use 
only such Conservative speeches as 
might later prove eee to 
the Conservatives. And the Con- 
servative papers did not refrain 
from ee twisted reports of 
Liberal meetings. That sort of 
journalism seems to be passing. The 
few papers that still try to fool the 
public. by distorted political news 
are fighting a losing battle. The 
public is too wise to be gulled that 
way and will not stand loyally be- 
hind the paper guilty of such 
conduct. 

An outstanding example in Can- 
ada of a newspaper that keeps its 
politics.out of its news columns is 
the Montreal Gazette but in this elec- 
tion it has had the Mail and Empire 
of Toronto as a strong supporter of 
that policy, although the Mail and 
Empire front page in former times 
was a sight to gladden the eye of 
the most confirmed Tory. Even the 
Toronto Telegram, which used to 
fight political battles without 
scruples, has given Mr. King a good 
“play” in reporting his speeches. 


VERY once in a while we hear 
f someone having held thirteen 
cards of a suit in bri We,believe 
none of these stories (except when 
they relate to goulashes). The odds 
are too small to permit of the num- 
ber of such reported in the 
press. Concerning one such claim 
made recently by a woman, it was 
pointed out by bridge mathemati- 
cians that under the law of prob- 
abilities she would have to play eight 
rubbers a day for 11,024,541 years 
before she would get another hand 
like it. A pack of fifty-two cards can 
be dealt into 53,644,737,765,488,792,- 
839,237,440,000 different combina- 
tions, and the odds against any 
specific thirteen cards ap ng in 
one hand are 635,013,559, to one. 
29,006,000 ‘people playiog bridge in 
A pie playing ge in 
Canada and the United States, and 
they play four rubbers every day in 
the year the odds are that only once 
a -year will such a hand come up. 
Or it may be four times a year. 
We're not sure of our mathematics 
at this point. 


Other People’s Views 


America’s Example 

Wall Street Journal.—When repres- 
entatives of the Bank of England, the 
Midland Bank and other important 
financial institutions in London join in 
signing a manifesto calling for pro- 
tected free trade within the Empire it 
is time for us to take notice. Taken as 
a whole the British Empire is as 
important to us in our export trade as 
the remainder of the world. Farms, 
factories, transportation, finance and 
labor ars directly interested in this 
trade. The matter is so great that 
immediate note should be taken of any- 
thing that promises to improve or 
threaten to unfavorably affect that 
trade. 

In the past calendar year practically 
50 per cent of our exports of merchan- 
dise went to ports within the British 
Empire. Cotton, foodstuffs,- livestock 
products, raw and manufactured mate- 
rials and articles.made up this trade. 
So it is that every section of the coun- 
try and every form of business or class 
of labor is interested in what the Brit- 
ish Government does with a matter 
affecting international trade. It is 
true that the manifesto is a private 
action {nd may nevek go further. But 
it comes from influential sources that 
give it powerful backing. 

Canada initiated the movement for a 
close empire trade by her tariff, The 
general rates on a great many com- 
modities were raised while for the 
British Empire they were either low- 
ered or else removed entirely. This 
manifesto is a call for an extension of 
that movement and for the building of 
a tariff wall around the Empire within 
which the wifferent members could 
trade with each other. This would be 
but following the éxamnle of America 
which sets up a tariff against the 
world while the Constitution provides 
for free trade between the members of 
the Union, 


City Profits at Once 


Public Utility Magazine, Chicago.— 

Advocates of municipal ownership, in- 
cluding a newspaper editor, warned the 
people of Moose Jaw, Saskatchewan, 
that mony dire results would befall 
them if they voted to sell their city- 
owned electric plant to a private com- 
pany. Heedless of the warning, the 
people voted three to one to sell. Im- 
me iately the poe owners announced 
@ reduction of 10 per cent in all rates 
paid by the people and another reduc- 
tion of 5 per cent within two years. 
These reductions were announced not- 
with standing the fact that the company 
pays tk> city $25,000 in taxes, while 
the municipal plant had paid not a cent 
of taxes. : 

The dire results to the people thus 
far in turning from municipal to pri- 
vate .ownership therefore are. lower 
rates and new income from taxes, with 
such improvement in service as natur- 
ally follows such a change of owner- 
ship, from municipal to company. 


Insurance for the Veterans 

Manitoba Free Préss—An important 
advantage was offered to many ex-ser- 
vice men by the granting by parlia- 
ment of a three years’ extension of 
time for. receiving applications for 
soldiers’ insurance. There are 30,000 
policies in effect now. When the re- 
ceiving of applications was closed in 
1923, approximately 23,000 veterans 
had taken out the insurance and the 
number was increased by 7,000 between 
1928, when the opportunity was re- 
opened, and the present time, 

There is more than $72,000,000 worth 
of insurance now in force. Death 
claims have been paid to the amount of 
nearly $6,000,000 and there is a cash 
balance in the fund of about $7,000,000. 

If the sale of this insurance had been 
pushed like the sales by private com- 
panies there is no doubt that a great 
many more veterans would have taken 
advantage of it. It is provided for 
men who are substandard risks and 
who would have difficulty in obtaining 
insurance in the ordinary way. There 
is no doubt that the organized ex- 
service men will actively encourage the 
then who need this insurance to make 
use of the offer which has been 
renewed by the government. 

Phe administration costs of this ine 


Scotland to Winnipeg by Air 


The New York Times 


The leader of the British Arctic Air 
Route Expedition, H. G. Watkins, which 
sails from the Thames for Greenland 
on Thursday, makes out a good case 
for air travel from Scotland to Winni- 

eg by way of Greenland. On the line 
ie the Faroe Islands and Iceland. No- 
where are there more than 300 miles 
of water to be flown. But two doubts 
arise: the handicap of sea fog and the 
obstruction of the Greenland ice cap 
as a hazard to flying. The American 
Army aviators were much troubled. by 
fog, as Mr. Watkins admits, on the sea 
legs to Greenland. It took them nine- 
teen days to traverse 1,700, miles from 
the Orkneys to Frederiksdal, on the 
south coast of Greenland. Bad weather 
and the ‘difficulty of finding suitable 
landing harbors on the east coast 
accounted for much of the delay. Last 
summer Captain Ahrenberg was a 
month flying from Denmark to Green- 
land, and in the end had to give up 
his attempt to proceed by an Arctic 
route to New York. 

These experiences give the British 
arty pause without discouraging them. 
t ia calculated that seaplanes could be 
uided by wireless directional beacons 

from the Orkneys to the Faroes, to Ice- 
land and the east c-ast of Greenland. 
The Air Ministry is making a survey 
of flying conditions between the Faroes 
and ny egy It is planned to make non- 
stop flights from Reykjavik to the 


surance scheme are paid by the gov- 
ernment. Otherwise, there has been no 
loss to date. But since thousands of 
subnormal risks are being accepted at 
normal rates for insurance, the govern- 
ment must necessarily meet a consideg- 
able loss as time goes on. 

The provision of this insurance is a 
compensation thgt is due, however, to 
men who saw active service, at the 
front—many of whom are not pen- 
sioned — and who would be unable 
otherwise to provide the necessary pro- 
tection for those dependent upon them. 


Square Things Up 

Vancouver Province: A man from 
Asia or Europe Osis in upon this 
Dominion with its mere handful of pop- 
ulation and unmeasurable treasures of 
natural wealth would be surprised to 
find groups of idle men standing 
steund the streets of Canadian cities. 
He might decide that these men or 
their leaders were ignorant of the op- 
ortunities which challenge on every 
ee in the new country to the north. 

On a given day last summer, O. S. 
Finnie, administrator of the Northwest 
Territories, was at Aklavik, N.W.T., 
Dick Finnie, son of 0, S., was with the 
Canadian Expedition at ‘Ellesmere 
Island, .W.T.; Miss Dorothy, the 
daughter was at Kingston, Ont. and 
Mrs. Finnie was at Vancouver. 

All were in Canada and no two were 
closer together than 2500 miles. ~ - 

Few have any idea of the vast area of 
Canada. No one knows exactly how 
valuable are the resources of Canada. 
Most Canadians spend their lives wor- 
rying about a narrow little‘fringe of 
country just north of the U. S, border, 


Greenland ice cap and land there on 
skis. The main work of the British 
expedition willebe to study the ice 
cap, but also a “geographical and 
ground survey of a large section of the 
east coast of Greenland” will be, made. 
West of Greenland co-operation by 
Canada is assured. It is expected that 
the air will be clearer at Angmasalik 
and over the ice cap than is the case 
going from that settlement down to 
the southern coast. 

There is much testimony that the 
ice cap is usually free from fog. A 
winter is to be spent on the highest 
part for meteorological research. The 
theory that a depression in the ice cap 
all the way across Greenland exists 
will be tested in the hope of 5: an 
easier line of flying than over the high 
cap. Canada will be expected to supply 
details about the crossing of Davis 
Strait to Baffinland and the feasibility 
of a route thence to Southampton 
Island, Hudson Bay, down to Fort 
Churchill. and thence on to Winn! peg. 
The Canadian record for flying in sub- 
Arctic and Arctic territory is admir- 
able. If the Greenland ice cap presents 
no serious obstacle to aviators, the 
prospect for an air route from Scotland 
to Winnipeg will look brighter. Mr. 
Watkins predicts that “what we shall 
do in Greenland will be novel and 
exciting work.” It is a great adventure 
which will be well worth reporting. 


miles or so deep. The Canada of the 
future will develop far to the north. 

One of the tasks before the Canadian 
people is to square things up in Canada 
so that down in the north there may be 
found opportunity for men and money. 
The level has been laid east and west; 
now for the perpendicular columns of 
the national arch. 


As Others See Us 


An Unfortunate Condition 

Canadian Grocer: An editorial ap- 
pearing in last week’s issue of The 
Financial Post deplores the fact that 
so few of the really big executives in 
business attend the annual meetings 
of the Canadian Manufacturers’ Asso- 
ciation. This is no reflection on the 
ones who do attend and there are some 
who have taken a very close interest 
in the affairs of the organization for 
many years. It is a-fact, however, that 
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Bullding An. Income 


The present. is an opportune time to 
* assure @ future income by acquiring 
sound securities at favourable prices; 


Our investment experience extending 
over forty years is available for ine 


vestors. 
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there is not a very representative show-| ' 


ing of chief executives at those meet- 
ings. As a matter of fact this condition 
also exists in many other associations. 
It almost seems typical of associations 
that they do not représent many of the 
really big men:in the line of business 
concerned. Too frequently the officers 
are men who do not rank very high 
and most of the really important mien 
do not even attend the sessions, let 
alone hold office. 

There can only be one reason for 
this situation and that is, the majority 
of the bigger and more successful men 


do not feel that it is worth their while 


some 3,000 miles wide by a hundred to attend such gatherings. That is a 


i 


sad reflection on the P of 
the conyentions of such associations. 
If progress is to be made by such or- 
ganizations, they must plan to get the 
attention of the big and important men 
on a broader scale than has been the 
case in the past. There have been some 
good men rticipate in association 
work and re are today some very 


good men in this line of work. But 


there are not enough of them and 
they are p preatly outnumbered by the 
office-seeking type of man who goes 
into associations not for the advantage 


of contact with his brothers in busi-! o' me whiskers lars’ night at the i 


ay 
ay 


tige he 


Stop Me If You’ 
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‘~ Heard This One 


” Constable—Have you seen :eay Aa 
picious looking people arduad he 


us 
ly?. : 
Dad—Yes, a bloke took a rab 


_~ 


aan te ee 
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Electrical World. 


T 


OMORROW youth will assume com- 
mand over millions of horsepower ; . 
_an electrical world in which are wrapped 


up the destinies of all nations, 


Canada’s youth are paidialacis fortunate. 
To them belongs a heritage rich in elec. 
- « a future filled with 
opportunities for further developing the 
Dominion’s vast water power resources, and 
extending the uses by which electricity may 


trical achievements 


serve the whole nation. 


Each year sees added emphasis placed on ini 

the value of research, Federal and Provin. abs 

cial Governments have pledged their sup- 
dvancements 


port to further scientific a 
Canadian mianufacturers are 


co-operating 
whole-heartedly . . and their greatest need 


today is young men of vision. 


GENERAL ELECTRIC &. 


Nor is there any doubé that the youth of 
Canada will acquit themselves nobly. Their 
thirst for knowledge has made them familiar 
with such phenomena as electric light, radio 
and the “talkies”. Their ambition will not 
be satisfied until they have helped to make 
- electricity serve still more efficiently in 
Canada’s homes, offices and industries. 


For many years Canadian General Electric 


Company has been privileged to assist in 


“electric-minded” youths of the 
country. Hundreds of young men have 
passed through the Students Training 


: course, maintained by the Canadian General 


Electric Co., Limited, to positions of re- 


sponsibility in the modern electrical world. 
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The produetion value of maple | up 
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Iron and Steel: 

. pick-up. 

Foreign Trade: 

Employment: 
Car Leadings: 
Stock Market: 

activity. 
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Trend: 
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Congumers goods off 1.5 

Coneun goods o points in June 
Motor plants at low ebb prior to fall 
Bed rock prices fail to raise demand 


for Canadian wheat. 


Temporary 
proved by nation’s leaders. 


Miscellaneous loadings continue to 1 
especially in East, od 


Little at present to encourage sustained 
New C.P.R. bonds disclose disparity in 
interest rates. 


Coming election not seen as of vital 
importance ta:business. 


_ « Business Little Affected by Election 
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pound. 


anada 


United States 


Copper at new low of 11.5 cents per 


Production slumps to 56 p.c., July will 


be slack month. 


immigration cut-off ap- 


only 2 


lower, 


Tourists 


| Indicates Banner Year; _ 
Will Cycle Theory Hold? 


t| Big Cities Report Increase in Tourist Traffic Already 
Although Per Capita Expenditures Will Be Lower 
—Recession Has Now Lasted a Year 


© R Wedkly Review of Business Conducted by The Financial Post 
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The decline is due to a drop in the 
on of maple sugar from 11, 


1929 to 8,208,276 poun 
year. Output of maple syrup in- 
slightly to 2,185,379 gallons as 


and $5,584,000 


The blue ruin politicians have ap- 


ay oad carefully avoided the tour- 
bureaus in their survey of Can- 


‘\adian business conditions. A check- 


ed jinflux of tourists which really 
in |July. 4 national holida 


in 


ds 


with 2,174,084 gallons in 1929. 


average 


nes 


gh 


ce per pound and per 
tly lower than a year 


The following tables show a five year 


es, 
eo 
ae 


ten of production in Canada of 
maple syrup and 


ce ef 
», # 
oF. 


‘ge secve 7,187,308 
Pesecee 9,831,697 
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1 


Quantity 
3 
8 


4 Ib. cents 
Pecceee 1 
sececee 11,698,925 ¢ 

AD ,...... 8,208,276 

lons 


798,109 


gal 


Teweves 1,7 
@eeecce 2,1 705 
1,686,583 
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Das lugaied coticlin seeene on 
-fou optimism regarding the 
1930 tourist trade which is now the 
third most important business in 
Canada from a 
annual revenue. There are four per- 
manently organized tourist bureaus 


in a, ereting 
Toronto, , treal 
Vancouver, Ae a os rebated 


as very well pleased with the annual 


got 
underway a few weeks ago with the 
y across the 
line. In addition. to these — oa 
eaus 0 specifically andle 
the tourist trade, there are of course 
chambers of commerce and various 
local beards in almost every impor- 
tant municipality. 


ile traffic over the U.S.A. July 
holiday of 1929, and that in spite 
that the real. movement is 

; und y, a record 
- city is apparently due 


Record Convention Year 
Another promising indication as 
.as Toronto is is the 
num of conventions which are 
booked for that ci ‘ 
To date, no less than conventions 
are billed to meet at Toronto this 
year as compared with 231 in 1929, 
181 in 1928 and 146 in 1927. Those 
who — pws ae waEaos oce 
spend no n ‘ 
in Toronto, it is’e estimated as com- 
pared with $14,000,000 last year. In 
the last five years, it is estimated 


: d that’ amrwntens have spent over 


prove a very definite .stimul 

_ particularly 

cities and in-areas close . 

very uniiely” thatthe 1960 tourist, 
very urist, 
even if he exceeds his 1929 prede- 
cessor in number, will prove as effec- 
tive a spender as his more affluent 
brother of 1929. 

A leading Canadian hotelman dis- 
cussing this matter with The Finan- 
cial Post a short time ago stated tliat 
while the number of visitors to the 
hotels with which he was connected 
‘was about the same as last year, the 

ss receipts were considerably 
ower and. what he termed “luxury” 
business had taken a decided slump. 
This. he indicated by stating that 
while business in the main dining- 
room of one of his hotels had fallen 
off 75 per cent,. business in the 
cheaper grill rooms had increased 
over 50 per cent. He had plenty of 
visitors but they were spending con- 
siderably less money. ee 

Comparisons Will Improve 

Anstee thing which ‘would give a 
decidedly better flavor to the busi- 
ness situation is the fact that from 
now on we will be comparin ‘cur- 
rent business statistics with figures 
compiled in a period of recession 
such as we are now experiencing, 
rather than with statistics made in a 
od of prosperity. That is to say, 
the current 
started in 
business indices, and therefore wp 


until the present time, current in- Al 


dices have had to stand side by side 
with figures chalked up in the very 
ak of our 1928-29 prosperity curve. 
ubsequent figures therefore should 
look much happier when compared 


Public Utility Investments 


The securities of light, power and tele- 
phone companies offer attractive oppor- 
tunities for investment. 


Our offerings of Public Utility bonds and 
shares are representative. Several of them 
. give yields of 6% and more. We shall be 
glad to submit particulars upon request. 


1 Royal Securities Corporation 
Mis: jaueSicet 


330 Bay Street 
TORONTO 2 


int of view of |] 


riod of recession really | Dec 
ay, 1929, according to/ © 


to the corresponding month of last 
year, 

No one expects of course that the 
favorable prospect offered by such 
comparison will actually help us to 
sell automobiles, or start the com- 
modity price curve upwards, but 
nevertheless it should prove a stimu- 
us to general business sentiment if 
we can show a few plus signs for a 
change, and very often, if fundamen- 
tals are sound, it is little matters 
such as these that turn the scale in 
favor of an upturn in business. 

This’ brings to mind the fact that 
we have now virtually entered the 
twelfth or thirteenth month of a de- 
clining business cycle, and if the past 
is any criterion, periods of depression 
have as a rule shown definite signs 
of clarity after a period of 15 months. 
If history repeats itself, and business 
follows its normal cycle, we should be 
able to see definite signs of recovery 
by September. At least if there is no 
recovery in sight that time the 
bottom should have been very gener- 
ously plumbed. This sounds promis- 
ing but in Canada business knows 
all too jthe yery-toncrete signs 
‘wheat Eee, whieh may 
decide ofty- business” either be- 
fore of>.9 ~ after. that 


, 


this year. | Prisit 


tons a year ago. A year ago our mills 
were opérating at 86.7 per cent of 
capacity; this year~they are oper- 
a at only 73 pe cent. Comparing 
June output with’ production in the 
preceding month, a decline from 237,- 
681 tons is shown and the operating 
ratio shows a drop of 75.2 per cent. 
Cumulative figures for the first six 
months of the year show that Can- 
adian mills have produced 27,400 tons 
less than in the same period 
—a decline of two per cent. The 1930 
operating ratio stands at 72.2 per 
cent as compared with 84 per cent for 
the first six months of last year. 
Another interesting statement is 
the June figures of wheat and wheat 
flour exports. Total exports were 21,- 
680,000 bushels as compared with 29,- 
800,000 bu. in June, 1929 and 23,- 
907,000, which is the five-year aver- 
age. Furthermore June was the best 
month so far this year and was the 
third best month in the crop year 
now drawing to a close. In other 
words, about the very best we have 
been able to do so far this year in 
regard to wheat exports, is to aver- 
age 5,500,000 bushels a year which is 
substantially less than the five-year 


average,—most of the time we have} ” 


been far, far below this. 

Total exports for the 11 months of 
the crop year now stand at 163,434,- 
000 bushels representing 42 per cent 
of the exports during the same period 
in 1928-29 and 56 per cent of exports 
in the same 11 months of the five- 
year period 1924-25 to 1928-29. Com- 
parative figures for the various 


months of the year are as follows: 
. Exports of eat and Wheat Flour 


5-year 
1929-30 1928-29 average 
Bush. Bush. 

e eesee 13,050,878 29,218,078 
seve 9,625,524 380,926,764 
eee 28,215,028 48,956,623 

80,633,055 

53,242,306 

25,031,828 

19,710,217 

27,564,940 

10,558,753 


18,969,623 
84,654,365 
51,915,569 
49,297,691 
17,289,133 


. weece 7,257,050 
16,417,988 


eoooe 8,895,468 
ese 14,655,609 

« 5,459,684 
16,046,226 $1,153,225 

eee 21,679,484 29,794,218 
peeve severee 20,779,184 


Totals . .:9163,434,159 407,564,186 810,144,451 


*Eleven months only. 


Binder Twine Plants 
Show Higher Output 


The output of Canadian cordage, 
rope and twine factories in 1929 was 
valued at $11,798,165 as compared with 
$10,839,961 in 1928, according to a re- 
port issued by the Dominion Bureau of 
Statistics. The capital invested in this 
industry was $13,066,000, an increase 
of $892,874 over 1928, Materials cost 
$7,624,155 during the year, leaving 4 
product with a net value of $3,999,272. 

The chief product of these factories, 
of which there are now 13 operating in 
Canada, was binder twine, divided al- 
most equally between two groups, 
namely, “Chiefly Sisal” binder twine 
and “Other Binder Twines.” This lat- 
ter group was exclusive of twines which 
were either all or chiefly sisal and 
twines which were all or chiefly manila. 
Practically all the twine is produced 
in Ontario factories. Imports of bin- 
der twine during the year showed a 
decline from *$2,915,696 to $1,845,305, 
while exports increased somewhat to 
$1,688,316 as compared with $1,188,376 
in 1928. 


Commercial Failures during Ma 
amounted to 166 with liabilities of $2,- 
600,755. This compares with 185 firms 
in May, 1930, having failed with liabili- 
ties of $2,294,769. In all the economic 
areas of the east, the number of fail- 
ures showed a decline as compared 
with last year, but in the Prairie prov- 
inces and British Columbia, there was 


an increase. 


CP.R. 


of 1929, | Automobile 


Keen interest in Br. bankers nfinifest 
seen in U.S.A, 


Press ridicules official statement that 


p.c. of total pop. unemployed, 


Current loadings off nearly 15 p.c. from 
1929. ; 

Dull summer with possible recovery in 
fall seems likely. 


Rates sink lower but have little effect 
on business. 


Business slips still lower in midsum- 
mer lull, Annalist price index moves 


Business Briefs 


Wholesale Prices fell nearly two 
oints in Canada during June, accord- 
ng to the official index number of the 

Dominion Bureau of Statistics. Out 
of 502 quotations, 22 were higher, 126 
were lower and 354 remained unchang- 
ed. Every main group showed a decline 
as compared with May figures, the larg- 
est drop being recorded in the animals 
and their products group, which slump- 
ed nearly 4.5 points to 98.9. 
Automobile Financing during May 
showed a seasonal rise of 9.6 per cent 
as compensa with April figures, but in 
comparison with May, 1929, a drop of 
per cent. The number of cars 
financed during May, 1930, was 19,215, 
and the amount of the financing, $12,- 
006,219. The proportion of financing 
as between new and used cars shows 


little change as between 1929 and a 1 


he proportion of new cars finance 
o the total being about 51 per cent in 


each case, 

Imm lion of Canadians into the 
United States amounted to 4,216 during 
May as compared with 5,197 in May. 
1929, and 4,857 in April, 1930. Total 
immigration for the 10 months period 
ending May, 1930, amounts to 60,110 as 
compared with 58,722 for the same per- 
iod in 1929. During May, 320 Cana- 
dians returned to Can from the 
United States, according to the records 
of the U. S. Department of Labor. This 
compares with in May, 1929, and 
370 in April, 1930. 

Boot and Shoe Production in May 
amounted to 1,524,988 pairs, accordin 
to the returns of 160 out of a total o 
173 factories in operation oonee the 
month. This compares with 1,574,405 
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Executives Must Watch | 


Key Business Indicators 


Royal Bank Official Expresses Opinion as to What 
Factors Have Most Bearing on 
Situation 


“T'think it well worth the while of 
anyone in business to keep a care- 
ful eye on the developments of the 
next few months,” said Graham 
Towers, chief inspector of The Royal 
Bank of Canada, addressing a meet- 
ing of the Export Club, in Hamilton, 
last month, “If we seé that commod- 


ity pee are recovering somewhat, 
particularly those important basic 
commodities which are produced in 
what I might call the non-manufac- 
Caring sections of the world, that 
would be a good sign. If we see the 
Federal Reserve system of the United 
States strengthening the cash posi- 
tion of the banks through buying ad- 
ditional government. securities, that 
will be another very satisfactory in- 
dication. Strength and activity in the 
bond market would be a favor- 
able sign. 

“I am by no means a dyed-in-the- 
wool pessimist on the subject of busi- 
ness recovery. Ten, 15 or 20 years 
from now the difficulties anticipated 
by, prominent eco in main- 
taining eee in commodity prices 
may be realized, unless a greater de- 
gree of international co-operation is 


pairs produced in April, and 1,688,350 

irs in May, 1929, and shows a de- 
ine of about seven per cent from the 
utput of a year ago. Cumulative fig- 
ures to date show a total production 
of 7,374,189 pairs for the first five 
months of the year, a decline of about 
seven per cent from the number pro- 
duced in the first five months of last 


year, 
Carloadings took a further some for 
the week ending July 5, total loadings 
in that week being 8,609 cars or 13.6 
per cent below the similar figure for 
. The heaviest loss as compared 
with the same week of 1929, was in 
miscellaneous loadings which were re- 
sponsible for over cars or 23 per 
cent of the total decline. Other declines 
of importance were noted in wheat, 
coal and lumber. 

Sugar Statistics for the week ended 
June 14, 1030, show total manufactures 


achieved. That is a problem which 
will have to be solved in due course. 
At the present time, however, the 
situation is such that I am convinced 
the decline in prices can be arrested 
and a pesavery. initiated without any 
excessive difficulty, provided the 
financial authorities of the United 
States take the necessary action, with 
the co-operation of England and 
ance. I base my optimism on the 
belief that these authorities must 
have a clear view of the troubles 
which the business world is exper- 
iencing and must surely have in mind 
the remedies which the case requires. 
No Real Surplus 
“My impression is that at the present 
moment the banks of the United States 
as a whole, do not find themselves with 
&@ good surplus of funds seeking em- 
ployment, and to that extent the low 
rates which we so often see quoted are 
illusory. I think the situation in this 
respect is somewhat better than it was 
a few months ago and would be ad- 
{ected satisfactorily in time, but time 
s something which should be rendered 
unnecessary in the interests of check- 
ing the present business depression. 
would like to see the Federal Re- 
serve banks of the United States pur- 
chase an additional two or three 
hundred million dollars worth of Gov- 
ernment securities in the open bond 
market, thereby injecting into the com- 
mercial banks of the United States 
two or three hundred million dollars 
cash. This operation would have the 
effect of increasing the banks’ reserves 
by the amount in question. As their 
loaning powers are, at least, ten times 
the amount. of their reserves, they 
would arene be enabled to lend two 
or three billion additional dollars, 
should they desire to do so, and in the 
effort to get their funds on an earning 
basis, they would so desire. 
“Such a step would also improve the 
situation in the bond market which, 
after an up-swing some months ago, 
has latterly not been showing the im- 
grovernent which is necessary. More 
orei Soonaieg hes been going on in 
the United Sta 
rices are not high enough, nor yields 
ow enough, to really stimulate the 
amount of United States loaning abroad 


s market, but bond 


h | on a sufficiently large scale. 


same period in 1929. Domestic ship- 
ments were also higher by about 
4,000,000 Ibs. Exports show some im- 
provement at 1,846,308 Ibs, as compared 
with 1,485,900 Ibs. in the same period 
in 1929. Doubtless reflecting the phe- 
nomenally low price of raw sugar, = 
ports of that commodity for May, 1930, 
amounted to 98,646 Ibs., a8 com- 
pores to pageete of only 80,000,900 Ibs, 
n May, 1929. 
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5,809,000 
7,056,000 
2,569,169 § 
99,210,000 
1,878,578 


1,535,445 


4,216 
14,576 
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$3,427 on0.060 #4 127,700,000 $15,627,560,088 
$ 72,513,683 $ 115,888,617 $ 871,152,019 $ 344,154,281 
50,085,000 $ 51,805,000 $ 245,407,000 $ 252,662,000 


~~ wf Cumulative for Year 
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Incorporated by Special Ordinance of the Northwest Territories of Canada 
¥ (1901 Chapter 35) to Act as 


Executor, Administrator, Mortgage Loans, Authorized Trustee 


Trustee, Guardian 


Rental Agents 


in Bankruptcy 


INSURANCE. 
Managers: BRITISH CANADIAN FINANCE, LIMITED 


Office — 321 6th St. 8. 
LETHBRIDGE, ALBERTA 


H. D. ROOD, Manager and Secretary 
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Step up to a news stand Tuesday and invest 25 cents 
in the July 23rd Financial World. Or, if you are not 
acquainted with this leading investment guide, 
simply return this “ad” and your address on a slip 
of paper and get absolutely free the above important 
issue together with “Sound Investment Rules.” 


It pays to keep posted—especially in these changing 


times. 
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“Sir Josiah Stamp, the well-known 
British industrialist and economist 
was the guest at dinner recently of 
the Stable Money Association in New 
York In his speech at the dinner, he 
expressed the view that the shift in 
monmety values arising from declining 
commodity prices was reponsible for 
a business situation today. He said in 
part:— 

“*A” vital Vos ee of this kind, unpre- 
cedented if its magnitude, is now 
affecting not only business but political 
relationships throughout the world. 
Many evils which are being attributed 
to some immediate cause, such as over- 
production in a particular commodity 
market, are actually due to this under- 
lying and general cause, which has 
substantially increased the indebted- 
ness of various countries, tied to their 
creditors on account of war debts and 
reparations, and to that extent is hav- 
ing an important influence on the bal- 
ance of trade and is greatly aggravat- 

the adverse effects of high tariffs.’ 
o attain stability in the unit of 
—— power, Sir Josiah appealed 
or an enlightened and uniform prac- 
tice in different countries in providing 
credit, and in an intelligent interna- 


428,684 | tiona) handling of the existing gold 


reserves. He said that stability. could 
be maintained by a better use of exist- 


: ing gold and scientific measures for 


reventing or off-setting artificial defia- 


on. 

“At the dinner a message was read 
from Sir Herbert Holt, who expressed 
himself in these terms: — 

“The steady downward trend of com- 
modity ee during recent months 
has created an extremely serious busi- 

tion. The correction of this 
situation is —— a manetite prob- 
lem which in my Tedamant Is for 
e@ attention of the world’s best in- 
telligence and co-operation of the cen- 
tral banking authorities of all the prin- 
cipal countries. reasonable 
stability of prices can, be maintained 
is not open to question and it is un- 
thinkable that our present 
understanding of the problem the pur- 
chasing power of money should remajn 
a matter of accident. No one has shown 
a clearer understanding of the prob- 
lem than Sir Josiah Stamp.’” 
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Head Office and Works:. 
HAMILTON 


National Steel Car | 
Corporation Limited : 
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Industria]- Cars of all descriptions. 
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Parts — Steel Pressings — F 


Drop Forgings — “National” Motor 


Trucks, 


HAMILTON, ONTARIO, CANADA — 


504 King Street West, 


IVERSIFIED world-wide interests and activities 

of the Associated Telephone and Telegraph 
Company mean that its prosperity is not depend- 
ent upon any one group of factors. 


Associated Telephone 
and Telegraph Company 


Class **A’? Common Stock . 


is, we believe, a desirable investment because the 
field of the Company’s operations is large. ... 
because its earnings record is good.... and 
because prospects of increased profit in the future 
are excellent. 5 
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THE FINANCIAL POST 


FERGUSON AND COMPANY 
Consulting Engineers 
200 Fifth Avenue, New York City 
een te eee Rembes ASE 
Pulp and Paper Mills 


GEORGE F. HARDY 
Engineer 


ose 305-309 Broadway, New York City, N.Y. 


_.. Member: . 
Am. Soc. C. E. Am. Soe. M. E. Eng. Inst. Can. 
eee Paper and Pulp fv 
Steam Power Plants 
Plans and Specifica 


: | Abitibi Power & Paper 


_ Company, Limited | 
|) | ‘TORONTO, ‘ONT. . 


: Owning and operating mills at 

, Bay, Que, Sauls oe Marie, Oat. 
a Falls, Ont. Sreteth Rock Batis Ont, 
Seca. Ont. | Fort William, Ont. 

4 ~ Pine Falls, Manitoba 


: Daily ‘Capacity 2200 Tons Newsprint 
|. Groundwood Pulp News Sulphite Pulp 
| _. High Grade Bleached Sulphite Pulp 


Bie Sins, 
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= : s Newsprint | Paper 
e Kraft Pulp 
- ‘Unbleached Sulphite Pulp 


' + BATHURST POWER & PAPER 
- COMPANY LIMITED 


4 
es 


| MAPLE LEAF 


Bes INDUSTRIAL : 
. ALCOHOL 
_ HIGHEST QUALITY—BEST SERVIC. 
Ethyl Alcohol—Cologne Spirits, Denatured Alcohol 


(ALL-FORMULAE) 


We maintain a Technical Service Division 
which stands ready at all times to co-operate 
to the best of its ability with the Trade. 


Canadian Industrial Alcohol Co., Limited 


MONTREAL CORBYVILLE 
TORONTO WINNIPEG VANCOUVER 


QUIET ALWAYS 
A product of 


Price Bros. & Company Limited 
QUEBEC (Established over 100 years) 


The 


Canada Power & Paper 


Corporation 


Total Daily Capacity of Plants: 
1,944 Tons of Newsprint 
125 Tons Pure Kraft Paper 
240 Tons Pure Sulphate Pulp 


also producing 


CARDBOARD, INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- 
ing ‘White Pine, Red Pine and Spruce Lumber 
Pickets, Laths, etc.— Annual Capacity of 
25,000,000 F. B. M. 


Successor.and Operating Company of * 
adian Paper Company Limited, 
Shawinigan Falls, Que. 
St, Maurice Paper Company Limited, 

; Cap de Ia Madeleine, Que. 
Laurentide Company Limited, 
Grand’Mere, Que. 
Laurentide-Ottawa Company 
Limited, 

Pembroke, Ont. 
Port Alfred Pulp and Paper 
poration, 
Port Alfred, Que. 


Wayagamack —_ and Paper Co. 
Three Rivers, Que. 


Canadian Pulp and Paper Industry 


Further Consolidations 
In Newsprint Industry 


Big Factor in Outlook June 


Trend to Mergers is Still 
Prominent Fea- 
ture 


STOCKS HOLD HOPE 


Belief Growing. That Paper 
Securities at Bottom and 
That Upturn 
Likely 


From Our Own Correspondent 
MONTREAL.—Two factors are of 
paramount interest to followers of 
newsprint stocks at present, namely, 
possibility of further mergers among 
the manufacturers and whether or 
not the time is ripe to accumulate 
stocks for the long pull possibilities. 

The first opens up a field of inter- 
esting possibilities. Over the past 
twenty-four months several consoli- 
dations have taken place. . With pros- 
pects for a price increase in news- 
print growin slimmer and slimmer, 
interests back of the industry are 
hard put to effect greater economies 
in production, so that the net return 
will be more commensurate With the 
capital invested. < 

On the whole, operations of Cana- 
dian mills have been a little better 
this year, but it must be borne in 
mind that 1929 was a most disap- 
pointing year in the way of financial 
returns. Numerous economies have 
been put into effect since the ee 
ning of the year, which has helped 
considerably to reduce costs. In some 
quarters it is said that this saving 
amounts to $5 a ton, but whether or 
not it is as high as that, it is under- 
stood that savings have been effected 
all along the line. ; 

Limit to Economies 

A fair proportion:of the lower 
newsprint costs has arisen through 
the manufacturers using pulpwood 
cut close to the mills. is is im- 
portant, for as time goes on pulpwood 
costs will mount higher. On the 
other hand, there is no assurance that 
the manufacturer will get a higher 
price for his product at the beginning 
of next year. Accordingly efforts are 
bent on paring down costs in the 
diffegent departments. There is a 
limit in the savings that can be 
effected in this direction and the next 
move in the programme of economy 
comes through consolidations. 

ss last twelve months, Anglo- 
Canadian, Port Alfred, Wayagamack, 
Brompton and Lake St. John have 
passed out of the picture. In the 
next twelve months more companies 
will merge if present signs are to be 
relied upon. 

Fraser of Interest 

At present interest centres around 
Fraser Companies, Limited. Though 
not a newsprint producer, this com- 
pany would likely prove worth while 
to one or more of the newsprint 


manufacturers. Fraser’s position is | per 


considerably weakened and the out- 
look for the future welfare of the 
company is certainly clouded. In the 
first instance, the company undertook 
an extensive programme of expan- 
sion. This resulted in over-expan- 
sion and seriously weakened its 
financial] position. 

On top of this, the company .is 
os gy to having trouble in getting 
rid of its lumber output. The recent 
enactment of the United States tariff 
may affect the company’s lumber 
business to no small extent. Sales 
of lumber at less than cost price are 
reported, but unconfirmed. The fine 
paper market in Canada has slum 
off considerably in the past few 
months. The contract with the Sears, 
Roebuck and Company, to supply that 
company’s catalogue paper require- 
ments for 10 years, is reported to 

iving concern, This contract calls 

or paper of a certain quality and 
strength combined with light weight. 
Finances Are Weak 

On top of these set backs is a weak 
financia position, Last year a deficit 
of $711,097 was chalked up and the 
dividend on the common stock was 
passed in January last. Last year’s 
deficit was equivalent to $1.76 a 
share, as compared with a profit of 
$1.04 a share in 1928 and $1.6l.a 
share in 1927. 

Large capital expenditures made 
last year resulted in depleting cash 
reserves, current assets standing at 
$14,524,000, as compared with current 
liabilities of $10,299,000 at the end 
of 1929. Bank loans in particular 
showed an unhealthy expansion, ris- 
ing from $4,396,000 in 1928 to $7,- 
540,000 at the close of 1929. 

Both Canada Power and Interna- 
tional are reported to be interested 
in Fraser. Operations of the com- 
pany would fit in with International’s 


j activities in New Brunswick, while 


the fine paper would round out Can- 
ada’ Power’s products. Unless 
Fraser’s position shows an improve- 
ment before long, it would not be 
surprising to see a change in control. 
Other Companies Mentioned 

Merger rumors are also circulatin 
around involving Abitibi Power a 
Paper and the newly formed St. Law- 
rence Corporation. It was reported 
some time ago that ~~t=“~ would not 
be adverse to selling out at a good 
price and that both International and 
Canada Power were nibbling at the 
offer. So far nothing has come of the 
matter, but, here again, it would not 
be, surprising if a deal was arranged 
with one or other of the companies. 

A tie-up between St. Lawrence and 
Canada Power is the latest rumor to 
be added to the list. If Canada 
Power continues its policy of gob- 
bling up everything in sight, acquisi- 
tion of St. Lawrence would not be too 
far-fetched. St. Lawrence has plenty 
of timber and good mills. Operating 
costs are low. It is doubtful if a 
share exchange offer would interest 
St. Lawrence. 

Standard Securities Agree 

In last week’s issue of The Finan- 
cial Post te point was raised that 
newsprint stocks as a group had 
about reached the bottom and that 
from now on some improvement is 
to be expected. This view is con- 
firmed by Standard Rate and Securi- 
ties Service, which deals exhaustively 


with the position of the industry and |G 


outlook for the individual companies 
in a current supplement. 

Standard Trade comments upon the 
better feeling existing among manu- 
facturers. Economies are noted, to- 
gether with the likelihood of an im- 
Perea in earnings this year. 

ittle hope is held out for a price in- 
crease in the months ahead, but, on 


MacLaren Paper’ 
Sales Arranged 


From Our Own Correspondent 

MONTREAL.—It is under- 
stood that an arrangement has 
been entered into between the 
James MacLaren Company and 
St. Lawrence Corporation, for 
the marketing of the news- 
print production from_ the 
former’s new mill at Bucking- 
ham, which is expected to be 
opened some time this year. 

The “Buckingham mill will 
have a rated capacity of 250 
tons of newsprint daily. It 
was expected that the plant 
would be on an operating basis 
some time in August, but it is 
now. understood that the open- 
ing of the mill may be deferred 
until later on. The bringing in 
of additional production of 
newsprint at this time would 
not be in the best interests of 
the industry, and it may be 
well on toward the end of this 
year before the Buckingham 
mill is on a regular operating® 
schedule. ” 


the other hand, there is little possibil- 
ity of price recession. In summing 
up, the Servi fa 
sidered, we are of the opiniog that 
the worst is behind the newsprint 
situation; that profits this year will 
show a fair gain over the disappoint- 
ing results of 1929 and that the im- 
provement will gain momentum in 
1931, with full restoration to satis- 
factory earnings for the leading pro- 
ducers in prospect no later than two 
years hence.” < 

In dealing with individual securi- 
ties, Standard Trade and Securities 
classified Abitibi common as being 
in an indeterminate position. While 
a low cost producer, the stock is re- 
garded as having some merit as a 
ong pull commitment on basis of 
company’s powss projects. 

6 weakened position of Fraser 
Companies is commented upon, set- 
backs in different departments, and 
the downward trend of earnings. Out- 
look is regarded as indefinite and 
pending definite improvement in 
earnings prospects, stock is regarded 
as unattractive. 

International Paper securities are 


looked upon as a three year old. It is | +), 


ointed out, that while continued 

nefits are being reported from more 
efficient mill operations, generally 
unfavorable conditions in the paper 
ind are holding down earnings, 
and only moderate improvement can 
be expected for the current year. 

Price Bros. and Company is re- 
garded as having the strongest posi- 
tion in the group. Tremendous tim- 
reserves, extensive power re- 
sources and growing diversification 
of products are regarded as long 
term factors of favorable signifi- 
cance. Purely for holding over a 
period of several. years, is re- 
garded favorably. 


Nova Scotia Pulpwood 


Exports Continua Heavy 
From Our Own Correspondent 
MONTREAL.—Heavy shipments of 
peloweed are going forward from Nova 
cotia to the United States. Although 
it was stated in the legislature some 
time ago that pulpwood exports this 
somes were not he&vy, shipments up 
o the 
cords have been dispatched to United 
States plants for manufacture into pulp 
and paper. 
This figure represents a slight in- 


be | crease over Jast year, or a record ship- 


ment for all time. 

From Cumberland and Colchester 
counties, shipments are sent to Maine 
for the Lincoln Pulpwood Company. 
From points along the Atlantic shore, 
Bridgewater, LaHave, and Sheet Harbor, 
big shipments are being made by the 
Hollingsworth-Whitne Bien iy while 
from Cape Breton, The Oxford Paper 


Company is probably the greatest ex- be 


porter’ of pulpwood. The Atlantic 
Pulpwood Company, which was held up 
for some weeks due to an unusually 
dry spell, has started shipping from its 
boom at Indian River, N.S. 


Newsprint is Big Item 
In Large Daily’s Costs 


Federal Trade Commission Report Shows That 


rvice says: “All facts con- 


resent indicate that over 200,000 | 1 


Federal Trade 


Paper Report 
PAPER OUTPUT 


From Our Own Correspondent 
MONTREAL.—Though the Fed- 


SEASONALLY OFF 
IN P AST MONT H ey Trade ce ae = 


Returns Lower, But available in complete form for sev- 
Situation is En- eral weeks, extracts from it are aa 
i more than passing interest. e 
anes commission draws attention to the 
From®ur Own Correspondent : 


.._ | so-called “combine” operations of 
MONTREAL.—A seasonal decline ; 
in the production of newsprint dur- the Canadian manufacturers and 


ing June is noted in the returns of recommend the further development 


Canadian and American mills, as re-|of Alaskan timber resources. ~ 
orted to the News Print Service| ~ Following are some of the high- 
Rareau. On the whole, however, man- | lights of the report: 
ufacturing operation’ were maintain-| United States newspapers con- 
ed at a fairly high-level, and the | sume practically all of the newsprint 
cumulative record of production for | production of the United States and 
the first net ¢ 1930, in ne ETT nos eighty - are cent of the 
with that for the same period of 1929, | production ©: n 
shows that consumption of newsprint * * ¢ 
has been well maintained despite the! The events connected with the 
general recession in business activity making of the market price of news. 
During the past month Canadian ia Mog 1929 leaves oo doubt 
mills operating at a rated capacity of that the International Paper Com- 
11,700 tons daily, produced 213,634 pany sets the standard. 
i, oe mie oe to _ ae 
actual tonnage o bs per operat- 4 aia” 
ing day, or 73 per cent of rating. In| Of the nia See mnills 
the preceding month, operating on — wi the ‘United Slates cnene 
the same rating, Canadian mills pro- | /0c@ved in the ‘nited | ’ ; 
duced 237,681 tons, or the equivalent also own or control mills located in 
of 75.2 par cant of capacity. Com |the DOmien Oh, awe ees ali 
parison with June & year ego ts ae inated from active competition with 


as favorable, however, as in tha eerie 
month the Canadian mills produced | other menataoberers by sate 
225,055 tons, or 86.7 per cent of aj lon es oducti ® 
rating of 10,388 tons per day. entire ann a me mers 
Shipments Are Lower 

It was to be e ted that ship- 
ments from Canadian mills would 
show a slight decline last month. The 
News Print Service Bureau record 
shipments of 212,670 tons, or 72.7 
per cent of rating. This compares 
with 239,034 tons, or 75.7 per cent of 
rating in May, 1930, and with 223,920 
tons, or 86.2 per cent of rating in 
June, 1929. 

American mills continue to main- 


ada, organized in 1929 to control the 
output and price of newsprint paper, 
controls about seventy per cent cf 
the total production of Canada. 

* - ” 


Un States news con- 
- ically all oF eir own 
country’s newsprint output and 
from eighty, to ninety per cent of 
ge sores “ter the combined 
; common in e com 
_™ ora hag. ma —— production of the two countries. 
plants. During June, United States|* __ pM tg, 
mills produced 108,398 tons, or 79.9| Discussing the Hearst contract in 
r cent of the daily rating of 5,430 | its relation to the 1930 prices, the 
ons. This compares with a produc- following question was put to Mr. 
tion of 118,093 tons in May, or 80.4|Graustein (president of Interna- 
per cent of capacity, and with 113,-| tional) and answer is significant: 
407 tons, or 80.8 per cent of rating} Q. Does your contract Hearst 
in June a year ago. prevent from making this ad- 
The decline in’ shipments from | vance out Hearst’s agreement? 
American mills is mopar with} A. We cannot increase the price 
that recorded by the plants. | to Hearst without Hearst’s consent. 
ped 106,883 tons, as against 114,702 aia 
ons, as aga’ ; of 
fan inthe preceding month, and wih lis ‘not unreas 
, ons in June ear. e by the publisher 
percentage of shipments in relation eee fe carlend its with 
to ratings, however, shows an im-|the prices charged by jobbers for 
provement in June, as compared hae paper in rolls and sheets. 
ges * * *® 


beng 787 and 78i. te June lest oe 
ing 78.7 an 1, .In June ' in the 
year, the percentage of rating of|_. Forty-two paper 
shipments was 81.7. United seme yooteee newsprint 
Half Year Figures ‘Good popes” while, tne 
ear Sigures ‘| such mills in Canada. In 1 

For the first six months of 1929| United States 1,392,276 
the production of newsprint by Cana-/tons; Canada, 2, tons. 
dian mills =~ = ee mane * « @ 

recor Vv e industry, oted that Alas 
amounting to 1,283,922 tons. Ths seni aan nes to —_ 
compares with the record figure of Orleans the Panama Canal 
et eee beep wid the retin at Ghee at $58 a ton, e can be sold in Cine 
uring this peri e ra an- 
adian mills increased from 10,143 to |“mnati and even in pn 
11,552 a a Actual. ae Se 
newsprint produced per opera 
day also increased, having cavenaad 
from 9,204 to 10,009 tons. The ratio 
of production to rating, however, 
shows a decline of 7.8 per cent, to 
72.2 per cent. 

Shipments during the first six 
months of 1922 were well maintained, 
having amounted to 1,262,894 tons, 
or 71.0 per cent of rating. This com- 
pares with 1,305;516 tons, or 83.6 per 
coms of rating, in the first half of 


The record of American mills in 
respect to production and shipment 
during the first six months of 1930, 
in comparison with the same period 
in 1929, is somewhat better than that 
recorded by Canadian mills. Produc- 
tion in the half year just ended totals 
686,238 tons, down from 697,709 tons 
a year ago. The ratio of operations, 
in relation to a somewhat smaller 
rating, increased from 80.3 to 81.5 
per cent. 

Shipments from American mills 
tween January and June, 1930, 
totalled 674,965 tons, or 80.2 per cent 
of rating. This compares with 709,- 
031 tons, or 81.6 per cent of rating, 
in the same month of 1929. 


crease proposed 

of the provinces of 

Ontario would establish a price of 
$67 a ton, giving Alaskan. paper an 
advantage. 


JAMES W. SEWALL 
Consulting Forestry 


JAMES W. SEW. 
Old Town, Maine 


PHILLIPS & BENNER 
Ruttan Block, Port Arthur, Ontarie 


the Larger the Circulation the Greater the 
Percentage of Publishing Costs Credited 
to Newsprint : 


From Our Own Correspondent 


MONTREAL.—One of the arguments used by American publishers in 


combatting an increased price for newsprint, was the present high cost of 
production, combined with the lowering of revenues through the falling off 
in advertising. In its recent meee into the newsprint situation, the 
g } iled some interesting data on publishing 

costs, especially in relation to the amount expended on newsprint. 
In the following analysis, divided into groups dependent upon circula- 


Federal Trade Commission comp 


tion, it. will be seen that newsprint 


costs sheets of the large metropolitan daily papers, while they are 
tionately less important to the smaller papers,*In a number of in 


the metropolitan dailies, such as the 


Investment 
Opportunities 


costs are an important factor in the 
por- 
neces 
New York Times, Chicago News, etc., 


have their own newsprint supply, so that they are not as much concerned 
as their contemporaries over an advance in price. « 
Survey of the tabular matter showg that in Group 1, newsprint costs 


are equivalent to 37 per cent of the totaPcost of the published paper. 


Paper 


costs of the larger publications are higher in proportion to their total 
publishing costs than are those of the smaller papers, and the percentages 


of newsprint costs in relation to entire costs show 


a relatively uniform 


decrease as circulation decreases. This probably is due to the fact that costs 
other than newsprint costs do not decrease in proportion to newsprint cost 
ee It ea noted, somenets that the Commission made no 
attempt to verify the figures reported by the publishers nor inaqui t 

the methods used to determine the costs: . eee 


NEWSPRINT COST COMPARED WITH TOTAL COST OF PUBLISHING PAPER 
‘ Total Pounds of 


daily 
circus 
lation 
_ 4,688,690 
1,774,475 
1,415,149 
1,736,824 
1,285,610 
508,990 
229,447 
29,430 


Groups with No. of 
circulation of papers 
Group I— 

400,000 and over .. 7 
Group II-— 

200,000 to 400,000 7 
Group IlI— 

150,000 to 200,000 8 
Group IV— 

100,000 to 150,000 15 


roup V— 
50,000 to 100,000 16 
Group VI— 

25,000 to 50,000 
Group VII— 

10,000 to 25,000 13 
Group VIII— 

Less than 10,000 5 
Group IxX— ; 

*Weekly Papers: 

1,000 to 50,000 15 130,160 

TO 100 11,698,775 


TALS ’ ‘ 
*Tocludes two small dailies which could not be segregated, 


newsprint Annual con- News- 
per 1,000 


Total cost 
publishing Av. 
paper % 

678 578,626 $38,282,793 $103,911,958 37 

724 234,882 18,821,308 40,476,043 34 

788 202,262 11,828,300 85,588,612 32 

594 183,287 10,492,589 37,271,452 28 

542 122,265 7,826,199 26,815,205 29 375 Pages 
31,760 1,871,912 . 9,080,068 21 Strongly bound 
9,772 605,180 3,541,809 17| Size—9” by 12” 


1,450 98,901 701,284 14 


sumption 
(tons) 


print 


circ, cost 


$2 


35,029 
84,362,156 


7,102 15 


494 © 227, 
1,359,248 257,613,028 33 


Raises Issues 


The Newsprint Institute of Can- of 1929 


Disclosed 


PULP | 
| CONTINUES BELOW 
LAST YEAR’S MARK 


May Gains Over April 
- But Still Under 1929 
Records 


From Our Own Correspondent 

MONTREAL.—Production of pulp | 
in Canada and the United States 
showed a seasonal increase during 
May, as com with the preceding 
month, In more § cant com- 

son with May, 1929, a decrease 
is recorded. 

Groundwood pulp manufactured in 
this country during May last totalled 
448,565 tons, up from 112,612 tons in 
April last, but down from the 180,- 
‘769 tons reported for May last year. 
pulpwood totalled 664566 tons, as 

ulpwo , ons, as 
seenas 794,267 tons in the corres- having to take in an outsider. 
ponding period of the preceding year. or of having to wind up the 

Stocks of groundwood pulp on hand . 
continue on a favorable basis. While ta 
there was a slight increase in stock 
from the April figure, the total of 
18,029 tons reported at the end of 
May’ was roughly 2,500 tons under 
that of a year ago. 

Sulphite Output Lower 

Sulphite pulp production in Canada 
in May totalled 49,298 tons, a decline 
of approximately 17,000 tone from 
the figure recorded in the same month 
of 1929. ermore, there was 4 
decrease from that reported in April, 
1929, amounting to about 12,000 tons. 
Cumulative production for the first 
five months this year amounted to 
271,063 tons, or about 28,000 tons 
less than in the corresponding period 


. If you: 

=A Stockholderi | 
Close Corporati 

A Partner in a Busing 
You will beinterestedi . olen 
which will, upon the death ¢ 
one of your associates, mai } 
certain thats . 
‘ea the surviving . or 
able on gmountin cash forthe | 

purpose of purchasing the ~ 

deceased's interest in th 


partnership or company, U 
eliminating the possibility of 


the possibility of sustainin 
any imm-diate financial. 
owing!. «is death, 
..~his heirs will receive a 
gmount in cosh in liev of his 


owing to the smaller pro-~ 
duction, stocks of sulphite pulp on 
hand declined from 12,248 tons in 
April, to 11,077 tons in May. Com- 
pared with last year, stocks on hand 
at the end ay, 1930, are nearly. 

ble, the amounting to 


American pulp mills have recorded 
relatively a better production this 
than was the case ‘in 


ot le, comparing the 1 
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are. playing a major part in t and 
economical production, for. in- _ process: 
in the making of paper there is a Heating, 
Ventilating or Drying problem. From simplé 
fans to complete scientific ventilating systems, 
Ross equipment is being constantly specified 
_insure production that is pfofitable. = =~ 


ROSS ENGINEERING OF CANADA, Limiter 
.New Birks Building, Montreal __ 


1300 Important | 
Companies Analyzec 


proved. It deals with over 1,300 companies whose securities are in the hands of 
the Canadian investing public, 


What this book contains: 


1. Comprehensive review of each industry. = = | 
2. Position of each company in its industry. ie. 
3. History of each: company’s organization and 


development. 
4. Names of all officers and directors. 


5. Consolidated income and surplus account for | ~ 
three years. a 


6. Price range of each stock for three years and 
to date in 1930. , 


7. Dividend rate and when payable. 
8. Capital structure and funded debt. 


Use this coupon to order . 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Send me postpaid cooeccees copies of The 
Financial Post Survey of Corporate Securities, 1930, 
at $2.00 per copy. Enclosed is $..-.+seasessom in 1 
payment. 


Name eccccccccseeeewscscssocceswessecessees seem 


Address a occ ameetncdocces geunnel aaa 


282 . 


00 


a ——— 





Beh inl ; 
gh A apne da atte 


* . 
a ‘ ‘ rf 
i 3 Se ete 7 
_ 
¢ . 4 ‘ 
¥ : 
' 4 ¢ + » 
x a 
4 / : 
’ . 
5 nad A 
a 


_ THE FINANCIAL POST 


' 
% 


is cumulative, of course, and at pres- 


= ———_—__—_—— ness of the 1929 crop, the preferred == 


= 


Udre = 
holdering ok F 


‘ 


orporation 


he 


July 17, 198q) | 


ina Business. . 
Rscretedineniia —: 


iving portners or 
will have ayaile 


| 


Ps 
+ 


! 


me 


"y much of 
‘and the advisability of 
“* 


ny 


mt for 


ne nelosi 


We cannot exte 


Your 


| »- Investment questions and 
-- will be answered by letter and those 
this -servi 


an ‘must always be enclosed to cover the direct 


problems submitted 
ice to non-su 


5 on sheets separate from other investment 


4 


estors’ Syndicate 
for your analysis a 
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your opinion ‘s com- 
investing 


’ Syndicate’s annual state- 
1929 shows that company 
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by telephone or telegram. 


0 duction here that there is in 
the United States, but there is a po- 
tential overproduction because a 
great number of companies have 
started in to manufacture during the 
last few years. A return of favorable 
pencil market conditions would, 
owever, be helpful in Canada. 


Should Hold List 


Investments 


of The Financial Post 


by subscribers 
of general interest will be published on this page. 
A two-cent stamp or stamped: 
reply. Write mining and insurance 
No answers can be giyen 


reported to show a good profit. No 
recent information is a ble, how- 
oe as ——— os Ontario 

akeries, Municipa nkers Corp. 
Montreal Debentures Co ; Catala 
Housing Corp. and Canadian Term- 
inals Steamships Ltd. The franchise 
for manufacturing and distributing 
gas in the city of Fort William has 


stock is well secured, and there is 
no immediate necessity of selling 
The company is ably managed and 
has followed the conservative policy 
of building up large reserves to take 
care of ens in the 

As a res Alberta 


dividend payments 
trouble. As a long hold stock, Al- 
berta Pacific Grain has considerable 
merit, jud by the record of the 
company ‘in the past. 


General Steel Wares 
Would appreciate your opinion on the 
pees stock of General Steel Wares. 
here does not seem to be a very good 
market for this stock, and I am con- 
sidering switching to another security. 
Recent reports would indicate that 
earnings of General Steel Wares are 
running somewhat behind last year, 


om 


Will you please mention a few cur- 
rent offerings in Canadian municipals 
and one or two safe public utility bonds 
which offer a larger return than the 
average? Security must be ample but 
not so much as Dominion, Provincial 
or Toronto bonds. 

You would find a high degree of 
safety and a good return in the 
City of Hamilton 5 per cent bonds 
which yield 5 cent for the 1937 
to 1940 maturity and 4.95 per cent 
for the 1946 to 1949 maturity. The 


‘ent about 60 per cent. back dividends 


in arrears. Is it your opinion that these 


dividends will ever be made up in cash?| 


I have heard it said that a re-organi 
tion is considered and that sharehold- 


ers will probably receive common 
stock in lieu of dividend arrears. I also 
understand that a first mortgage bond 
ao has been authorized but not yet 


sold. 

Taking all the facts into considera- 
tion, what would be your recommenda- 
tion in this case; should she retain 
her holdings or would she be better off 
to re-invest in other securities as a 
protection against the future? 

I also have another lady client, who 
is a widow, who holds 100 shares 
Commercial Finance preferred and .28 
shares of Common stock. I know very 
little concerning this company except 
that the record of companies in this 
type of business has not been particu- 
larly satisfactory especially’ for a 
woman’s investment. It also appears to 


The Trend in fr See 
_ Security Investments: 


Our current list of Diversified Re- 
commendations discusses those 
factors present in world-wide bus- 
e i financial conditi hich 


yntincash forthe . . a strong financial condition. been sold. The company also has.a| which j : 
: : é ; : ; : » in turn, were not altogether| City of Peterborough 5 t| me that the dividends which h ha direct influence ° 
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International Petroleum and Radio 
Keith Orpheum which I purchased 
above present levels. I have used all 
available cash and some borrowed 
money to Sy my account properly 
margined and I feel that I must ier 
on in order to get my money out 
eventually. 

Recently I sold my Nickel and Radio 
Keith Orpheum at $30 and $29 per 
share respectively. Would you advise 
buying either of those stocks back? 
Should I sell some of my Ford A stock 
in view of the condition of the motor 
industry and possible competition from 
Canadian Austin Co. and buy some 
‘Gypsum, Lime & Alabastine’ or Walk- 
ers? 

You have as good a chance of re- 
or all of your money 
lost on the. stock market by con- 
tinually sta, by the shares which 
you already hold as by shifting into 
others. Your sale of International 
Nickel at $30 in order to buy lower 
has already shown you some advan- 
tage. Nickel has been recovering 


‘| recently instead of dropping to $20 or 


the company’s future. 


below as most brokers advised their 
clients might possibly happen. Both 
Nickel and Radio Keith Orpheum are 
well ed stocks from the stand- 
point of eventual profits. 

We do not think you need fear the 
effect of the sales of Canadian Austin 
Co. on the Ford. It will undoubtedly 
have some effect if th 


buyer. Gyp- 
sum, Lime and Alabastine is doing 
—_ according to present reports, 
= its rion or 
so as eeps up. 
. Walker's has a ee ya 
position, does a good business in - 
ada, but labors under the legal handi- 
cap upon them by present laws 
in United States against use of 
liquors. Undoubtedly 
is sold and imported into the 
United States in spite of these laws, 
but it imposes a risk which makes it 
Seaonatbie to get a full clear view of 
Il one.can 
is that it is financially and indus- 
in a position to take advan- 
tage of whatever opportunities do 
arrive. 


Canadian Terminals 

TI would be gladif you could give me 
some information as to the financial 
standing of the Canadian Terminals 
Ltd. This ‘company controls several 
other companies, such as Montreal Rail 
& Terminals, Ltd., Montreal Deben- 
tures Corp., Canada Housing Corp., and 
several others. 

As the Canadian Terminals Ltd. 
does not publish a financial state- 
ment it is difficult to tell just what 
eur cise tek Mie cecerd to coe 

o one 
of its subsidiaries, The Canadian 
Rail and Harbor Terminals, which 
has shown an improving position 
in recent years though decline in 
deficits must be replaced Wy grow- 
ing profits before its position is 
beyond dispute. 

. Collingwood Terminals has been 
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tinually issuing new securities we 
fee] that the financial position should 
be made much more clearly appar- 
ent before investments can be con- 
sidered safe. 
Consolidated Bakeries 

Will you kindly give me your opinion 
with’ regard to Consolidated Bakeries 
common stock as an investment? 

Consolidated Bakeries has recently 
reduced the dividends on the com- 
mon stock. The last year has been 
a difficult one for most bakery com- 
panies getting flour at high prices 
and having in some cases to reduce 
the price of bread as well. Most of 
these companies now have flour 
available at lower prices and may do 
better in the coming year. We would 
call this stock a speculation. Its 
standing as an investment cannot be 
decided until the experience of the 
next few years, at the new rate and 
under present conditions, can be 
observed. Its long-term position has 
been improved by the reduction of 
the dividend. 


Canadian Canners 

I hold a few shares of Canadian 
Canners second preferred stock for 
which I paid $25 per share. Could you 
tell me how this stock ranks as com- 
pared with the other preferred and 
common stock of the company? 

The Canadian Canners second pre- 
ferred stock is convertible into com- 
mon stock share for share. It has 
a Pee over amen a in 
any volun or involuntary liqui- 
dation up to $20 a share. It <a 
deemable at $20 a share on 30 days 
notice at any dividend date. 

Now that both second preferred 
and common stocks are paying divi- 
dends at $1 a share there is little 
difference between the two except 
the preference in the case of a volun- 
tary or involuntary liquidation. Such 
ens very ee the 
company has a working ca of 

ore than $7,000,000. P 


Abitibi 
Will you be good enough to give me 


our opihion on the tion and out- 
look for Abitibi Powe: aad Paper Com 


=~ ? This is the only paper stock 
old, and I am anxious to retain it, if 
the company ii going to work into a 
stronger position. 

Abitibi Power and Paper Company 

presented a sa report for 
1929, in view of the unsettled condi- 
tions prevailing in the industry dur- 
ing that year. The position of the 
company has been further improved 
through the acquisition of Provincial 
Paper, and we understand that op- 
erations this year to date have been 
on a satisfactory basis. We do not 
look for any large increase in earn- 
ings this year, though if the new 
rice schedule is adopted by pub- 
‘ishers, the company’s earnings 
Should show a gradual increase over 
the next two or three years. We 
regard the company as being one of 
the soundest in the pulp and paper 
industry. 


Windsor Hotel 
What is your opinion on the pre- 
ferred stock of Windsor Hotel? I am 
going over my list of investments just 
now, and Would like to have an opinion 
on the merits of this security. 
Windsor Hotel preferred stock can 
be regarded as a satisfactory invest- 
ment. This is one of the leading 
hostelries in Montreal and its earn- 
ing power is fairly well established. 
The influx of tourists-in recent years 
has had a strong bearing u the 
company’s operations, while the 
regular traffic oes in Canada 
has been growing steadily. 


St. Lawrence Paper 

T hold a few shares of the preferred 
stock of St. Lawrence Paper Mills. Do 
you think this stock worth holding in 
a pretty well diversified list? 

St. Lawrence Paper Mills prefer- 
red stock is a fair investment. i 
company’s position is much the same 
as that of others in the newsprint 
industry, namely, restricted earning 
power due’ to the low price of news- 
print. If the manufacturers are suc- 
cessful in. securing a higher price 
next year for their products, St. 
Lawrence should improve its earn- 
ing power. The company is well- 
managed and has a well-organized 
sales force. Operations this year, of 
course, have been restricted, but on 
the whole the company is doing well. 


Canada Steamships 

Since I purchased the mortgage 
bonds of Canada Steamship Lines, they 
have receded several points in value. 
The yield, however, is satisfactory and 
I am prepared to hold if the company 
does not receive further setbacks, What 
is your opinion of this bond? 

Canada Steamship Lines suffered 
a sharp setback last year, due to the 
lack of movement of grain from the 
head of the lakes to the seaboard. 
Conditions this year have not shown 
improvement, with the result that 
earning power of the company has 
been greatly restricted. In other de- 
partments, however, the company 
continues to make good progress and 
revenue from package freight and 
hotels have been on a satisfactory 
basis. 

So far the company continues to 
pay the dividend on its prefe 
stock. It is doubtful if this is being 
earned, but the management has not 
indicated that it will depart from 
this policy. As far as the bonds are 
concerned, they are amply secured, 
though earning power is not all that 
could be desired. We do not sée the 
necessity of selling at the present 
time, as there is little likelihood of 
the interest on the bonds being 

sed. Meanwhile there is ample 
security back of the issue. 


Alberta Pacific 

Do you think the preferred stock of 
Alberta Pacific Grain is a satisfactory 
investment? I hold a few shares and 
am undecided as to whether or not fo 
sell. Are current earnings sufficient to 
take care of the dividend? ; 

Though earnings of Alberta Pacific 
Grain Company have likely been 
affected this year, due to the short- 


Me 


I| and the same company? 


rred |strong but volume of orders 


record of mergers of this type have 
not been altogether satisfactory, and 
though results of General Steel 
Wares to date have only been fair, 
it is hardly fair to pass an opinion 
at this stage upon the future of the 
company. The organization has pos- 
sibilities, but common stocks appear 
to be a long hold proposition. 


McColl-Frontenac 

Have you any recent information on 
the activities of McColl-Frontenac Oi! 
Company? I hold a small block of 
common stock in this company and am 
in a position to hold for some time. 

McColl-Frontenac - Oil Company 
has greatly expanded its operations 
during the past two or three years 
and is now regarded as the third 
largest oil refining and distributing 
company in+Canada. Reports this 
year indicate further increases in 
business over the record volume 
marked up last year. The preferred 
stock is reasonably well secured and 
earnings are more than sufficient 
to ig care of dividena require- 
ments. ’ 


Steel of Canada 
Please be good enough to give me 
your opinion on the common stock of 
Steel Company of Canada. Is this a 
ood security and one which can be 
eld for investment purposes? 
Common stock of Steel Company of 
Canada is regarded as one of the 
soundest securities of its type on the 
market. The company is 
well managed and its financial posi- 
tion one of strength. Marketwise the 
stock has been unsettled, owing to 
the lawsuit over the arrears of divi- 
dend on the common. This case 
should be cleared up some time this 
fall, when there will be a better 
market for the common and prefer- 
ted stocks. While earnin or the 
current year are probably some- 
what less than in 1929, the company 
has always been-able to report its 
dividend earned by a substantial 
margin. 


Gypsum, Lime 

Can you tell me if Canada Gypsum 
and Gypsum, Lime & Alabastine, are one 
come Also will you 
be good enou © give me your opinion 
on Cee itene outlook of this business? 
Canada Gypsum, and Gypsum 
Lime and Alabastine (Canada) Lim- 
ited are one and the same company. 
A short time ago, Canada Gypsum 
¢ its name to Gypsum, Lime 
and bastine, in order to give it a 
more distinctive corporate title, one 
not to be confused with other com- 
panies in the same line of business. 
Gypsum Lime and Alabastine has 
made substantial progress in the 
past two years. It has purchased 
a number of lime and sum pro- 
perties, extended plant facilities, and 
greatly widened the market for its 
products . It has been particularly 
active in the export market, and 
sales in this branch of the. business 
have grown rapidly. Future devel- 
opment of the company, naturally, 
depends largely upon the volume 
of construction undertaken in this 
country. While earnings may fluc- 
tuate sharply at times there is reas- 
on to believe that the company will 
continue to recurd steady expansion. 
Se ancora up to date has been favor- 
able, and as the management is 
sound and energetic, further expan- 
sion should take place. 


Power Corporation 

Please let me have your opiniog on 
the earnings of Power Corporation of 
Canada for the past fiscal year. Do you 
think the common stock a good medium 
for investment? 

Power Corporation concluded its 
fiscal year last month and judging 
by the fact that the directors de- 
clared an interim dividend of $1 
a share in cash, it is assumed that 
financial returns were up to expecta- 
tions. For the first half of the year, 
the company reported a satisfactory 
income statement, while its position 
during the last half year is reported 
to have been maintained. If the 
management declare another five per 
cent stock dividend, together with an 
additional dividend of $1 in cash in 
December, the return on this stock 
will be well over seven per cent at 
current prices. As a medium of in- 
vestment in public utility companies, 
Power Corporation is regarded 
favorably. 


International Nickel 

I am thinking.of buying 50 shares 
of a low priced stock such as Hiram 
Walker, Building Products, Interna- 
tional Nickel, Canadian Car or Massey- 
Harris. Which of the above mentioned 
stocks would you advise? 

All of the companies mentioned by 
you have good earnings records but 
the safest stock for a long hold 
appears to be International Nickel 
at present prices. The prospects for 
appreciation when business recovers 
are also excellent. 

The adverse legislation with re- 
spect to liquor exports has made 
traders wary about even so strong 
a company financially as Walkers. 
Buildin ucts has splendid op- 
portunities for progress as building 
grows in Canada, Canadian Car’s 
record is attractive and the company 
rom 

ear to year is apt to show great 
uctuations. Massey-Harris stock is 
EE 
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yield 5.10 per cent. Regina Public 
School District, Saskatchewan, 5 per 
cent bonds yield 5.03 per cent, Sask- 
atoon School District 5 per cent 
bonds yield the same, and the Town 
of Walkerville 5 per cent bonds 

ield from 5.12 to 5.20 per cent. 

ew Toronto 5 per cent bonds yield 
as high as 5% per cent. 

British Columbia Power Corpora- 
tion 5% oni cent first refunding and 
collateral trust bonds yield 5.60 per 
cent. All bonds of the flourishing 
Canadian Public Utilities have a 
high degree of safety and in most 
cases lower yields than this. 


Prefers Seasoned Securities 


A lady client of mine, who is a widow, 
has 100 shares of Dominion Foundries 
& Steel preferred stock and also a 
number of shares of the common stock 
whichyshe received as a bonus. As you 
know, up until last fall Dominion 
Foundries had passed their preferred 
dividend for approximately eight years. 
Last year, however, the company’s 
operations were much more satisfac- 
tory and they commenced to pay a 
dividend again with the result that the 
present quotations of this stock are 83 
for ‘the preferred and 12 for the com- 
mon which are much higher than they 
have been for years. , 

In view of present business condi- 
tions, the question arises as to whether 
this recent satisfactory progress will 
continue and I would like to have your 
opinion as to whether it might not be 
safe policy to re-invest these moneys 
in seasoned preferred stocks and bonds 
at this time rather than risk a decline 
in the present figures. The preferred 


good for the long pull and the right 
time to buy is when purchasing 
power of the farmers begins to im- 
prove. That will happen when low 


prices brought about by _ over-pro-, 


duction causes lower world uc- 
tion by discouragement of high- 
cost farming. The need to reduce 
costs of farming works in favor of 
such companies as Massey-Harris. 


Dominion Bridge 

Will appreciate any information you 
may have on Dominion Bridge Com- 
pany. Is there aay pee of the 
dividend being cut paid better than 
the current market price for my stock, 
but if the company is in a sound posi- 
tion I do not intend toesell. 

Though business of Dominion 
Brid declined in the t few 
months, the decrease ly war- 
rants the s reaction recorded by 
the stock on the market. The finan- 
cial statement for this. year will 
likely show earnings on a satisfac- 
tory basis, and with the. dividend 
earned. There —e been rumors - 
the management may change the 
dividend, but. it is understood that 
no cut will be made in the present 
rate of $3.60 a share. Prospects for 
future business are shaping up well, 
The new Montreal terminal plans 
of the Canadian National Railway 
are in pro and a considerable 
tonnage of stroctural steel should 
be awarded to Dominion Bridge. In 
addition there are other projects 
under way or in mind, which will 
give the company a good volume of 
business. 


Winniveg Electric 
Mv investments include e few shares 
of the preferred stack of Winnirer 
Electric Company. The stock market 
has not been ton favorrhle of late end 
T have been thinkine of makine a few 
chanves in mv investments. To vou 
thirk I should hold Wienipeg Electric 
preferred stock, or sell? . 
The position of Winniver Flectric 
Companv has been consiferablv im- 
proved since the snvroval of higher 
rate scheduled for the traction 
utilities. The electricity and gas de- 
partments of the company have been 
making steady progress and sales 
and earnings expanding. The pre- 
ferred stock is well secured, with 
earnings sufficient to take care of 
the dividend requirements. 


uilding up a surplus, and the market 
quotations would certainly indicate 
that there is considerable risk in this 
investment. 

In spite of the fact that to sell at 
today’s squres would involve a con- 
siderable loss, which my client is not 
in a position to afford, might it not 
be better to re-invest in safer securi- 
ties a proportion of these funds, takin 
the loss how than to continue. to risk 
the entire investment? 

I would appreciate your advice and 
afly information you can give me in 
connection with the ommercial 
Finance Company and what your su 
gestions would be to a widow similarly 
situated. Her holding in this company 
represents one-eighth, of her entire 
—— 

y ideas for the re-investment of 
either of the above should you consider 
such a move Wise under the circum- 
stances, were finst mortgage public 
utility ponds well diversified and pos- 
sibly a few shares of some preférred 
stock of a public utility company with 
an established record of earnings 
where there is a substantial junior 
equity in the form of dividend-paying 
common stock, . 

_ Under the circumstances outlined 
it would be better for your client 
to sell her shares of preferred and 
common stock of Dominion Foun- 
dries & Steel and also re-invest 
these moneys in seasoned preferred 
stocks and bonds. In the annual re- 
pee to shareholders the president, 

. W. Sherman, stated that the di- 
rectors were of the opinion that the 
$720,000 preferred outstanding and 
$480,000 dividends in arrears might 
well be combined in a single issue of 
preferred having a value of $1,200,- 
000. The common, they thought, 
should be changed 


to defer offering this plan to share- 
holders owing to the increase in 
preferred dividend payments neces- 
sary to the plan until their cash 

sition was improved. It was the in- 
tention to improve this cash posi- 
tion with a small bond issue, It 
may be well for large holders to 
await the results of this financing 
and to see whether the good results 
of 1929 continue in the years just 
ahead. It would not appear to be 
wise for your client to do that. 

Though marketability is never a 
strong feature of such stocks as 
Commercial Finance erred and 
oaeates, Seatiae a by ~*~ “er 
pany indicate fair progress. We do 
not think that this stock was suit- 
able for your client in the first 
place and, whatever may be the fu- 
ture course of Commercial Finance, 
it would be the 
for her to put her investment, at 
once in safe securities-rather 
take any risk at all in the hope of 
appreciation of her present capital. 

our ideas for re-investment, as 
explained in the last paragraph of 
your letter, are excellent and would 
exactly meet the needs of your 
client. Men or women. who cannot 
afford to take a loss, should not pur- 
chase securities lower in value or 
less fortified by earnings than se- 
ae eked eee cone ee oo 
ype indica you. Speculation 
is for those who can afford to take 
as loss if they do not get the ex- 
pected gain, and who know the game. 
Certificates of Subscription 

Will you please explain the “certifi- 
cate of subscription” mentioned in an 
advertisement in your issue of June 26, 
1930, announcing a dividend by Massey- 
Harris Co.? My sister own. Massey- 
Harris Co. stock but has received no 
such certificates. 

Certificates of subscription were 
issued to those Massey-Harris 
shareholders who, up to April 2, 
1929, accepted the offer of the com- 
pany to sell them one additional 
share for each two shares held at 
a price of $60 a share. These were 
to have been paid up entirely by 
Sept. 16, 1929. They were paid up, 
we are informed by the company, 
but a number of holders of the cer- 
tificates of subscription did not turn 
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Investigate 


Property management— 
service without expense 


(MCWILLIAMS 
& BROUGHALL 


& 
288 Bay Street, TORONTO 
Elgin 4183 


V security 
prices. @Careful reading of this 
article and a study of the list of 
income-bearing securities also in- 
cluded will assistinvestorsin making . 
seavientiinesst octal 

Copy gladly forwarded on request 
-‘Greenshields & Co 

Members Montreal Stock Exchange 


17 St. John Street, Montreal 
also Mount Royal Hotel Building 


Tonowro Quasec = Lonpon; One, Batcevan 


The Growing Industries 
of Argentina as 


Demand More Power 
TH post eee eee Te seen rapid 
tories, all have ‘steadily and now 


employ over 600, 


These industries are 
ble the os 


in the many 
Intercontinents Power 


conservative thing | . 


| INVESTMENT SECURITIES _ ‘ 


ROYAL BANK BUILDING, MONTREAL 
Telephone - LAncaster 8214 — 


leer igen 
i 
eras 


tf 


> 


them in to the co to be ex- 
c for cheat eae: The ad-/| tion if 
vertisement to which you referred 
was telling holders of these certifi- 
cates of subscription that the re- 
cent dividend d would be 
to them as soon as they turned in 
their certificates and received the 
certificates ting. ownership 
of stock 

Your sister would not have re- 


ADMINISTRATION & TRUST COMPANY. 


(Société d’Administration et de Fiducie) 
(Established in 1902) 


Administrators 


Executors Trustees 
HEAD OFFICE - ‘(MONTREAL 
5 St. James St. East ; 


Quebec Winnipeg 
HON. SIR B. LAPORTE, Pres. 


C: P. RK. — 


A Symbol of Security 


From sea to sea the Canadian Pacific 
Railway is known to represent the 
greatest of Canadian business enter- 
prises. The new 414% Bonds, due 
July 1st, 1960, yield 4.62% for thirty 
years and provide the makimum of 
security. 


Descriptive circuler will be furnished 
upon request. 


Wood; Gundy & Company 
Limited 
86 King Street West—Toronto—Tel, Elgin 4821 


Toronto Montreal Winnipeg Regina Calgary Vancouver 
London, Ont. Hamilton Ottawa NewYork London, Engl. 
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=. trying to persuade 


WHEAT Demand Deposits —_B, CORDAGE.CO. 
_ Are Lower Since 1927) |§ KEEPING UP 
Canadian Call. Loans Show $2,337,009 Increase But 


Current Loans Are Reduced. by $14,570,672— 
Savings Deposits Decline 


| NOTSTABILIZED 


PRICES UNEASY 


Qld Factors Still Control 
Situation, Review 
_ Shows 


| MARKET 


LOOKS WEAK 


Little Chance of. Recovery 


Seen Until Consump- 
tion Starts to 
Pick Up _ 


rge | Non-curr. loans +.....«« 


‘ ment .as - 


Demand — during May, 19380, 
as shown in the monthly bank state- 
at May .31, were red 
by $69,400,067 to $574,667,632, the 
lowest since August, 1927. 
di ts also were reduced by $8,715,- 
821, but foreign deposits showed a 
n of $7,255,103 which is the first 
n some months. Canadian. call loans 
were er increased by $2,337,009 
to: $235,069,315, while. call loans 
abroad remained but slightly below 
the. figure of the previous month at 
$182,213,587. Current loans in Can- 
ada were reduced by $14,570,672 to 
pacer Tt and b 
Total of public liabilities 
been Teduced by $41,829 576 to $2,- 
886,366,976. Ci tion, however, is 


oans abroad 
to. $242,557,017. 


ucedjernment are up $14,498,697 an 


up to_$164,710,728 from $154,747,492 
‘and liabilities to the Dominion *. 
0 

ovincial governments up $1,851,404. 

e reduction in deposits and liabili- 
ties to banks abroad is reflected in 
the assets by a relative strengthen- 
ing of immediately available liquid 
resources which have been reduced 
by only $1,458,831, while loans and 
securities “other than those of Can- 
adian government” have been re- 
duced a total of $15,154,371. An in- 
crease in letters of credit to the 
amount of $3,658,318 reflects the 


ad'|seasonal trend of tourist trade. 


The May statement of the: Can- 


has |adian chartered banks for 1929 and 


1930 with comparative figures for 
April, 1930, is as follows: 


ts 
Immediately Available Liquid Resources 


alae, 1008 Apett. 1930 


70,941,742 — 3,375,483 
114,659,306 — 4,172,476 
43,780,866 -+- 1,900,000 
82,260,721 -+- 7,462,687 
18,023,675 — 


67,566,259 
110,486,830 
45,680,866 
89,723,408 
17,085,701 
286,090,694 
182,218,587 


798,847,345 


Pers eeeeaeeeseee 
eereseoesese 
eeeeeeerece 


288,1 


51,428,833 


182,449,889 — 


800,306,176 — 1,458,831 1,025,797,825 —226,949,980 
ther Than Those of i 
88,368,678 + 6,533,782 
51,231,371 + 


Cuaee mer 1929 Change 
65,103,016 + 2,468,243 
126,409,002 — 15,922,172 
57,880,866 — 12,200,000 
76,291,987 -+- 138,431,471 
19,848,044 — 2,757,843 
358,087,117 — 71,996,423 
322,182,343 —139,968,756 


937,974 
89,977 — 2,099,283 
236,302 


Government 
113,847,744 — 19,445,234 
51,813,646 — 389,813 


Can 


192,462 


235,069,315 232,732,306 -+- 2,837,009 272,311,040 — 87,241,725 


1,330,115,609 1 
242,557,017 
180,187,384 


»844, 
255, 


125,583,003 + 4,654,381 


686,281 —14,570,672 1,311,219,161 +- 18,896,448 
$58,850 —18,301,338 247,658,021 — 5,101,004 


112,829,073 + 17,858,311 


2,083,265,618 2,098,409,989 —15,154,371 2,108,678,685 — 26,428,067 
Other Assets 


7,784,478 
Real estate ... 


teereseetoce 


eeeeeeeee 71 
Cama ee 
Loans to COMP, .cosesese 


assets ..9....00.. 1,988,907 


207,518,160 
Total Steer eeeetoete 


Note cir. dep. 
nt. 


erecesece 505 5 


eceetesece 


Circulation ...0.escccees 
56,438,911 
29,272,690 
45,200,000 


. eee eeeeeece 


Govt. advances ecreresee 


Demand dep. Seccrteoce 
Savings dep. @eescsesee 


cetesere 


United Kingdom ......« 
Foreign — 


14,086,912 
60,223,649 
14,010,822 
97,121,806 

4,414,004 


) Public liab. .......+.++ 2,886,366,976 2,928,1 
Due bet. banks .....+++« 15000 08 


Dividends 3,528,796 
‘ 160,8660,452 
Capital . 144,631,019 


eteeceeseeee 


Seeesereoeeeses 
eee seoveee 
eoee aevceeg 


7,708,461 + 
6,384,891 — 


76,370,907 -+- 
93,463,493 -+- 3,658,313 
12,738,440 — 1,196,690 

2,061,613 — 


204,912,384 -- 2,605,826 - 202,259,769 -+- 
$,089,621,123 3,103,628,499 —14,007,376 3,336,735,779 —247,114,656 
134,094,304 sehen 308 —31,831,086 
3,230,098,982 3,275,932,394 —45,838,462 3,510,908,888 —280,814,956 
Liabilities to the Public * 


164,710,728 154,747,492 + 9,963,236 

41,940,214 -+ 14,498,697 

27,421,286 -+- 1,851,404 

49,700,000 — 4,500,000 
Public 


574,667,682 644,067,699 —69,400,067 
1,432,425,900 1,411,141,721 — 8,715,821 1,486,454,433 — 54,028,533 


2,007,093,532 2,085,209,420 —78,115,888 2,149,969,715 —142,876,183 
393,794,422 $86,539,319 + 7,255,108 410,354,894 — 16,560,472 
Due Banks Abroad, 


te. 
9,757,185 -+- 4,329,727 
69,985,181 — 9,761,532 
5,048,739 -+- 8,961,683 
98,463,498 + 8,658,313 
4,384,223. + 


17,357,814 — 1,413,956 
te Shareholders 
1,866,960 +- 


160,611,518 +- 
144,580,595 +- 


7,596,877 + 187,601 
6,085,501 — 731,456 
7,158,732 — 54,914 

75,905,866 + 767,490 

93,494,314 +- 3,627,492 
9,868,466 -+- 1,673,284 
2,150,018 — 161,106 


5,258,391 


26,017 
30,846 
80,711 
802,449 


84,529 — 


72,706 


6,111,817 + 266,688 
168,061,292 — 33,966,988 


168,245,164 — 3,534,436 
118,881,347 — 57,392,436 
85,567,85: 6,295, 
75,550,000 — 30,350,000 


663,515,282 — 88,747,650 


17,189,929 — 3,103,017 
100,620,589 — 40,396,890 
15,895,077 — 1,884,755 
93,494,314 -+- 8,627,402 
29,781 4,166,535 + 247,469 


96,552 —41,829,576 3,184,885,366 —298,518,390 
14,736,705 +- 1,207,153 


$8,221,740 + 302,056 
150,731,824 + 9,928,622 
137,853,112 + 6,777,907 


2,156,836 
148,939 
100,424 


“Gross v.cescoesesssee 3,211,126,101 3,251,963,434 20,837,338 8,491,428,747 —280,302,646 


_ Is Promoted 


B. 8. NOBLE 
Appointed Spruce 


general manager 
Falis Power & Paper Co. 


be | tation being July prices, at the end of 


@ crop year, to run higher than for 
delivery after the new crop is avail- 
able.. Deliveries through the clearing 
house on the July contract have not 
been heavy, and have been confined 
to one northern wheat. The ordinary 
delivery discounts of three cents on 


a two northern and eight cents on three 


India and Australia 

India after being out of the export 
market for'a long period, is shipping 
wheat at the present time, and may 
have as much as thirty million bush- 
els to spare for the world market. 
Australia has completed seeding of a 
greater acreage than ever before, and 

considers conditions favorable. 
Unprofitable wheat ‘prices, in the 
long run, are bound ‘to have their 
effect in reducing production. Un- 
er the winter wheat crop of 
the United States, just harvested, 
the new Australian. crop, re- 
a, mre were put in oe 
stimulus of price-raising propaganda. 
The United States government, di- 
rectly throughout the department of 
agriculture, and indirectly through 
the farm loans board, are strenuously 
United States 
_ farmers to.reduce acreage in order 
_ to get on a purely domestic, instead 
of an export basis, and are predict- 
pe at rid prices for a consider- 
ab ‘But as domestic price in- 
crease is being promised as a reward 
uction, it is doubtful 
be much effect from the 
campaign, although actual prices re- 
ceived may have some effect. So 
acreage setoctien is not yet, and can- 
not for a considerable time, be any- 


e aoe either consumer or the mar- 
be ae . 


et to worry about, 
"Effect on U.S.A. 


Low prices are already. having 
some effects in the United States, not 
yet sufficiently noted. Bakers, and 
especially — sakye covapetiios, ase 
encouraged by present prices to make 
lo term commitments for flour. 
Ww as a rule they like to avoid 
» tive eet they like to 
buy in quantity when flour prices, as 


ae, at green. are low enough to ensure 
: # Tatiehta at a profit unless dras- 


Sade es 


en aaa 


verre airs. choedlads tbat a ihryanaieaeaneea 


: _, tively, to 


—_ — 


tie reductions occur 
in bread prices. In addition, consid- 
erable quantities of wheat are being 
diverted immediately or prospec- 
the feeding. of livestock. In 
“many districts not only can wheat be 
rofitable but more profitable than 
dther f when the wheat is avail- 
“able, other grains would have to 
be brought in at some cost. 
ie prices have continued at a 
vy aiscoun' 
"December prices for an unprecedent- 
‘Period, the normal expec-, 


i 


Aly 


under October and| 


northern. are much greater than 
actual cash spreads, partly because 
of low prices, which have a tendency 
to narfow spreads, and because of the 
available quantity of one northern. 
Canadian Grain at Premium 
Winnipeg premium over Chicago 
prices has recently been high, six and 
a half cents or more, which is prob- 
ably: more than actual values war- 
rant, arid tends to increase the Unit- 
ed States. percentage of export busi- 
ness done at the aupenee of Canada, 
both ‘in wheat and flour, 
Complete lack of export outlet for 
oats, barley and rye tends to keep 
rices for those grains very low. A 
ig crop of barley is in prospect 
which will require a large increase 


NAME OF 
BANK 


Circulation | Dom 


Government 
S 


25,889,715 
»873,650 


$ 


41,197,993 
15, 5 


Nova Scotia seeredore ones 


+e CORO eee eR eS Sees 


Dominion. . « oeesasscees- 
Nationale, . os .:0.«s sess: 


Imperial........ oe 
Weyburn Security ..«<.es- 
Barclays (Canada)....... 


WS i bves bistinns 


NAME OF Current 
BANK Gold and 
Subsidiary 
Coin. 


Dominion 


Montreal *. © ee oe eeesee 32,773,903 
466,473 


8,756,448 
12,741,055 
1,025,977 
1,011,245 
085,434 
6,284} - 
10,392 


. | 67,566,259 


Royal... eR aide 


Dominion. 
Nationaleti.... eeeees 
{m 


Pee ce reeeee * 


164,710,728 ~ $6,438,911] 45,200,000 29,272,690 


42,288,272 
90 


110,486,830 | 16.678,805 | 17,085,701 | 112,491,305 


in farm feeding operations to take 
care of, 

Crop conditions are much spotting 
than usual, and extremely difficult 
to check, This is largely because 
so much of this year’s precipitation 
has been in the form of local showers. 
The prospect is for a good deal more 
wheat than last year. Most current 
estimates would be close to 350 mil- 
lion bushels, rather under than over, 
with 400 million bushels representing 
the height of optimism as to present 
conditions and the hope of weather 
for the balance of the year. 

few rust reports are coming 
from North Dakota, but are not yet 
causing much apprehensi6n., 


New Brunswick Tourist 


Travel Setting Record 
Our Own Correspondent 
MONTREAL.—American motor tour- 
ist travel in New Brunswick was 70 per 
cent greater up to the end of June this 
year than for the same period last year, 
according to reports compiled by the 
New Brunswick Government Bureau of 
Information and Tourist Travel. 

The number of United States auto- 
mobiles that entered New Brunswick 
this season up to June 30, was 186,250. 
Of this, number tourist permits were 
issued for stops of periods up to sixty 
days for 9,083 cars, as compared with 
5,343 similar permits issued up to the 
same date last year. 

Some few years ago there was. no 
noticeable tourist traffic in New 
Brunswick until after July 4, whereas 
this year the traffic up to the end of 
June has reached.a volume almost as 
large as the whole season would pro- 
duce only a few years ago. Since the 
beginning of July, New Brunswick 
tourist traffic has been ahead of last 
year, making it evident that 1930 will 
be the biggest year for tourist traffic 
this province has ever experienced. 


LIST MOUNT ROYAL STOCK 
From Our Own Correspondent 
MONTREAL.—Mount Royal Hotel 
shares have been admitted to trading on 
the New York Produce Exchange. 
Gutstanding capitalization includes 
68,213 six per cent preferred shares at 
$100 par and 60,000 common shares at 
no par. These securities are not listed 
on any market in Canada but are quoted 
“over the counter” at 39 to 43 for the 
preferred and four to six for the com- 
mon. A few months ago control of the 
company was purchased from the 
United Hotels Co. of America by a 
syndicate of Montreal interests. 


Return of the Chartered Ban 


Balances 
Advances Due to 
_ under Provincial 
Finance Act | Vovernments 
scaatepetineiemstsee} autestsiqusassnamemnea 


$ 


6,728,503 
529,864 
693,202 
128,994 

5,252,413 

7,855,231 
549,022 


Demand 
Deposits in 
anada 


$ 


136,305,216 
34,444,664 


inion 


9,009,000) 
15,090,000 
2,500.00 
5,000,000 
1,000,000) 
709,000) 
11,045 athdesyes 


Balances 

due from 
other 
banks 


States 
and other 
foreign 
currencies 


Notes 


Cheques 
of other 


on other 
banks 


32,259,948] 251,067 
1,365,979 
2,161 
uss 
693,034 
612,995 
416,057 


24,855,647 
5,188,657 
5°286,988 
6,380,956 

16,173 
| @ 1,338,132 


cS 
Sis 
ao 
S38 


hod 


od en Geo 


Wo 
t~ 
ow 


4,924,194 


**Of this deposit $14,630,866 is in gold coin: the balance is in Dominion notes. 


tin addition to the business of its 
The Roya! Bank of Canada 
t2The assets and liabilities of the Banque 


*The business of the bank in Paris, France, and in San Francisco, U.S.A., 
Agency 


in San Francisco, the figures of 
Canadienne Nationale, France, 


Savings 
Deposits in 


574,667,632) 1,432,425,900 


1,577,013] * 


same being considered a branch operating as a subsidiary 


OUTPUT LEVEL 


Business of 1930 Compares 
Favorably With Results 
of 1929 


ee 


MAY EXPAND PLAN 


Offsetting Factors Aid Com- 
pany to Maintain Produc- 
tion Against Increase 


of Combines 
re 


~_ 


Brantford Cordage Co., operating 
in this year of world-wide business 
depression in,a market which is un- 
protected by tariffs, is likely to show 
in the.year en August 31, a vol- 
ume of business just as great as in 
the preceding year. So busy have 
the company’s mills been during the 
current year that considerable at- 
tention has been given to the idea 
that a fourth mill may soon be neces- 
sary. Under these circumstances the 
first preferred stock, paying $2 an- 
nually, assumes considerable inter- 
est as the yield is 9.30 per cent at 
current market valuations. 

Net profits.of the company have 
been from $73.718 in 1923 to $627,- 
190 in 1925 in the last ten yearm A 
deficit of $147,994 was shown in only 
one year, 1927, as a result of keen 
European competition from countries 
with debased exchange. Last year 
net profits were $416,333. Though the 
company’s earning experience has 
been excellent for twenty years and 
though its present financial position 
is sound, there has been evident in 
recent years a certain trepidation 
lest the trend of events should be 
against it. The fact that the binder 
twine of the world can come into 
Canada is known to every trader 


162| and they remember the effect upon 
‘the company’s earnings of the cheap 


competition from Europe. They fear 
also that the vogue of the combine 
harvester-thresher wil! do away with 
the necessity of binder twine for 
many farmers. 
Tariff Works Both Ways — 

There are advantages which go with 
these apparent disadvantages. The 
tariff works both ways. The company 
gets its raw material cheaply; it 
sells a large part of the product in 
the United States where the United 
States Government with all its pro- 
fessed zeal in the farmers’ interests 
has not dared to raise the duty; and 
it has a free market elsewhere in 
the world which it has taken full 
advantage of. The exchange difficul- 
ties have been ironed out and the 
company’s product by quality as well 
as price has regained: the place lost 
through imports some ‘years ago. 

The effect in the long run of the 
combine harvester-thresher cannot 
be entirely foreseen. So far the in- 
crease in the use of the combine 
thresher has, however, been in direct 
relation to the increased acreage 
devoted tothe growing of wheat. 
Combine harvester-threshers have 
been found -particularly suited to 
farmers growing large acreages of 
cash crops, mainly wheat. Sales of 
binder twine in Ontario and Quebec 
and other areas where diversified 
farming is the rule have not appre- 
ciably been affected. y. farmers, 
large and small, have uses for the 
straw which is a valuable by-prod- 
uct to them. They prefer to use 
ordinary harvester and binder twine 
for this. reason. 

Mixed Farming Aids Binder Twines 

The fact that Western farmers 
fevoting themselves mainly to the 

owing of wheat as a cash crop 

esire combines is also offset by the 
fact that there is a growing trend 
in Canada to diversified farming. 
This tendency is expected to be in- 
creased by the surplus stores of 
wheat which have driven prices low. 
More grain of all sorts will be grown 
to be fed and later sent to the mar- 
kets of the world on the hoof. Binder 
twine is indispensable in-such oper- 
ations, 

A speculative advantage of Brant- 
ford Cordage preferred stock is that 
provision was made in October, 
1925, for an annual sinking fund of 
50 cents a share to purchase first 
preferred shares up to $30 a share. 
As a result the first preferred 
stock outstanding has dropped from 
$2,000,000 in 1925 to $1,795,325 at 
the end of last year, 


Bunnell, Hitchon, Hendry Ltd. 
Accountants 
Insurance.and Investments 


Temple Bldg. 
Brantford, Ont. 


Due to 
Banks ia 
U.K. 


Bal. due to 
other banks 
in Canada 


Deposits 
Elsewhere 
$ 


93,983,539 
36,017,780 


s 


1,513,438 
7,886 
334,070 


1,349,776 


ee ee eeeeee 


393,794,422 15,943,858 


Canadian 
municipal 
British 
and foreign 
Securities 


Govern- 
ment 
securities 


Due from 
banks 
elsewhere 


Due from 
banks 
in U.K. 


; _$ 


14,357,765 21,363,764 
3,780,505 


57,139,478 
12,670,937 
20,342,358 
14,651,710 
706,765 
536,252 


286,090,694 


94,852 


7,585,981} 82,137.427 93,902,460 


is carried on under the name of local incorporated companies and the 
The Canadian Bank of Co 
(France) has been incorporated under the laws of France to conduct the busttess 


of the bank in Paris, 


and other 
bonds and 


(California) are incorporated in the above statement.—Footnote 
and the assets and liabilities of the Royal 
of the Banque Canadienne Nationale are included in above 


THE FINANCIAL POST _ 


New Director 


solidate the Quebec Navigation Com- 
pany, St. Lawrence Transportation, 
uebec and Lotbiniére - Navigation 
ompany and National Construction 
Company. Later on tHe comenny ac- 
quired the Lachine-Caughnawa err 
and the Terrebonne Company, Limited. 
Capitalization consisted of $600,000 
of 6 per cent first ‘mo ge bonds, 
$150,000 of 7 per cent preferred stock 
and 11,700 shares of no par value com- 
mon stock. : 
Assets of the company at the time 
financing was carried out in June, 1929, 
amounted to $1,050,250 wating cash 
balance. Fixed assets consisted of boats 
for freight and passenger service, tugs, 
barges, scows, freight sheds, equipment 
of all kinds, machines, etc. 


Start Construction Soon 
On Huron & Erie Building 


Huron & Erie Mortgage Corp. has 
awarded the contract for its new 9- 
storey home office and main branch 
building in London, Ont., and-construc- 
tion will be started immediately, The 
pares. will be ready for ocenpann? 
by the Huron & Erie and its subsidiary 
Canada Trust Co. by April 1, 1931. 

The new building will be modern in 
every respect and of limestone con- 


"| struction. It will have a frontage of 


GEORGE BARBER 
Recently elected to directorate of 
Spruce Falls Power & 
appointed treasurer of 


Quebec and St. Lawrence | 
Navigation is Bankrupt 


From Our Own Correspondent 

MONTREAL.After a corporate exist- 
ence of a little more than a year, Que- 
bec and St. Lawrence Navigation is 
bankrupt and the, joint trustees have 
put up for sale two of the company’s 
vessels, ; 

This company came into being a year 
ago last January, to acquire and con- 


75 feet and a depth of 136 feet. Of the 
9 floors three will be used by the cor- 
poration, four will be rented as offices 
and the top storey wil} be used for 
recreational facilities. The building will 
cost some $800,000. 


Vancouver’s Industries Grow 

In reviewing Vancouver’s industrial 
progress of the past 18 monthi, it is of 
interest to note that 100 new industries 
have been established, giving employ- 
ment to 1,399 people, with a payroll of 
$1,707,100, and that 53 established 
factories in Vancouver have, during the 
om perenne plans extensions in- 
volving expenditure in exc - 
000,000." ess of $10, 


Murray Roofing En- 
gineers will gladly 
consast with you on 


A Great Canadian Industry Chooses ae 


A Surety Bond definitely 
guarantees trouble-free and 
expense-free service over @ 
period of 10, 15 or 20 


years, ace 


Piss 


Buy bonds now 


ECAUSE of their comparative lack of 
fluctuation and ready marketability, 
bonds are the ideal investment for. those 
whose first consideration is safety of capital.. 
Ie is axiomatic that the a investor, 
while always searching for.the best time to 
purchase securities, misses the best — 
tunity in*his anxiety to assure himself that 
the trend of the market is definitely estab- 
It is our opinion that the trend of the bond 
market is now definitely established and that 
prices will gradually become higher. 


Our lise of unusually atttactive investments 
will be gladly sent upon request, 
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Products of the Dominion Bridge Company are of 


ording to the 


Specifications selected. 


Only authorized Roofers 
are permitted to apply 
Murray - Made Bonded 
Roofs, the entire construc- 
tion being under the direct 


supervision 


Engineers. ‘ 


Ullexander MURRAY E 


LIMITED 


MONTREAL 


Bills 
Payable 


Letters of 
Credit 
outstanding 


$ 
10,470,183 


Due to 
Banks 
Elsewhere 


3 
8,691,857 


2,155,330 
1,605,998 


Liabili 


2,2 
24,402,693 
47,041,417 
4,877,994 
611,808 
+ 1,572,661) 22222. 


$6,339 
97,121,806 


Other 
current 
loans ip 
Canada 


Railway 
Cali loans 
elsewhere 


Call loans 
in Canada 
stocks 


+ 


$ 


4,133,088 
10,814,489 


$ 


27,343,264 
34,177,258 
10,688,558} . 
9,986,868) ........., 
51,135,109) 48,568,605 
61,580,993} 43,794,010 
14,128,841) 3,159,748 
1,500,00 


2,239,311 
96,2320; 6a ekecses 
50,457 215,000) .. 0.6 eae. 
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72,356,061 
12,835,163 
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320,663,95 
100,876,293 
70,281,745) . 
20,802,880) . 
272,334,517 
331,708,129) 
71,285,741 
l 69,335,646 
12,574,113 70,303,634} . 


figures are incorporated in the 
Bank of 


TORONTO 


Other 


4,413,955 


of Murray \ 


basic importance to the welfare and progress of the 
entire Dominion. It is of vital importance that the 
machinery and equipment of the Company be posi- 
tively protected that they may operate at the highest 
standards of efficiency. 


A striking commentary upon the Dominion-wide ac- 
knowledgement of Murray efficiency in Roof con- 
struction is the fact that 135,000 square feet. of 
Murray-Made Bonded Roofing protects the plant 
and machinery of the Dominion Bridge Company 
Limited, at Vancouver, B.C, 
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(DOMINION TAR & CHEMICAL COMPANY, LIMITED) 


HALIFAX 


Dividends 
Declared 
and unpaid 


Capital 
paid up 


r Reserve 
ties Fund 


—— 
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38,000,000 
22,411,977 
000,000 


"524,560 
500,000 
144,613,019 3,21 


3,523,796} 160,660,452 


Other 
current 
cans else-« 

where 


Loans to 
provincial 
govern 
ments 


Loans to 
munici- 
palities 


Non- 
current 
oans 


cata 


—oo 


8 $ 3 


39,679,451) 11,047,023) 41,612,820 
17,458,651 7 5 


Ce eee ee 
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2,040,133 
58,930, 7,698,356] © 172 
seveceasl 3,050,242 8 
etucccceslececcensiel SAMRMGM + 12008 
33,689,065] 2,670,290) 32°194:717| 2,428 
150,850,066] "425,761| 10,612,579 

820,339 1,499,82 

59,4451 °° 472,348) 10,367,940 
11,493 5,954,795 


1,106 


eens leeeweeeearlesesere 


$1,423,833] 235 069,315|-182,213,587| 1,330,115,609| 242,557,017| 14,694,845|115,492,5391 7,734,478 


Canada (France) are included in the 
return.—Footnote to Banque 
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Total 
Liabilities 


800,177,971 
68,462,686 
125,191,984 


211,126,101} 


other 
than 
premises 


SAINT JOHN WINNIPEG VANCOUVER 
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Capital Average 


Capital 
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dend 


Loans to Average 
Directors id and 
in Held 
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425,337 
> Meehy 


418,900 

251,616 
8,695,000 
12,503,135 
1,048, 
1,056,018 
. , 99 
26,631 
10,606 
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36,000,000 
11,395,300 
000, 
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5,171,913 


* 21,362,327} 64,668,585 


Shares of 
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companies 
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Deposit 
for note 
circulation 


Bank 


Mortgages: 
Premises 
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12,000,000} 1,923,668 
2,380,866 seeeeeeeee 
OO 


"4,969,882 
4,648, 100 


4 4 $ 


1,456,914] 14,500,000} 10,470,183 

83,867) 7,321,129) 5,783,928 
3,562,761 

501,603 416 36,12 
1,838,275} 15,028,749) 24,402,693 
1,313,566} 15,930,139} 47,041,417 
16,559) -5,906,448)} 4,877,994 
1,067,052} 5,682,551} 611,808 
546,149) ' 6,222,018) 1,572,661 
235,041 347,145} ..02..-.>- 
oe cccccccel es 56,339 


‘ 
$7,121,806 


000,000). 32. 22 4. 


ee 


7,103,818 76,673,356 6,378,505} 45,680,866! 11,541,750 


above statement.—Footnote to Bank of Montreal] return. 
to Canadian Bank of Commerce return, 
above general statement.—Footnote to Royal Bank return, 
Canadienne Nationale return. 
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impaign is _ Different 
From That Elsewhere 


; PRIDE” RULES 
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ok ives ‘Based Entirely on 


What is-to Be Won For. 
‘\ Province by Partici- 
| pation in Politics  - 


a3 Prime Our Own Correspondent 


1 EDMONTON.—Out of the 16 fed- 


‘al séats'in Alberta 11 were held b 
f.A. members House. 
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Newspapers Comment 
~ On Election Forecast 


“From coast to coast, newspapers of every political color have com- 
n 


mented, peas or commented at length o 
orecast published in the last three issues of this paper. 


Election 


Financial Post Bankers’ 


Some of the representatiye comments are as follows: 


Big Fight in Ontario 

The Ottawa Citizen.—The forecast 
of The Financial Post tends to strength- 
en the idea that the big fight will be 
in Ontario and Nova Seotia with little 
change in the West and little, if any, 
in Quebec. ; 

Generally speaking, there is nothing 
in this detailed survey to indicate any 
cha! of government, though prob- 
ably, in the. great majority of cases, 
the forecast is made by bankers who 
ae mgt ad adhere to the Conservative 
party. 


1 ‘Thinks King Will'Do Better 

Toronto Daily Star.—Those who at- 

h importance to th» forecast will 

y that the Liberals cannot have a 
clear majority in the House against 
the combined numbers of the Conser- 
vatives and the five. groups.. But 
there can be no combining of these 

roups with the opposition led by Mr. 

ennett and Dr. Manion, 

In so far as The Star is concerned 
while we compliment, The Financial 
Post ‘on the enterprise it has display: 
in making this forecast and the care 
with which the work has been done, 
we feel convinced that the Mackenzie 
King government is going to do much 
bettersat the polls that this forecast 
indicates. 


Thinks Bennett Will Do Better 
The Mail & Empire, Toronto.—We 


-| think that The Post is badly out in its 


California. Practically all of the 
Voters, of course, Woe born outside 


estimates of results in Ontario, Mani- 
toba, Saskatchewan and Alberta. If 
our own advices are to be trusted, 
Ontario should return seventy Conser- 
vatives; Manitoba should come back to 
the Conservative fold, and Mr. Bennett 
shoyld secure about twelve seats in 
Saskatchewan and Alberta. In 1926 the 
Conservative lead in“ Ontario was cut 
down by a factor which no longer ex- 
ists; Manitoba is normally Conserva- 
tive, and Saskatchewan has recently 
elected a local Conservative ministry. 
No administration. could survive: the 
present trade depression and .unem- 
ployment. The whole trend; of public 
sentiment is in favor of a change in 
order that Canada may have a new 
chances. ~ 


Right, as to Ottawa 


The Ottawa Evening Journal.--The 
Toronto Financial Post, summing up 
election chance, concedes Ottawa to 
the Conservatives. It takes neither 
prophet nor the son or a prophet to 
foresee that. 


Precarious Situation .. 
Brantford _Expositor—The Liberal 
rty, according to the Post, 1 not 
ave independent contro! and, if the 

forecast is correct, the political situa- 
tion will be precarious, with the ne 
Progressives, ete. group holding th 
balance of power. : 


Reliable as Possible 

London Free Press—Branch bank 
managers in Canada and bankers gen- 
erally. are independent in politics. 

though. there are*some who are. not, 
they are divided pretty evenly between 
both major political parties, as litera- 
ture coming into newspaper offices in- 
‘dicates. Therefore, the result of a 
survey made by The Financial Post, in 
which it asked 3,000 bank managers in 
Canada to name the candidate in their 
constituency they thought would win, 
is of much interest and some impor- 
‘tance. ‘It can be considered as re- 
liable as any straw vote. can be. 


Does Some Figuring 
Hamilton Herald.—The. Financial 
Post admits the return of the Liberal 


Ss Government, basing “the view on sev- 


eral hundred forecasts sent in by the 


b- managers of branch, banks throughout 


the country. These returns are 


t | naturally conservative in character, and 


ist the party system, regardless 
the fact that it is the most — 
of political ies. Officially 
tion présents itself as 
Wanite peapared te 
¢ group, quite prep 

ores. that method of representation 
_the whole of Canada. That is 
i ilosophy-of H, W. 

the farmers’ o 


philosophy to w 
Y Save & great tea! of Mitan- 


Issues are Different 


' To the rest of Canada the issue ih 
“the election may be whether the Lib- 


eral rnment be retained in power 
Frovernmest’ hesded by M 


imperial trade should be en- 
or will be enlarged upder the 
; and who is to represent Can- 
1 confer- 


Campaign none of these thi 

“Mxte to count for much, nor * 

“WSeny other issue than the claim that 

-F.A. members are the best pos- 
representatives, 

iven to a direct choice, the group 

ald be more likely to support Mr. 

than Mr. Bennett. A real alli- 


Bite with the Liberals would be hard 


-tonceive, unless it should prove 
tlacticable to get Premier Brownlee, 
Alberta, into the Dominion cabinet. 


Well Ahead This Year 

From Our Own Correspondent 
ONTREAL.— Schulte-United 5c to 
Stores, Inc., reports sales for June 
$2,164,460, an increase of 46.94 per 
t over sales of $1,473,039 in June, 
» Sales for the first six months of 
were $11,783,250, a gain of 93.59 
cent over sales of $6,086,727 during 
first six months of 1929. The com- 
Teports 101 stores in operation at 
end of June, as compared with 71 
mores in operation at the end of June, 


& Foreign Securities 
Reported Good Progress 


acy progress is reported for Cana- 
in & Foreign Securities Co., which 
Ss formed in 1926 as a successor to 
Canadian Northern Prairie Lands 
® Through its subsidiary the present 
hpany owns prairie land in western 
and also owns government and 
ration bonds and preferred and 
Mon stocks. 
Per.the year 1929 the company re- 
Zea net earnings, after expenses and 
miure interests, of $80,868, which 
se Carried to profit and loss account, 
Bing the total of that account to 
88. The investments are carried 
i books of the company at not 
= cost, and show an appreciation at 
i Values, _ . 


£) 


indicate fewer seats won by the Lib- 
eral party. 

If the thirteen doubtful seats went 
to the Conservatives, they would have 
108 seats in this calculation as against 
110 for the Liberals. If the doubtful 
seats went to the Liberals, which is 
not impossible they. would have 123 
as against 92 Conservatives. 

Forecasts are not infallible, of 
course, and in comment on the general 
view, the Post remarks that should it 
be possible for Mr. Bennett to get a 
majority it would be so small as to 
require another election. Only five 
Conservatives are allowed to Quebec 
but there are. more doubtful Conserv- 
ative neat in oneeee than might 
have been. expected. “ 

It may be taken for granted that the 
Conservative strength will be in the 
cities where the unemployment: cry 
will be more effective than in the 
country, where the farmers are always 
too busy to regard this cry as anything 
but a menace to themselves. 

The result of the forecast, which is 
carefully impartial, is of importance 
as indicating the strength of the Gov- 
-ernment. 


Liberals Hold Majority 
Le Soleil, Quebec—There is a dif- 
ference of 30 seats between Liberal and 
Conservative forecasts. The future 
will tell us the exact truth. It is 
only on July~28, the day of election, 
that it will be possible to know it. 
But it is a certain fact, that victory 
is already conceded to the Liberals by 
all ‘fair-minded elements: of the two 
parties. At the worst, even supposing 
that the last figures cited were over- 
optimistic, it still remains true that one 
could: cut off half the extra thirty 
seats claimed- by the Liberals and the 
latter would still be in the majority. 
No Reversal Seen ; 
La Patrie, Montreal.—From al] this 
it appears that the bankers are emin- 
ently careful men, They have observ- 
ed nothing which. would indicate that 
the electorate intends to reverse the 
present situation, perliaps because it 
is too soon, and perhaps simply be- 
cause the electorate intends nothing of 
the kind; consequently it seems to them 
that things will stay as they are. 


But Later Forecasts Do 
Ottawa Citizen—The Toronto Finan- 
cial Post does not “concede” Ottawa to 
the Conservatives. It places both seats 
in the “doubtful” colamn, which is 
as it should be. Ottawa always is 
doubtful, which reflects its political 
sagacity. Cities like Toronto are never 

doubtful, 2 


The “Big Interests” Again 
St. Catharines Standard.—Straw vote 
of: The Financia] Post among bankers 
on the election seems to have been to 
feel out the purse and not the pulse of 
the country. 


New Brunswick Prospects 

Moncton Times—There is scarcely a 
doubt in regard to the five seats held 
by the Conservatives in the last Par- 
liament and with such. candidates as the 
Hon: B. Frank Smith in. Carleton, 
George McDade in Northumberland and 
Max Cormier in  Restigouche-Mada- 
waska, these counties are likely to be 


redeemed. Even in Gloucester Mr. 
Veniot will have stiff opposition and 
so far has not appeared outside his 
own county, while Premier King has 
requested the Liberal Senators for the 
province to take over all campaign or- 
ganization work in the majority of the 
constituencies, curtly informing Mr, 
Veniot of this arrangement, 


Mr. Beanett’s Task 

The Ottawa Citizen.—All the fore- 
casts in The Financial Post’s poll are 
not in, ofcourse, but 90 per cent of.the 
constituencies have been heard from. 
The figures show clearly that between 
the optimistic Conservative calcula- 
tions and the calm predictions of polit- 
ically’ unattached Conservatives scat- 
tered throughout the Dominion there 
is a considerable difference. Mr. Ben- 
nett: has got to do much better than 
these observers think he will, to be able 
to get into power a month hence, 


Fredericton Mail—The Conservatives 
are confident of “holding what seats 
they now have in this province and 
electing Hon. B. F. Smith in Carleton 
and George M. McDade in Northumber- 
land. If it does happen then the esti- 
mate of the Post will be twenty. per 


cent astray so far as New Brunswick |. 


is concerned. 


Factor of Pessimism 

La Patrie—“‘In eithef eventuality 
(that is, a Conservative victory by a 
very small majority or a Liberal vic- 
tory on a’ basis which will make it 
necessary to bargain with other ele- 
ments)” says: The- Financial Post, “it 
will not be ‘good for business. And the 
election result, if this prediction proves 
goanzete, becomes a factor of pessim- 
sm. 


Disconcerting to Both 

L’Evenement—We do not understand 
the importange given to these forecasts 
by: Conservatives. and Li news- 
papers, because, analyzed without party 
ias, they: are just as disconcerting 
for Mr. King as.for Mr. Bennett. It 
follows from these forecasts that the 
ROGreseweats the Labor member, and 
the Independents will hold the balance 
of ‘power during the next Parliament. 


Stalemate Unfortunate 

Le Devoir—May it prenee God that at 
least the elector will. give us stable 
government and that we will not be 
obliged after a brief interval: to enter 
a new. period, of agitation and ee 
for power such as we experienced from 
the autumn of 1925 ty September, 1926. 
That could only pewamising, to. the 
best public interests.—-George e 


BIG SOCKEYE 'RUN 
NOT MATERIALIZING 


B.C.’ Salmon Catch Looks 
Disappointing in Some 


é Our Own Correspondent 

VICTORIA B.C. Large runs of sock- 
eye salmon expected at Smith’s an 
Rivers inlets in consequence of ex- 
cellent brood year ieports have so far 
failed to niaterialize and returns from 
these districts have been disappoint- 
ing, according to J. A. Motherwell, 
chief supervisor of fisheries. a 

In the Naas ‘and Skeena river areas, 
however, excellent returns are re- 
ported. 

Poor weather also has hampered 
operations in the Smith’s and Rivers 
Inlet areas, so that to date escapement 
to the spawning grounds, as well as 
the catch, has been below expectations. 
Fishery officials are unable to account 
for the failure of the sockeyes. The 
Tun may, however, be late owing to 
ocean feeding conditions, and still 
materialize. Runs in various coast sec- 
tions have varied before.’ ‘ 

In the Alberni district the rehgildin 


of the sockeye runs has heen successful. | 000, 


When depletion set in, all fisting in the 
Canal wae barred for five years. Now 
fishing has not only been good for 
the sockeye, but there also has been 
excellent escapement. Alberni is the 
only district in which ‘the department 
has taken such drastic conservation 
action as to ban all fishing for a five- 
year period. 
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SPRUCE FALES CO. 


EARNINGS IN YEAR 
‘$1.43. ON COMMON 


Results Would Have Been 
Better But For Limita- 
- . tion of Output 


. Spruce Falls Power & Pa Co. 
net profit ‘of $1,258,597, in the year 
ending April 30, 1930, was equiva- 
lent to- $14.14 a share on 89,000 
shares ‘of $100 par 7 per cent 
first pee stock outstanding to 
$12.71 a share on 50,001 shares of 7 
per cent second preferred stock out- 


| standing and to $1.43 a share on 


200,000 no par value common shares 
of common stock outstanding. 

Bond interest of $825,000 was 

earned 2.53 times after deducting 

$100,000 for depletion of timber 

limits and $45,927 for taxes. 

Income and St¥plus Account 

Yr. End. 

Apr. 30, 1930 

$ 2,229,525 

$25,000 

100,000 

45,927 

1,258,597 


Operating income 

Less: d interest e 
Depletion of timber limits ..... 
Taxes 


Preferred dividends: 
First preferred, 7% «.. 
Second preferred 
Surplus for year 
Previous surplus 


Spent $1,000,000 in Improvements 

The reserve of $10,792,271 shown in 
the foregoing table includes $10,500,- 
000' representing surplus appreciation 
arising from'the appraisal of properties 
and $292,271 surplus from operations. 
It: will be seen that the greater part 
of the onrenne surplus was provided 
by operations during the year under 
review. 

“The sulphite mill operated at full 
capacity during the entire year,” said 
F. J. Sensenbrenner, president, in the 
letter to shareholders accompanying 
the annual report. “Owing, however, 
to the over-built condition of the news- 
print industry, and despite the fact 
that during the year our full equipment 
of four machines were in condition to 
operate we have not been permitted to 
operate more three paper ma- 
chines, and this is the condition today. 
The results shown in the attached in- 
come account, from operating on this 
reduced percentage basis of capacity, 
my be considered satisfactory. 

3 ring the year, we expended an 
amount slightly in excess of $1,000,000 
for additional improvements, including 
the installation of the fourth hydro- 
electric unit of 18,750 h.p. in our Smoky 
ls plant.” 

Working Capital is Strong 

Fixed assets of the company amount 
to.$89,757,069. while the reserve for de- 
preciation and depletion stands at $2,- 
114,935, Contingent liabilities are also 
shown at $30,075. 

Current assets total $2,737,213 with 
inventories representing $1,108,096 and 
expenditures and advances on 1929-30 
season’s woods operations requiring 
$682,930,. Accounts receivable stand at 
$898,928:Current liabilities include net 


d|bank loans of $163,011, accounts nd 


wages payable of $821,549 and $47,259 

coupons outstanding for 

as already been deposited. 

The deposit with the Ontario Govern- 

ment amounts to $50,000, Working capi- 
tal therefore amounts to $1,705,395. 


Can. Western Lumber Co. 
Reduces Indebtedness 


The consolidated statement of the 
Canadian Western Lumber Co. for the 
year ended December 31, 1929, shows a 
continued recovery from the’ losses 
suffered during the war years and 
arrears of intefest on the income de- 
benture stock were further reduced by 
11 per cent on June 1. During the past 
10 years the company has repaid in- 
debtednhess of. approximately $2,700,- 
, arrears of debenture interest 
amounting to £631,433 and has redeemed 
by sinking fund some £640,191 of first 
mortgage debenture stock. 

Sales of lumber during 1929 in- 
creased by some 3,000,000 board feet 
over sales in 1928 and sales for the 
first quarter of the current year show 
continued improvement, although 


Expect Busi m 
"To _ in Fall 


,. Marked improvement. in 
business conditions in Canada 
should be under way 
the end of 1930, according to 
the July issue of the Guar- 
terly Review, published by Mc- 
Leod, Young, Weir & Co., 
Limited, investment bankers, 
Toronto. 

“The present decline in busi- 
ness commenced in June of 
1929 and at the middle of 1930 
business is apparently bump- 
ing on the bottom,” it declares. 
“The business cycle regularly 
consists of improvement, pros- 
perity, crisis, recession and de- 
pression. At the present time 
we are aparently well into the 
depression period.. The ques- 
tion is how long should this 

eriod last and our opinion, 

ased on available statistics, 
is that rey should be. 
quite evident in Canada by the 
final quarter of this year.” 


SMALL INTEREST 
IN ELECTION TALK 
IN SASKATCHEWAN 


Radio. and Crops Keep 
Farmers Away ‘From 
Meetings 


From Our Own Correspondent 

REGINA.—The province of Sas- 
katchewan gives an observer little 
to report on with respect to election 
activities, for the main feature of the 
election is that there is so little ac- 
tivity, or even interest. Party organ- 
izers for both Liberals and Conser- 
vatives, as well as for the newly- 
formed Farmers’ party, all ial 
of general apa 
sults, and the 
workers lined up. 

To a large extent this is blamed 
on the radio. The farmer who has sat 
at home and heard Mr. King, Mr. 
Dunning and Mr. Bennett has heard 
better addresses than he is likely to 
hear elsewhere, and his appetite for 
politics is largely satisfied. 

Partly it is owing to the season, 
for just now the out-turn of his crops 
is far more interesting to-him than 
the fortunes of the government. Then 
too, there is some satiety of meetings 
and pro his appetite for 
which has more than filled in 
‘connection with the wheat pool as 
well as various other organizations. 

Has Thirteen Candidates 

There is a certain amount of dis- 
illusionment, too, for the: Saskatch- 
ewan farmer, during. the past ten 
years, has put a tremendous amount 
of enthusiasm into various organiza- 
tions, political, educational and mar- 
Fae pot of eCopt 

ound a Po ent, 
and he is not quite so sure now as 
he once was t. any rticular 
organization is going to asm his 
condition. 
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DOMINION STORES 
HAS SALES GAIN 
FOR SIX MONTHS 


Expected Profits Position| the 


Will Be Found Unim- 
paired at End of Year 


Dominion Stores sales for the 
first six months of 1930 were $12,- 
296,797 as compared with $12,145,- 
142 for the same half year of 1929. 
These results were attained in face 
of the fact that prices of commodi- 
ties have been dropping and that 
June sales at $1,827,028 fell under 
the June total of $1,918,983 last 
year. The increase for the six 
months was 1.25 per cent and the 
decrease for June was 4.8 per cent 
in dollar volume, As prices of com- 
modities sold by this company are 
reported to have declined 10 per cent 
since June, 1929, the actual turn- 
over of goods even in June is be- 
lieved to have been well ahead of 
that a year ago. 

Has Most Stores 

Dominion Stores has the largest 
number of stores operating in - 
ada of any grocery chain. While it 
is too early to talk of the next year’s 
earnings there is every confidence 
asined those close to the meee 
that the company will earn its - 
dend with a substantial margin, and 
possibly even show an increase in 
profits. The common. stock pays a 
cash dividend of 30 cents as 
quarterly and a stock’ dividend of 2 
per cent is now being paid semi- 
annually. 

The only uncertain element so far 
as the general ne is concerned is 
as to the results being attained by 


Quarter’s 


¢ * a ’ 
» NOM 
, ” ee 


Business Up 


- For De Forest Cros 


aT — bd 
company. ,expense of in- 
stalling thats meat departments: in 
70 stores was borne out-of current 

revenue. ; 
The larger sales have been attain- 
ed in spite of the fact. that the com- 
has closed stores 


40 that its 
0 
number 505 sieeer 


the meat 


 $ tally. Incl 

— dividends the yield is 1 
cen 

Officers and. employees of the 
com y have options to ase 
30,000 shares of stock of the com- 
pany at $21.70 a share from 1931 
to 1935, inclusive. 


Gordon W. Scott Resigns 
from Robt. Mitchell Board 


From Our Own Correspondent 

MONTREAL. — Resignation of ‘Gor- 
don W. Scott from the board of direc- 
tors of the: Robert Mitchell. Company 
was in line with expectations. A recent 
amendment of the meer act pro- 
vides that no/ member of a firm of 
chartered accountants which audit the 
books of a company, shall hold: a seat 
on the direetorate of that company. 
Mr. Sott's resignation is in conformity 
with this amendment. ro) 

It is understood that Mr.: Scott will 
continue to be closely associated with 
the Robert Mitchell Co,, the audit of 
the company’s books now being under 
his personal direction, 


De Forest Crosley Radio Co.'s exe | 


charge. Business is well in 

of last year, and has been . 
stimulated both by the r 
new models and new prices and t 
immediate desire of households: bo 


to them. There is a large,. poten 
market which has been. only thin! 
cov Forest Radio has hac 


much larger western business: . .: 
year than last, which is a ” 
tary on the financial strength’ ae 


West after such a half-erop ea 


low prices as was. experienced last _ : 


year. : im ; 
It is not only in sales. volume 
production that De Forest shows 
improvement over last. year. D 
ers’ commitments are in excess of th 


and: ,. 
greater, More str o. 
Tater in the 
great as it would otherwise be. © 
The | comuanye _seuee eee 
fr equipments and layout daring’ 
last year so that pr ent operations 


BY 


are 
than was 


——— el mee ep 


OUT OF TOWN CALLS—QUICKER AND CHEAPER THAN EVI 


He will always SEE 


Which party is helped or hurt 


most by this condition it is not easy 
to decide. The Farmers’ party, 
organized only this year as the re- 
sult of the decision of the United 
Farmers of Canada that farmers 
into politics, 

; the worst time 

since enthusiasm -is_re- 
ee to get such a movement going. 
t has nominated 13 candidates for 
the 21 Saskatchewan seats, including 
four who appeared as Progressives 
in the last ene, M. Car- 
michael, of Kindersley; W. R. Fan- 
sher, of Last Mountain; M. Campbell 
of Mackenzie, and John Evans of 
Rosetown 


Describes Detroit-Canada Tannel 

Bertles, Rawls & Donaldson, Inc. of 
New York city has issued an inform- 
ative booklet of 21 pages descriptive 
of the Detroit-Canada Tunnel. The 
story of the tunnel and what it repre- 
sents is outlined adequately with 


prices per 1,000 board feet are lower. numerous illustrations. 


GROWTH OF THE COMPANY 
The Company's rapid and consistent growth is shown 


in the following figures: 


ne t= 

187D.. coevcccecescs 
1900. . ceccccccccece 
1920. scccccdcosscce 
1925. .ccccccccccese 
1927. scciwcccocccces 
1929...-ssccececs eee 


Net 
*Admitted Life Ins. 
Reserve 


Assets 
$ 14,816,782 $ 11,543,841 
56,064,719 46,817,308 
177,502,366 123,451,986 
274,194,649 185,838,747 
338,736,659 *.228,872,018 
410,527,740 298,719,979 


Special Funds 
7,716,766 


* Figures show assets of entire Company. 
The Etna Life issues a wide range of policies. Its 
actuarial methods are sound and the Company is most econami- 
cally managed. One of the country’s outstanding insurance 
executives is at its head and the outlook for continued growth 


is very bright. 


Capital, Life 
Surplus Insurance Insurance 
written in force 
$ 2,483,209 $ 26,541,472 $102,195,224 
39,321,247 192,592,816 
19,027,417 495,216,385 1,155,589,341 
32,459,590 906,759,427 2,495,741,615 
43,318,193 901,174,039 3,226,668,735 
55,288,922 1,105,807,742 3,789,949,199 


Because there are but a few of the more prominent life 
insurance companies whose capital stock can be purchased, this 
stock represents, in our opinion, an outstanding opportunity. 
The Company's investment policy is sound, conservative and 
We have confidence in its management and 
future, and recommend the purchase of the company’s capital 


constructive. 


stock. 


Our Latest Report on Aetna Life Insur- 
ance Company will be sent upon request. 


F. E. KINGSTON. & Co. (CANADA) 


LIMITED 
Investment Securities 


‘249 St. James Street 


Tereruons LANcAsTer 2196 


Montreal, Can. 


Correspondents: F. E. Kingston & Company, Hartford, Conn. 
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days. 


If you wiitgive us a list of the diss 
tant firms you call frequently we 


s s 
- = 


‘willbe glad to fill in the tele 
-..' -[phone-oumbers. so that you may — s 
"\, call by aumber and be sure of speedy = 
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National Pension 


Expected to Rise Yearly 
| . With Peak Around 1965 


“ de Has Only Paid About!One-third of the Cost 
. of the Great War—New Machinery for x 


oe [AWA—The solution of the 
problem of soldiers pensions, with all 
tha , it may entail in expenditures by 
the Dominion government, will date 
trom 1930. It is not unfair: to 
“preceding governments or lia- 
_pients to say that not until 1930 was 
ithe full extent of the pension prob- 
lem ed; not : o* few 

ago. ‘our public men 
gba the salon. ten- 


ting that it will boost 

immedi ry eee tere forty 
“to about forty-five millions a 
no reliable estiniate may be 
ade of the financial charges which 
ult from 1930 pension legisla- 
ut this legislation, unlike all 
ments that preceded it, ap- 
sd the problem not as a war 
» but as a future problenm— 
th the hildren of the 


;| was too low. 


Pensions Set Up 
From Our Own Correspondent 


acter which should function efficient- 
ly: and smoothly as long as world 
war pensions are paid. 


Judicial Machinery 

In 1930, parliament set up a com- 
plete judicial machine, just as 
nation-wide as the judiciary which 
enforces the laws of the land in the 
criminal and civil spheres. There is 
now to be a sort of court of prelim- 

trial for pension claims; four 
full dress courts in four different 
sections of the Dominion to hear 
cases which were decided against the 
applicant in the lower court; and, 
over all, a court of appeal, centred 
at Ottawa. 

This is parliament’s answer to the 
criticisms of service men, criticisms 
which have been-becoming more vocal 
in recent years. There is to be no 
change in the scale of pension, and 
no one has asked that there should 
be. Veterans in Canada have never 
claimed that the scale of pensions 
} They have protested 
against the way in which applica- 
tions were dealt with and with the 
virtual collapse of all appeal hear- 
ings, due to what they considered 
inadequate facilities. 

The pension question is of particu- 


, 


lar interest to the business commun- 


ity because it involves huge sums of 
money. The impression seems to be 
widespread that war costs money, 
while you are fighting, buat that 
things get back to nofmal very soon 
after ostilities are over. This, 
of course, is a mistake, . The money 
spent in the years of conflict is only 
a first instalment on the ultimate 
cost of war—and a small instalment. 
Between 1914 and 1919 Canada spent 
on war, aoe borrowed money, $1,- 
492,166,548. Since 1919; war ex- 
peneiierne have been $2,085,651,500. 

© are now spending at the rate of 
$163,000,000 annual y and the 
amount will eventually reach $200,- 
000,000 per annum. The pea 
should be reached about 1950. We 
may be said, at the moment, to have 
financed about one-third of the total 
cost to Canada of the war. 


Bill Grows Annually 


‘One of the largest items in this 
total is pensions and it is important 
because pensions are only beginning 
in Canada. -In 1919 the pension bill 
was $17,869,274; in 1921 $36,761,161; 
in 1928 saaeeee) in 1929 $40,047,- 
757; 1930 $42,000,000 (estimated). 

number of pensioners has risen 
steadily and will rise more rapidly 
in years to come. Today there are 
74,000 on the pension list, of which 
some 20,000 are widows. The peak 
of pension cost will be reached about 
1965 when the annual charge will be 
not far short of $75,000,000; almost 
as much as the roval budget of the 
country before the war. 


The problem presented to parlia- 
ment this year was exceedingly 
simple. The facts proved that the 
dreams of the immediate. past—that 
the pension list would be complete 
by 1930 and that a date could be fixed 
after which no further applications 
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FOREIGN EXCHANGE 


k| Were due'to war service, 


—— be received—must be abandon- 


In 1919 when the pension problem 
was grappled with a large way, 
parliament desi simple ma- 
chinery to administer the statute. A 
Board of Pension Commissioners 
was eee ee ae = 
upon all applicants, granted pensions 
or refused pensions—that was all 
there was to it. 


How Board Worked . 

Naturally the’ Commissioners 
worked out a simple formula by 
which, all applications were judged. 
A veteran claimed a pension, alleg- 
ing @hat certain present disabilities 
e The Com- 
missioners got the applicant’s war 
records, examined the documents. If 
it was found that he had suffered 


from this or any related disability} . 


during war service his application 
was entertained; if not, it was re- 
fused. If he was shown to have been 
discharged medically fit, his chances 
were negligible. Failing any record 
of the disability during war service 
he must prove, by evidence satisfac- 
tory to the Conimissioners, that he 
had suffered more or less continu- 
ously from the time of his discharge 
up to the present. 

This system worked rather well in 
early post war years. Disabilities 
were easily traced to the period of 
war service. With the passing of 
time, however, many veterans suf- 
fered physical breakdowns which un- 
questionably were attributable to 
war service, although no direct evi- 
dential connection could be shown. 
The veterans were not satisfied with 
the rulings of the Pension Com- 
missioners and so parliament in 1923, 
established the Appeal Board, with 
power in certain circumstances to 
review cases turned down by the 
Commission. 


Proving the Link 
But these facilities became quite 
inadequate to cope with the flood of 
— which have been receiv- 
in the last few years. More and 
more the men who served overseas 
are falling prey to sickness. The 
cannot prove a direct connection wit 


| war service, but anyone who served 
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in France knows that flesh and blood 
could not withstand the exposures 
and nerve strains of active service, 
without impairment. The effects 
might not be apparent immediately 
but eventually must be felt. 

There were, moreover, two obvious 
weaknesses in the formula adopted 
by the pension Commission. 

The first was that thousands of 
men on active service were sick and 
received treatment without any entry 
being made upon their medical his- 
tory sheet. Battalion doctors never 


Ask 
-| entered the cases dealt with in the 


line. 

The second was that most Cana- 
dian soldiers were so eager to get 
home, after the war, that they con- 
cealed disabilities, rather than have 
their demobilization delayed by medi- 
cal examination and treatment. 


Arrears Mounted 

The situation in 1930 was as fol- 
lows:— 

The Pension Commission was 
struggling unsuccessfully to keep 
abreast of pension applications. 

‘The Commission, actually, was 
ciding from 60 to 100 cases daily, 
averaging about three seconds per 
case. Despite this break-neck pace, 
the arrears of applications were 
mounting dizzily. The Appeal Board 
was any swamped and was so far 
behind wit ™ work, despite the 
unremitting tdil of the members, 
that a whole year would be necessary 
to catch up. 

Meantime, while applications and 
appeals ‘were pending, weeks were 
passing. Applicants were becoming 
seriously ill, clamoring for hospital- 
ization, were dying. 

And in addition to the mass of 
new work, the task of administering 
the pensions granted to the 74,000 
already on the list presented unimag- 
inable difficulties. Pensioners were 
dying and decisions had to ve made 
in regard to allowances to widows 
and children; children were being 
born and incre allowances were 
needed; children were reaching the 
age limit. and must be cut off; pen- 
sioners were getting divorces and 
details of a settlement with their 
wives had to be ironed out; pen- 
sioners were going to prison and 
their allowances must be stopped; 
others were coming out of prison and 
their allowances must be renewed. 

Two changes were urgently need- 
ed. Adequate judicial machinery 
must be created to deal with applica- 
tions and oo veteran must 
be convinced that he was getting a 
fair hearing—-and all rule of thumb 
formulae must be abandoned. The 
latter implied that there must be no 
restriction or time limit upon an 
application for pension; the state 
must stand liable at any time a yet- 
eran could prove a disability arising 
out of the war. 

It was demonstrated to the special 
joint committee of the Commons and 
the Senate which investigated the 
senna. that most applications suf- 

ered by lack of preparation. Some 
years ago parliament provided for 
soldiers’ advisors, whose job was to 
assist in preparation of cases, the 
assembling and sifting of evidence, 
but the advisors were proved to be 


: 4 not overly efficient. 


What Parliament Did 


Having all phases of the problem 
before it, parliament took action as 
follows: 

The Board of Pension Commission- 
ers was retained as an administrative 
body. Hereafter all applications 
will go direct to this Board and if 
the case is clear, the applicant will 
be — a pension forthwith. 

The Appeal Board was abolished 
and in its place four courts of two 
judges each, and a presiding judge 
at Ottawa, were set up. These 
courts, it is understood, will be as- 
signed as follows: one in Quebec and 
the Maritimes; one in Ontario; one 
in the prairie provinces; and one in 
British Columbia. 

If the Pension Commission cannot 
see its way clear to grant a pension 
immediately upon application, the 
case will be referred to the Court in 
the particular area in which the 
applicant lives. 

, A Central Bureau also will be set 
up where the applications which are 
to come up for trial will be carefully 
prepared. 


Evidence Will Be Heard 


The trial before the district Court 
will be formal and complete. The 
applicant will be free to arnear and 
give evidence. This, he could not do 
under the old system, as the Pension 
Board was located .at Ottawa and, 
handling cases at a rate of three 
seconds each, could not pause to take 
evidence. 

In order to ensure fairness to the 
Crown, the Pension Commission 


THE FINANCIAL POST 


will be free’ to be represented by 

counsel at the Court trial to bring 

out weaknesses, on the application. 
From the decision of the district 

Court an appeal'will lie to an Appeal 

Court to be set up in Ottawa. 

This machinery is to be created 


ssed| within a few’ weeks time and shouid 


be functioning smoothly by the close 
of the year. 

The immediate result will be that 
the upwards of 100,000 dissatisfied 
veterans will be able’ to bring their 
cases before the district Courts. 

In creating a judicial machine par- 
liament laid down certain rules of 
evidence. The old formulae will be 
abandoned and in the future any 
reasonable doubt which may exist as 
to an application for ~ension will be 
resol in favor 9f the veteran. / 


Will Add to Bill 


These sweeping changes, while 
they will remove the grievances of 
returned men, will add greatly to the 
pension bill of the Dominion. In 
recent year about ten persons daily 
have been added to the pension list. 
But in the next year or. two this num- 
ber almost certainly will be doubled 
a.d perhaps trebled. It is to be ex- 
pected that by 1933 there will be 
more than 85,000 pensioners in Can- 
ada. 

There were four additional phases 
of the recent pension legislation. 
Parliament dealt with, the perman- 
ently broken down, burnt out, un- 
employable -veteran of advanced 
years by providing an old age pen- 
sion, to begif® at 60 years of age. 
These men will be entitled to $240 
per year if unmarried and $480 per 
year if married, Earnings are 
exempt in the case of bachelor or 
widower up to $125 and for a married 

on $250. This old age pension will 
cost $2,000,000 in 1931 rising to 
$18,000,000 in 1957. 


Revise Commuted Cases 


The 22,000 veterans who have 
commuted their disabilities for cash 
will now be free to-re-apply for pen- 
sion and will be given it if their dis- 
ability still persists and if the amount 
they would have received, month by 
month, in pension, now equals the 
cash payment they accepted. 

Veteran’s wives also will be bene- 
fitted. Hitherto a woman who mar- 
ried a ene ——e to = 
appearance of a ility was no 
entitled to a widow’s allowance, be- 
cause she was deemed to have mar- 
ried him for personal profit. Now 
all marriages up to Jan. 1, 1930 will 
be recognized as having been entered 
into in faith. This change will 
add ,000 to the pension expendi- 


ture. 

The time limit for applications for 
soldiers’ ‘insurance was extended 
until 1933, but as this department of 
soldier care is self-sustaining no ad- 
ditional cost is involved. 

The soldier settlers were not ovef- 
looked and will benefit by a straight 
30 per cent reduction in their debt 
to tha Crown. This will necessitate 
writing off*about. $12,000,000. 
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GRAIN LABORATORY 


BAKES MUCH BREAD 


Patient Research Mixes Our 
Wheat With All 
: Others 


Results have recently been made pub- 
lic of some valuable work being done 
at Ottawa by the Grain Research Lab- 
oratory of the Board of Grain Com- 
missioners. The research has been the 
patient assembly of samples of wheat 
commonly used for milling purposes 
by European countries. These samples 
have all been milled into flour and then 
transformed into bread. 

First, the loaves were made with 100 
per cent native wheat. Next, a pro- 
portion of 20 per cent Canadian 1 
Northern was used with 80 per cent of 
each native wheat in turn. Next, 35 
per cent of Canadian 1 Northern was 
similarly used, and lastly the loaves 
were made with 50 per cent Canadian 
and 50 per cent native wheat. 

The purpose of these tests was to 
demonstrate the value of Canadian 
wheat as a factor in increasing the loaf 
volume and other baking characteris- 
tics, 

The major improvement is recorded 
with the addition of the first 20 per 
cent Canadian wheat, although both 


size and quality are very appreciably |. 


improved as further Canadian wheat is 
added. Considerable interest was shown 
in the sample of Russian wheat and 


the loaves obtained therefrom. This 
wheat ‘ig of good milling quality, but 
was mixed with considerable, quanti- 
ties of rye, which had a marked effect 
on the color of the loaf. Also the im- 
provement with this wheat was not so 
marked as with the other wheats, due 
no doubt to the fact that the general 
character of Russian is ey similar to 
Canadian wheat. Danubian wheat; 
which has a comparatively high pro- 
tein content, makes a very oor loaf 
by itself, but with the addition of 50 
per cent Canadian wheat, a remarkable 
change in the size and appearance of 
the loaf takes place. 

The percentage of protein content of 
the various wheats used was as fol- 
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lows: Cahadian 13.2, Australian, 10.5, 


French 9.2, German 9.2, Danubian 12.2, 
Russian 14.4, Argentine (Barusso 1930) 
11.9, Argentine (Bahia Blanca 1929) 
11.38. These figures are interesting as 
showing that a high protein .content 
does not necessarily result in a high 
quality loaf. : 

The results are as follows: 

Amt. 
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CONTINENTAL LIFE BLDG., TORONTO, CANADA ” 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & Ni. 
TORONTO an = tae ata 
CLARKSON; McDONALD, CURRIE & COMPANY 

MONTREAL and ee 


E. R. C. CLARKSON &SONS 
Peete sat eer TORONTO _ 


Authorized 
15 Wellington Street West 


PIPE, & ALLEN 


QUALIFIED Ai 


Specializing in 


Pension Fund oo and 


and life insurance 


companies. 
METROPOLITAN BUILDING 


"P.S.ROSS& SONS 


Montreal Toronto Winnipeg Calgary \ 


10 Adelaide St. East, Toros 


Gerald Jepheott, C.A., 


~ 


hinery 


maintains old traditions 


RA year brings n 
ture improve constantly. 


ew miracles of a machine age and methods of manufac- 
The equipment of the Darling plant keeps pace 


with modern development, ensuring to users of Darling Products all the im- 
provements that science and engineering skill make available. {In this way 


the Darling stan 
the chart of Canadian achievement. 
ger and Freight Elevators, 
Specialties, etc., modern in 
high quality throughout which alone can ensure long, sa 
c 


performance. 


Darling Lrothens Limited 


Engineers, Marujacturers, Founders since 1888 
a ‘ MONTREAL 


HALIFAX, 


QUEBEC, OTTAWA, TORONTO, 


CALGARY, 


Pumps, Webs 


VANCOUVER, 


dard of quality is maintained and carried to new h 
QDarling Brothers manufacture Passen- 
ter Systems of Steam Heating, Steam 
design — sound in workmanship — and of that 

tisfactory, economi- 


WINDSOR, LONDON, TIMMINS, 
ST. JOHN’S (Nfid.) 


ts on 


WINNIPEG, 
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Pe nzaers 


_insurancé in the 


ANNU AL MEETING 


tiawa Conclave °Post- 
poned ive Month 


_ __Insurance for Buyer and Seller 


to the board of 

Life Assurance Co. 

of the C.P.R. and 
: Montreal. 


92 LIFE AGENT 
ACHIEVE HONOR 
OF C.L.U.. DEGREE 


State | Results Are Announced of 


Coveted Insurance 
Award 


underwriters may add the letters 
.L.U. to their names as a result of 


'.| the examinations held by the Insti- 


ry 
ee 


Pecan thas aoc 
work 


nderwriters 
of the 
is institute 
done a sp in raising 
level of competency among life 


of Chartered Life U 


tinsurance underwriters and the de- 


cr sae by the association in 
is an extremely coveted one. 
examinations of the institute 
life insurance fundamentals 


jand practice life insurance history, 


werning life insurance both 
Dominion and provincial, life under- 
including a knowledge of 
business law and practice, succession 
duties etc., salesmanship and ethics. 
The following is the list of suc- 
cessful candidates by provinces: 
BRITISH COLUMBIA 


New Westminster: 
sor A. H. Devinney, ‘London 
e. 


: 

Jack Barraclough, iondon Life; 
_— N. E. Harris, Dominion Life; 
Robert R. Reid, Mutual Life of Can- 
ada; Bertrand Bampton, Canada Life; 
John A. McLuckie, Dominion Life. 

ALBERTA 


vg on Thorpe, London Life. 
SASKATCHEWAN 


et : : 
Donald Hawkin, Canada Life; Nor- 
man Langdale, Great West Life; Chas. 
W. McPhail, London Life; Harry L. 
Turner, Great West Life. 
Saskatoon: 

Oscar R. Powell, Continental Life. 
Shaunavon: 

Stanley Linton, London Life. 


aseca: 
Henry B. Rowed, Excelsior Life, 


orkton: 
loss gapertram L. McMullin, Metropolitan 


MANITOBA 


Wists: 
88 Wallace McLandress, Sun Life; John 


wick, sas ($240); Nova Scotia, 


Faby Bie aati Hl 


91); Quebec, $4.42 $(3.39); 
$5.60 ($3.37). 
In 1929 the number of fires in 
residential properties was 22,461 with 
a property loss of $11,436,385, while 
the number of fires. in mercantile 
stores was 5,728 and the property 
loss was 


12,978,524. 
Fatalities fire in 1829 number- Oita 


ed 233, a smaller number than in 


: i any of the previous four years. 
CONFEDERATION LIFE ‘| Po 


ELECTS NEW OFFICERS 


Charles S, Macdenald Moves 
to Highest Office in 
Association 


Charles S. Macdonald has been ap- 
ointed president of the Confederation 
ife Association succeeding the late 
Peleg Howland. Col. J. F. Michie has 
been elected vice-president. . 

Mr. Macdonald who is also general 
manager of the company, has been 
actively associated with the Confedera- 


tion for 32 years having worked his 


way through the. various executive 
offices, from the position of assistant 
actuary, assistant superintendent of 
agencies, assistant to the president and 
general manager, and latterly the posi- 
tion of sie He is a son of 
the late J. Macdonald, founder of 
the company. 

Col. Michie is the oldest member of 
the board having been elected in 1912. 
In addition to being president of Michie 

Co., of Toronto, he is also president 
of the General Accident Assurance Co. 
of Canada and a director of the follow- 
ing companies: Imperial Bank of Can- 
ada, the Toronto General Trusts Corp. 
and the Consumers Gas Co. 

The other vice-president of the 
company is R. S. Waldie, who was elect- 
ed in’ 1923. 


Marine Business Leads 
From Our Own Correspondent 


VICTORIA, B.C.—Last year’s return 
for sixteen types of casualty insurance 


_ in British Columbia show that many of 


the policies covering accidents, burg- 
lary, marine ‘and plate glass risks, etc., 


. have been in force for years, while 
| ‘others are now highly specialized and 
\ of comparatively recent ori 


Mar- 
eads the list with 
$1,152,041 and paid 

More than forty 
ged in this class of 
acific province, sev- 
eral of which handled an exceptionally 

volume of business during 1929. 

s ruled light, and only two com- 
panies reported losses higher gthan 
premiums collected. Accident and 
sickness insurance are next in import- 
ance, the former having reached a total 
of $530,930 in paid premiums, while 
sickness insurance accounted for $226,- 
603. These two types are usually 


grquped. 


Ey: Gas For Regina 
fhe Northern. Utilities & Dominion 
ny have made application to 
or Tights to pipe natural gas 
} for the city of Regina. 


ine insurance 
remiums totallin 
osses of $722,202. 
companies are en 


ursail, London Life; Calvin W. Finch, 
perial Life. . ’ 


NTARIO 
Hamilton: 
oa Van Someren, Travelers 
s. . 


Kingston: 
ae R. Roughton, Mutual Life of Can- 


3 
lem A. Eric Graham, London Life; 
Steele C. MacKenzie, Sun Life. 


Mt. Saves 
Frederick A. Lockwood, Sun Life. 


North mig © 
James Broadley, London Life. 


wa: 
John D. Murray, Great West Life. 
Peterboro: 

Malcolm G. Cook, Sun Life; Charles 
J. Ray, Sun Life. 


rt Dalhousie: 
John Crothers, London Life. 


ich: 
Geo: A. L. Gibson, Sun Life; J. 
peeee oung, New York Life. 


Catharines: : 
. Walter D. Hannah, Dominion Life. 
Toronto: 

John A. Barron, Confederation * ‘fe; 
Horace T. Creighton, Sun Life; Chas. 
V. Earl, Sun Life; Howard B. Hoffman, 
Mutual Life of Canada; William 
Howarth, Crown Life; John E. Newdick, 
Sun Life; John F. Smith, Sun Life; 
William R. Smith, Mutual] Life * Can- 
ada; James M. Tory, Sun Life; Harry 
s. eee Imperial Life; Geo. P. Weir, 

rth erican Life. 

indsor: , 

Peter Brown, Mutual Life of N. Y.; 
Percy P. McCallum, London Life. 

QUEBEC ; 


Montreal: 

Albert D. Foster, Sun Life; Robert 
J. Hart, Canada Life, (St. Laurent, 
Que.); John J. O’Grady, London Life, 
(Outremont, Que.); A. D. Poitras, Sun 
Life; Irving Riddell, Canada Life. 

PRINCE EDWARD ISLAND 
Charlottetown: 

Fred W. Hyndman, Great West Life; 
Edwin C. Johnstone, Dominion Life; 
sohn A. MacKenzie, Dominion Wife. 


ALLIANCE ASSURANCE 
PRESENTS ’29 REPORT 


Substantial growth in spite of a 
trying year is reported by the Alliance 
Assurance Co. of London, England for 
the year ending Dec. 31, 1929. E. E. 
Kenyon is Canadian manager. of the 
company, which writes fire insurance 
and all types of casualty business in 
Canada. As at the end of 1929, the 
company had $95,000,000 of business at 
risk in Canada and in that year wrote 
premiums of over $547,000. 

The company’s head office statement 
shows life business written during 1929, 
totalled £3,027,488, passing the three 
million pound mark for the first time 
in the history of the company. Net 
premium income on life policies for 
the year amounted to £1,379,387. 

Premium income on fire business, at 
£2,059,809, was £17,030 in excess of the 
1928 figures. Losses were substantially 
higher, so that the profit for the year 
was below that of the preceding period. 

Net income on marine account 
amounted to £587,552 and claims paid 
totalled’ £403,849. 

Casualty business reveals a further 
—- for the year, combined premium 
income of thé various accounts, includ- 
ing accident, employers’ liability, and 
automobile insurance being £1,227,737 
as compared with £1,054,175 in 1928. 

Total assets are shown on the balance 
sheet at £33,229,971. Underwriting funds 
aggregate £28,308,944; profit and loss 
balance £1,231,963; and reserves £1,- 
535,478. 


ZURICH ACCIDENT 
WRITES BIG GROUP 
OF CIVIL SERVANTS 


Over 1,000 Employees 
Eligible for Blanket 
Auto Policy 


Between 500 and 1,000 civil ser- 
vants of the Dominion government 
are. to be insured under a big grou 
automobile insurance policy accord- 
ing to plans now under way at Ot- 
tawa. The policy has been placed 
with the Zurich General Assident & 
Liability Co. and will be available 
for use by civil servants of the Do- 
minion government in Canada, whose 
official duties require them to drive 
motor vehicles owned or rented by 
the government. 

The need for such a policy arose 
with the recent announcement of the 
Deputy Minister of Justice, that civil 
servants driving government.cars as 

art of their official duties, would be 
iable henceforth for any accident 
which might happen to their cars. 
This ruling called for some action 
toward protecting this body of men 
numbering over 1,000. ts Sie 

As a result, the new legislation 
committee of the Professional Insti- 
tute of Civil servants in Canada was 
faced with the duty of solving the 
problem and finding some satisfac- 
tory solution. It is now ahnounced 
that the executive of the institute 
has accepted the offer of the Zurich 
General, to cover all the member- 
ship of the institute through @ 
Dominion-wide group policy. 

The requirements of the company 
is that 400 members of the civil ser- 
vice throughout the Dominion shall 
accept the offer and in order to se- 
cure this number of applicants the 
executive of the institute has decided 
to extend the scheme to members 0 
every branch of the service whose 
duties require them to operate a 
motor driven vehicle This means 
that it will be applicable not only 
to drivers of ordinary government 
passenger cars but to motor trucks 
and motorcycles and also gasoline 
tractors, electric baggage trucks 
such as are owned and eperated by 
the post-office department. 

The company’s offer is as follows: 

“For an annual chargé of $11 per 
man, we will give protection against 
all public liability claims with a limit 
of $5,000 for any accident to any one 
person, or $10,000 for two or more 
persons, and against property damage 
claims up to ‘a limit of $1,000. 

“For an annua] charge of $13 per 
man, we will give the same protection, 
but with a limit of $10,000 for any one 
person and $20,000 for two or more 
persons. The limit for property dam- 
age will be $2,000. ; * 

“This coverage is confined entirely 
to, and will only be in effect when the 
named person is driving a car owned or 
leased by the Government. - 

“These prices are named on the 
assumption that there will be some 
four hundred availing themselves of 
this protection. 

“For an additional annual charge of 
$4 per man, we will include accident 
insurance for the driver, which will 
protect him while driving, operating, 
riding in or on, cranking or adjustin 
any automobile; or in consequence of" 
being struck down, or run over by any 
automobile; or injuries caused by burn- 
ing or explosion of any automobile. 
The benefits payable under the policy 
are as follows: x 

“$25 per week for total disability for 
30 weeks. 

$25 per week for Hospital charge for 
5 weeks. 

$25 fee for physician’s services “and 

or loss of life, both hands, both eyes, 

e will pay, in addition to the above, 
$1,000. We can give this provided not 
less than 50% of the total actept the 
coverage.” 

The plan is to be effective from 
October ist next, this date being 
selected to give ample notice to the 
Institute membership and other civil 
servants and. Government employees 
generally throughout the Dominion. 


Insurance : 
Inklings 


THIBAUDEAU & CO. of Montreal 
have been appointed Canadian agents 
of the General Insurance Co. of 
America, the First National Insurance 
Co. of America and the Atlantic and 
Pacific Underwriters. This group of 
companies, known as the “General 
America” group has its head office in 
Seattle, Washingtom The new agents 
will shortly open a branch office in 
Toronto. In addition to fire insurance; 
all lines of casualty will be written 
exc-t workmen’s compensation. 


F. J. TELFER has been appointed 
superintendent for Quebec province by 
the Ocean Accident & Guarantee Co. to 
succeed J. W. Wetmore who has retired. 


C. H. CARPENTER, formerly general 
manager of the National Life Assur- 
ance Co., has been appointed joint 
branch manager of the Los Angeles 
branch of the Canada Life. : 


GERALD C. EDWARDS has been 
appointed acting general manager in 
Canada of the Zurich General Accident 
and Liability Insurance Co. John H. 
Burgar has been appointed superin- 
tendent of all the company’s branches. 


CHARLES J. ELLIS has been - 
pointed branch mcnager of the Moft- 
real Life Insurance Co. at St. Johns, 
-lewfoundland. A. E. Hickman Co. of 
Newfoundland were recently appointed 
agents for the company in the Domin- 
ion. 


R. J. ATKINSON, has been appointed 
district supervisor for the London Life 
Insurance Co. with head office at 
Moos2 Jaw. 


F. MARSH of Vancouver has been 
appointed agency manager of the Col- 
ambia Life Assurance Co. for the pro- 
vince of British Columbia, 


EDWIN PRESTON has been appoint- 
éd district manager in charge of Wind- 
sor territory, for the Excelsior Life 
Insurance Co. 


Norman Jones, of Hamilton, 


Was Prominent Underwriter 

Norman H. Jones, whose death oc- 
curred in Hamilton last week, was 
president of Seneca Jones & Son, insur- 
ance company in that city. The busi- 
ness was founded by the late Mr. Jones’ 
father, Seneca Jones, in 1872. The com- 

any had branches in Vancouver, 

dmonton, Saskatoon, Winnipeg, Mont- 
real, St. John and Charlottetown. 

The late Norman Jones was chief 
Canadian agent for the’ Mill Owners 
Mutual Fire Insurance Co. of Iowa, and 
the Fidelity Insurance Co. of Canada, 
and was for many years chief agent 
of th. Northwestern Mutual Fire Asso- 
ciation of Seattle, Wash. He was one of 
the best known fire insurance agents 
in the dominion, 


THE FINANCIAL POST 


Heads Confederation Life 


CHARLES S. MACDONALD 
Newly-elected president of the Confedera- 
tion Life Association, succeeding the late 
Peleg Howland. Mr. Macdonald is also 

general manager of the company. 


Confederation 
Makes History 


In First Half 


The Confederation Life Associa- 
tion had the greatest month in its 
history in June, issuing $7,227,768 of 
new business during the month. The 
first six months of 1930 are also a 
high water mark in the company’s 
history, the total new business issued 
during the period amounting to over 
$36,000,000. The company now has 
$358,745,713 of insurance in force. 
of which $342,864,887 is ordinary 
insurance and $15,880,836 is up. 

In the ordinary insurance field the 


f |company shows an increase for the 


month in total insurance in force 
of $2,589,366, while for the year to- 
date, the increase is $16,558,580 in 
this department. 

This a the company has made 
tremendous strides in the group in- 
surance field having branched out 
considerably along this line. At the 
end of 1929 the ne ary § had just 
over $9,000,000 of group business in 
force and in that entire year the 
total amount of group business writ- 
ten by the company was only $4,000,- 
000. This year in the first six 
months, the company has already 
issued nearly $5,500,000 of new 
group business and has a total busi- 
ness in force in this department of 
nearly $16,000,000. 


Enlarge Terminal Elevator 


Tenders for building the new 2,000,- 
000 bushel addition to the Federal Gov- 
ernment terminal elevator at Moose- 
jaw are now closed. The expenditure 
is estimated to be in the ae borhood 
of $600,000. It is anticipated that fol- 
lowing the mete of the contract 
a of the building will pro- 
ceed. . 


THE 
Western Empire 


Life Assurance Company 


HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 
Branch Offices. 
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SOUTH. ALBERTA 
SEES RAGGY CROP. 
IN MOST AREAS 


Recent Rains But Partly 
Offset Indifferent 
Growth 


From Our Own Correspondent 
LETHBRIDGE, Alta.—July finds 
the crop situation in southern Alberta 
on the ranged edge.” That is, we 
cannot hope for a bumper crop. Only 
a fair crop can be harvested now 
by reason of the protracted hot, dry 
spell during the oy growin 
season, June was dry, which slow 
up growth and the result is that grain 
is beginning to head out short with 
a skimpy stand in many cases. The 
wheat crop in this territory should 
exceed 26,000,000 bushels as com- 
pared with 37,000,000 last year, 
although it is difficult to forecast at 
this moment. Use of the combine wil!! 
help greatly in saving short stemmed 
crops. 
he situation was relieved to some 
ee around the 10th and llth of 
y by copious rains varying from a 
quarter to an inch and a half of 
precipitation. 
Wheat seeded on stubble or spring 
pamee is practically a failure, prov- 
ng again that indifferent farming 
ractices never get a farmer very 
ar. In contrast with these “burnt 
out” fields stand out summer-fallowed 
crops which are holding up under the 
dry spell with astonishing stoutness. 
This class of acreage is looking good 
and it is upon summerfallow that 
southern Alberta will depend for its 
wheat output this season. With a few 
showers during July the heads will 
fill out nicely and give a fair crop. 
Fall wheat and rye are short and 
some fields are being cut for feed. 
Lack of moisture shattered a good 
start made by these crops and little 
will be threshed. 
The late sown crops both of wheat 


The 


INSURANCE COMPANY 
Fire Insurance at 
Tariff Rates 


Pres.—JAMES STEWART 
Vice-Pres.—-FRANK O. FOWLER 


See-Treasnd) 'W. FACun 
Head Office: 


and coarse grains are the best this 
year as they were in better shape to 
resist drought. In. southern, 

rain is badly mented, but = the a 
west crops are in good s n 
the district between Macleod and 
Aldersyde. The Vulcan, Champion 
and Carmangay districts are 


but rain is needed to fill out the 


heads. South of this city on the 
Coutts and Cardston lines crops are 
fair and a substantial volume of 
wheat will be threshed, but no big 
crop. ; 
Sugar beets, which with wheat 
constitutes the irrigation farmers’ 
major cash crop, are excellent and 
thrifty growth is reported. 
was good germination resulting in 
healthy stands. 
Livestock Flourishing 

Livestock are. flourishing on the 
whole, but the sheep and wool in- 
dustry is somewhat depressed due 
to low gees both on mutton and 
wool. A fine wool clip has been taken 
from the backs of both farm and 
range flocks, but growers are only 
realizing from six to ten cents a Ib. 
for their crop. Imports of Australian 
mutton have hurt the market for the 
Canadian sheepman. Hogs are bei 
turned off at profitable prices ant 
farmers are doing nicely with this 
class of stock. Dairying is beginning 
to pick up also, 


Construct Storage Dam 

Construction of the Haddo Dam, a 
storage addition to the Vernon irriga- 
tion system, began on June 16, and is 
expected to be completed by the end of 
October. The dam site is 27 miles from 
Vernon on an affluent of Jones Creek, 
and is adjacent to the main reservoir 
of the present system at Aberdeen 
Lake. he new structure will cost 
approximately $45,000. 


BE INDEPENDENT 


At a ve 


moderate premium you may secure a 


* MONARCH LIFE assurance policy which will 
guarantee protection to your dependents and 
secure your own future.. 

for particularg write— 


‘The Monarch Life Assurance Company 
HEAD OFFICE — WINNIPEG 


PRUDENTIAL 


ASSURANCE COMPANY LIMITED of LONDON, ENGLAND 


Assets 
Exceed 
$1,000,000,000 


Licensed for Fire and 
Casualty Insurance 


Investments in 
$35,000,000 


> Head Office for Canada: 460 St. John St., Montrea} 
BERNARD HUMPHREY, Manager for Canada 


“Toron 


North West Branch 
“ ; : Huren & Erie 


NORTHWESTERN MUTUAL 


FIRE ASSOCIATION 
SEATTLE, WASHIIGTOM! 


HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and Automobile Insurance at Cost 
Assets $4,784,342.81 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 
BRANCH OFFICES: 


Toronto, Ottawa, Vancouver, Victoria, Edmonto: 
. Montreal, Quebec City, Saint John, Balifes 


, Saskatoon, Winnipeg, 
Charlottetown 


EMPIRE LIFE 
INSURANCE COMPANY 


Business in Force, $22,000,000.00 


Strongly Established 
from Coast to Coast 


Head Office — TORONTO, ONTARIO 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
Head Offices WINNIPEG 
Toronto Office: 767 Yonge Street 


President, J. B. Coyne, K.C., Winni 


ist Vice-President, T. 8. rere ictoria, B.C. 


2nd Vice-President. Allan 8S. Bond, 


innipeg, Man. 


Applications for Agencies invited 


Registered with Department of Insurance, Ottawa 
Operating in Manitoba, Saskatchewan, Alberta and British Colombie 


THE WAWANESA MUTUAL INSURANCE CO, 
Canada’s Largest Fire Mutual 


FIRE 
insurance in force over $152,000,000.00 


LIGHTNING 


WINDSTORM 
Assets over $2,680,000,000 


We age now accepting business in Cities and Towns. 
Write us for your requirements. 


THE WAWANESA MUTUAL INSURANCE CO, 
Wawanesa, Man. 


ETROPOLITAN LIFE 


The Toll of Water 


Tragically startling are Government 
figures revealing that deaths by drown- 
ing almost equal those caused by auto 
accidents. Initscurrent Welfaread this = 
company advocates learning to swim 


» 


aE Ta 


poet 
on: 


=, 
i} 


and how torevive theapparently drown- 
ed. Its booklet, ‘Artificial Respiration” 
shows by diagrams how to restore 
breathing by manipulation of the ap- 


parently drowned 


body. A copy will be 


sent, free, on request for booklet F 7. 
.CANADIAN HEAD OFFICE - OTTAWA,ONT, 


FIRE, 
BURGLARY, 


SPRINKLER LEAKAGE, | 


ACCIDENT, 


A Silent Partner — 


Take a silent partner into your business, ~ 


One able and willing to stand by you and yours: 


when necessity arises. ‘ " 

One that will give you a certain fixed sum at a 
specified time—or bring you’ a regular income 
when you are no longer able to earn——or p 
rs those you love when you are no longer With — 

em. - 

Life Assurance will do all this for you-—and 
more. 


Get details from your nearest . 
_ Sun Life Representative. 


The Independent Order of Foresters is a frater- 


nal benefit society operating under a lodge system 


and existing for the purpose of affording to'men 
and women the completest protection at the 


minimum cost, : , ie ee 
This protection covers practically every phase of 
pr Pp very vxoried <2 


family life. In addition to the protection : 
through its Insurance and Sick Benefit Depart 


ments, a number of practical fratern 
are available to its members, .., i 
“ASSETS: 
Reserves « « $36,372,031.45 — 
Surplus - = 2,501,088.12 


© t 


Independent Order of Foresters: 4 


FRANK E. HAND, Supreme Chief Ranger 


HEAD OFFICE: ‘TORONTO, ‘CANADA 
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SICKNESS, BONDS, 
PLATE GLASS, 
and PUBLIC LIABILITY, 


EXPLOSION, TORNADO, - 


ALLIANCE __ 


ASSURANCE COMPANY LIMITED 


OF LONDON, ENGLAND 


Established 1824 


EXTRACTS FROM THE COMPANY'S REPORT FOR THE YEAR 1929 


Premigms os. scccasdc 


Interest from Investinenta(.. i... cl eee $ ee 


ts SSHSHSSSSSS SSH SSHSOMeeFesMmescsteeseseseeestes ? 53 


Total Income CPSC SETH ESSE HEHEHE HESESESER SRS O ROSE OSCE SOME $ 34,259,823 
—— 


FUNDS OF THE COMPANY 


Paid-up Capital Seer eee eoeeree Grr eer sersrerteseesecesmeseesses eeteem $ 5,000,000 


Life Assurance and Annuity Funds et eeeeeeeeseeseseeeseeeseeseseeee 


Fire Insurance Fund 


Sinking Fund and Capital Redemption Insurance Fund ....ceoscceseeees 
Marine Insurance Fund ........ssscecesespeces 
Personal Accident, Employers’ Liability and Miscellaneous Insurance Funds 


108,965,158 
14,119,620 
5,864,607 
5,829,783 


ee eereeteoerreseteemedaeeeeeeesetse 


(which include $767,449 for estimated outstanding claims on the 


Accounts) 
serve ... 
General Account .... 
Pension Reserve Fund 


Profit and Loss Account (subject to Dividend on Share Capital)....sa+< 
an for Outstanding Claims and other Liabilities (as per Balance 
e 


Assets SOC SHEET HTESEMEFCSO COMET CCS SESCO STE SET FOS EEEe $166,149,857 
[a 


Total 


SHC SSHSSHSSHHSHSSSEHESEHSES FESS SESESESHT SESS SF Fo eE Eee eEEe 
SSH SHS SSSESSHESEEHE SHES EMesMestescsmeeteeseeteeeee 


SORTS SHESSOS SSS eS ESE eFipesseaeseseeBasseoesensseceaae® 


6,765,554 
4,000,000 
2,177,891 
1,500,000 
6,159,318 


"$160,381,981 
5,767,926 


($5 taken as equivalent to £1 sterling). 


Canadian Branch: 


214 St. James Street West, Montreal 


E. E. Kenyon, Manager 


Toronto General Agents: Alfred W. Smith, Son & Ridout, Ltd., 36 Toronto Street 
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convenient peyments ($6.50 per 
month end up). Ask for your copy 
| oF “Enjoy Money.” Use the cou- 
‘pon below. 
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-INVESTORS 
‘SYNDICATE 


* POUNDED*+ 1894 


| An Authentic Source 
~ | of Information on 


anadian Development 


+ Investors in any Cana- 


‘dian Enterprise which 
has to do with the natural 
resources of the Domin- 
~ jon are invited to consult 


} our. carefully, prepared 
» ‘synopses covering nearly 


-| tomed to reckon, 


nected with the foreign oaennun de- 
a 


Current Events in 


AUTHORITY SAYS 


Difficulties to Be Met Are 
Too Great For Advan- 
- tages Received 


ete reation of the world’s curren- |. 


to coins uniform in weight and 
fineness is an ideal the advantages 
of which would not be worth the ef- 
fort of solving the political and 
other difficulties which ‘must be sur- 
mounted before a world currency 
uld be established, in the opinion 
of Prof. Melyhoir Palyi, banking ex- 
rt and or to the Deutsche 
nk, Germany, as expressed in an 
wes , Gunes, aanaeee of a 
urren and reviewed b 
the American “Baiiker. r 
Advantages but Slight 
An uniform currency would a 
pear to have advantages from the 
standpoint of international trade but 
Prof. Palyi points out that gold, so 
as it is put into operation, is 
an international currency 
even if it is not a unit. of calcula- 
tion. Payments are made in gold 
whether the unit used is the dol- 
= pound, mark oe franc. 
change difficulties are uni - 
ant, it is stated, and so are cttnds 
rates of currency moving within the 
upper and lower gold points. Move- 
ments of exchange quotations between 
countries having gold currencies are 
— @ slight drawback since exporter 
and importer can cover themselves by 


far 


.| means of exchange futures against any 


risk connected with these fluctuations. 
Moreover,” says Prof. Palyi, “these 
movements of exchange are not without 
utility. They form a. barometer on 
which a country’s balance of payments 
‘can be easily read at any time.” Fur- 
thermore the introduction of one uni- 
form currency throughout the world 
would not abolish these fluctuations 
if this currency union consisted merely 
of co Seeeatens as to the name and 

7 é@ new monetary or standard. 
- World Currency Not Practicable 

Since gold already operates as a 
super-currency, and since all calcula- 
tions in international trade are made 
not in national currency, but in gold, 
Prof. Palyi argues that the “adoption 
of a world currency would, therefore, 
mean no réal progress, unless ft were 
accompanied by a unification of note- 
issuing banks and credit systems. 
fluctuations in exchange rates could be 
abolished only if we had a central] bank 
of issue, a League of Nations Bank, 
with a position in the international 
money market similar to that ‘of the 
national banks of issue in their respec- 
tive countries.” 

These considerations, Prof. Palyi ob- 
serves, make it clear that the second 
part of the “above question, to-wit: 

Could it be carried out.” must be 
answered in the negative, the centrali- 
zation of the world’s bank note system 
‘would be impracticable at present. 

While admitting that the mere uni- 
fication of the means of payment, such 
ag cumnge would possess the advantage 
of ‘simplification, Prof. Palyi believes 
that this would not be of great value 
since international trade dealings are 
now reckoned mostly, not in national 
currencies, but in English pounds or 
American dollars. Although bills and 
invoices would be brought to a common 
denominator, national vanity: would be 
an obstacle, and, in nearly all countries, 
the,plan would involve an alteration in 
the- units<in =~ pens are -accus- 

uch a change during 
the period of transition would be 
burdensome, 


Bank Chat 


The BANK of NOVA SCOTIA opened 
a branch on July 10 at Sherbrooke and 
ound Boulevard, Montreal, with S. J. 
DUNSFORD as acting manager. 


R. M. GEMMEL, manager at Ottawa for 
the Bank of Nova otia has been 
granted a two months’ furlough and is 
visiting the Old Country. 


RALPH ‘ECKEL, who has been con- 


rtment of the Royal Bank in ris, 

rance, for the past 11 years, has re- 
turned to Canada and joined the head 
office staff at Montreal. 


F. W. COVERS of Innisfail, Alta. has 
been appointed to succeed R. Mc- 
DONALD, manager of the Royal Bank 
at Fernie, B. C., who has been detailed 
to special service. 


ALVIN MecNEILL, formerly teller at 
Palmerston, Ont. for the Royal Bank 
has. been transferred to Ingersoll and 

| is succeeded at Palmerston by R. 
| H. WRIGHT, formerly of Dundalk. 


- 
ERIC x QUILTER, formerly assist- 
ant accduntant at Wolfville, N. S. for 
the Royal: Bank has been transferred 
to the supervisor’s department of the 
bank at Toronto. : 


The BANK: OF NOVA SCOTIA has 
opened a branch at Yonge and Broad- 
way, Toronto, with T. L. McGHIE in 
charge. 

The Canadian Bank of Commerce ad- 
vises that F. L. NUNNS, manager at 


Sutton, Que., has been appointed man- 
ager at Cowansville, Que., in place of 


J. H. es ae H. A. JOHNSTON, man- 
ager at Star City, Sask., has been ap- 


B.LS. Initial Statement, 


|| Shows Assets $238,858,620 


The first statement of the Bank for 
International Settlements as at June 30, 
shows total resources of 1,085,721,000 
Swiss francs or, in U. S. dollars at par 
of exchange, about $238,858,620. The 
bank had funds in 17 European cur- 
rencies, in &ddition to United States 
and Japanese and had private deposits 
from over 12 central banks of issue. 

The assets of the bank included cash, 


Banking World 


Bank Debits Supersede \ 


_Clearings as True Index 


Avoid Many Errors of Former System and Afford 
More Accurate Comparison of Banking 


. 


The use of debits to individual ac- 
counts as an index of banking activi- 
ty in different sections of Canada 
is coming into widespread use as 
opposed to the use of bank clear- 
ings and the movement is also show- 
ing considerable progress in the 
United States, although the differ- 
ent banking system prevailing in 


‘that country has offered difficulties 


to such thorough collection of data 
as is possible in Canada. 
Since January, 1914, the monthly 


| totals of debits in Canadian banks 


have been collected by the Canadian 
Bankers’ Association and published 
by the Dominion Bureau of Statis- 
tics. While figures of weekly and 
monthly clearings. are still made 
available there is a more general 
apereraen of the weaknesses of 
these figures as a reliable index 
and statisticians are using the totals 
of debits almost exclusively. 

In: the United States, until the 
creation of the Federal Reserve 
banks, banking was a highly indi- 
vidualized business with no point of 
contact except through the various 
clearing houses. Outside of the 
larger cities there was no machinery 
by which there could be collected a 
periodical tabulation of volumes and 
the total of clearings as an index 
was objectionable because the fi 
ures lacked universality and could 
not be freed from duplications which 
eaused cumulative errors. 

There are now some 400 clearin 
houses in the United States and wi 
‘the co-operation of the Federal Re- 
serve banks these have enabled the 
collection of the totals of debits 
which are recognized by economists 
and statisticians as presenting a 
much better index of banking ac- 
tivity than the total of clearin 
and, while the latter totals will still 
be available for some time, their 
use is being rapidly discarded in fa- 
vor of the newer figures.. 


Clearings Not Reliable 

Clearings represent inter-bank 
transactions but do not record the 
transfer of values made between 
branches of the same bank. Thus, 
when. one. bank absorbs another, 
transactions which were formerly 
inter-bank transactions and noted in 
the total of clearings, will become 
inter-branch transactions and will 
not be recorded; the apparent vol- 
ume of clearings will decline, al- 
though the actual volume of busi- 
ness may be just as great. The 
volume, of clearings as reported 
would also vary between cities ac- 
cording to the number and size of 
banks operating in each city. Na- 
turally, the fewer the banks in a 
city the greater volume there would 
be Riesing through any one branc 
while a city of comparable size an 
financial activity but with a greater 
number of banks would record a 
larger volume of business. Com- 
parison of cities on the basis of 
clearings, therefore, became mean- 
ingless. 

Another feaure which reduces the 
value of clearings as an index is 
the change in the value of the dol- 
lar. When the purchasing power of 
the dollar goes up the total of clear- 
ings will decline, although the physi 
cal volume of business .may as 
great as ever. The public is able 
to secure more“goods for the same 
money as formerly or the same vol- 
ume of goods for less’ money and 
clearings will fall off due to this 
fact. oer when the value of 
the dollar declines there may be an 
increase in clearings which would 
appear to denote an increase in ac- 
tivity which really does not exist. 
During a period of intense specu- 
lation, such as preceded the stock 
market decline of last fall, clearings 
will also show an increase which is 
not a true picture of the actual state 
of business. 


Debits More Accurate 


Debits to individual accounts, on 
the other hand, constitute a total of 


J.,all cheques charged to depositors’ 


accounts representing an out-pay- 
ment of furids on deposit. In Can- 
ada, this includes the payments 
made by every branch of the 11 
chartered banks and is, therefore, 


a complete coverage of the entire| w 


banking system of @Canada. The 


Dominion is divided into 33 clear-/| Roo; 


ing house centres under which re- 
turns are grouped and published. 
Each branch reports to the head 
office of its respective district at 
the end of each month. The dis- 
trict office forwards the figures tc 
the head office which, in turn, sup- 


Activity 


plies the figures for its branches 
to the Canadian Bankers’ Associa- 
tion. The De ent of Trade and 
Commerce. of the Dominion Bureau 
of Statistics publishes the figures 
monthly. While these figures are 


-not entirely free from the draw-. 


backs of the totals of clearings, the 
totals are larger and are not influ- 
enced by the number of banks re- 
porting. There is not the same 
amount of duplication and errors are 
largely reduced. 

The fact that the totals of debits 
are not published for some weeks 
after the close of the mofth re 
duces the immediate value to some 
extent, but, on the other hand, while 
bank clearings, as reported by the 
clearing houses throughout Canada, 
are given each week, the weekly 
totals do not present a true picture. 
are subject to distortion and can- 
not be totalled to give the month-' 
ly figures of clearings. In addition, 
the reports from one or more of the 
clearing houses are usually omit- 
ted each week and it is, therefore, 
impossible to draw a grand total for 
the week. In the Canada Year Book 
for 1929 it is noted that, while bank 
debits for 1928 show an increase of 
60 per cent over the figures for 
1924, ‘bank clearings show an in- 
crease of only 44 per cent during 
the same period. 

Recognize Debits in U. S. 

Various clearing house associa- 
tions in the United States have re- 
cently resolved against publication 
of clearings, the consensus of opin- 
ion bearing out the unreliability and 
misleading character of such figures 
as a measure of the business ac- 
tivity in any city, since the clearings 
are dependent upon the number 0 
banks in the city, their relative size 
and other contributing influences, 
regardless of the actual amount of 
business transacted by the banks. 

The commission on Bank Mana 
ment of the American Bankers’ As- 
sociation in backing this movement 
recently recommended that “while it 
was largely recognized that ‘clear- 
ings’ as an index still has some 
value, and particularly in the largest 
cities, it was recommended that as 
rapidly as sible all those inter- 
ested should employ the new index 
of debits to individual accounts” to 
the end that as soon as it can be 
conveniently done this new index 
should come into universal use to 
the exclusion of all others. To assist 
this change, the committee invited 
the co-operation of all authorities, 
students and the press. 


Newfoundland Salmon 
Must Bear Trademark 


That Newfoundland’s salmon exports 
to Great Britain will thortly all have 
to be marked, is indicated by the fact 
that a deputation representing the sal- 
mon and trout-fishing trades recently 
appeared before the merchandise marks 
committee of the ministry of agricul- 
ture in London, and demanded that 
such action be taken. As there was no 
opposition the application was duly re- 
ported to the department. 

Apparently ewfoundland ° salmon 
can hardly be distinguished from fresh 
and is commanding high prices along- 
side fresh Scotch salmon. It is appear- 
ing on the wholesale markets on a large 
scale, it is said. - 

The object of the application was to 
stop the growing practice of selling 
imported salmon with an indication 
that it was fresh. Salmon from Nor- 
way, Holland, France and Ireland, how- 
ever, was not included, for it can be 
brought to England in a matter of a 
few hours. 
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Will Be Maintained 
Despite the low prevailing 
rates for call loans New York 
bankers will not reduce the 
charge of one-half of one re 
cent which is made for the 
placing of loans of individuals, 
corporations and foreign lend- 
ers in the call money market, 
it is reported. ile this 
charge constitutes a commis- 
sion of up to 33 per cent of 
the interest received for such 
loans it is claimed that the 
charge represents merely the 
cost of services rendered plus 
a small profit and that the 
cost re the same as 
when rates were much higher. 
Prior to A 10, 1929, the 
charge was cent of the 
interest earned on a call loan, 
an arrangement which came 
to be regarded as one an 
excessive amount.of figuring 
and which was unsatisfactory. 
To simplify the process, the 
cost of dling call loahs was 
determined and a flat rate of 
one-half of one per cent per 
annum was fixed. This plan 
has worked to the satisfaction 
of New York bankers who can 
see no reason for changing at 
this time. 


NEW HALIFAX BRANCH 
HAS CANADIAN MOTIF 


Bank of Nova Scotia is Build- 
ing Modern Banking 
Premises 


Construction of the new Bank of 
Nova Scotia building in Halifax is re- 
ported to be wel] under way and plans 
of the structure show it to be a modern 
banking establishment in every respect. 
It is expected that at least a portion 
of the building will be ready 
cupancy by May 1, 1931. 

n addition to the main floor which 
will be devoted to the business of the 
bank there will be féur floors of office 
space available. The sone of the 
building, however, denotes its specific 
institutional character and preserves 
f the classical traditions. 
There is however a distinctly Canadian 
motif in the decorative treatment 
which is instantly apparent. Canadian 

roducts such as grain in the sheaf, 

ruits, flowers, animals and marine life 
are represented throughout the decora- 
tion’ Over the main entrance will be 
a reproduction of a famous old clipper 
ship the “W. D. Lawrence.” 

The main banking room will be on 
the street level and 72 feet long by 57 
feet wide with a 30-foot ceiling. Floor 
and counters will be of marble and 
walls of Italian travertinestone finish. 
Safety deposit vaults with coupon and 
conference rooms will be located in the 
basement and may be readily reached 
from the main floor by a massive stair- 
case. The four office floors will contain 
some 24,000 square feet of office maoee 
and will be served by two modern 
elevators, 


or oc- 


Manitoba Telephones Prosper 

A recent report issued by the Mani- 
toba Telephone Commission shows an 
increase of about $1,000, in gross rev- 
enue for May over‘the previous month, 
in spite of the fact that expenditure 
for both operation and maintenance 
were slightly higher in May. Net earn- 
ings for the six months since November 


30, 1929, were $95,289. 


OF WORLD FINANCE 


Brief, Intimate Glances 
at Trend of Things - 
Economic 


Prepared weekly the Bankers’ 
Seks Geen, ee 


Canada 

Trade conditions are generally re- 
ported to be quiet, while in some dis- 
tricts it is summed up as being fair; 
manufacturing operations are being 
well maintained although levels are 
below last year. Indicated corn produc- 
tion is however 10 per cent above last 
year. Other cereals show increased 
acreages while areas under vegetable 
cultivation have also been extended. 
The condition of all wheat in Canada 
is given as 91 per cent of the 10-year 
aver against 88 per cent at this 
time last year. It is generally expected 
that the carry-over this year would 
prove to be larger than last year. Al- 
ready, the excess is in the neighbor- 
hood of 13,000,000 bushels in wheat. 
The weight of such large stocks in 
view of the declining market and the 
approaching of the new season makes 
one believe that prices cannot be sus- 
tained. The position of the Federal 
Farm Board now-holding over 60,000,- 
000 bushels of wheat has not yet been 
clarified, although the President of that 
organization expects the value of wheat 
to advance by the time the new crop 
is harvested. Such an assumption needs 
certain substantiation which have not 
yet been provided. 

United States 


Copper statistics provide a surprise 


for the month of June. Although there] . 


has been a certain amount of buying 
by Europe owing to the lower prices 
patent, actually stocks of refined cop- 
per in North and South America 
amounted to 316,762 tons on June 30 
last, the largest amount since Septem- 
ber, 1921, and an increase of more than 
8,000 tons compared with May 31, 1930. 

Pegging of prices in other commodi- 
ties have proved ineffective and the 
time approaches when in. order to 
overcome uneconomic stock levels, gas- 
olene prices will need to be readjusted 
so as to encourage consuming interests. 
The world is aware that the potential 
supply of oil on the American contin- 
ents is enormous but it also knows 
that the consumption of this product 
has not increased at the pace set by 
reckless producers. 

United Kingdom 

Bank ¥ England’s weekly statement 
showed a decrease in bullion holdings 
of over £500,000 while the decrease in 
public and other deposits totalled 


‘nearly £10,000,000 against increase of 


nearly £22,500,000 the previous week at 
which time the half yearly annual 
balances of other banks were calcu- 
lated. The prenecuen of the bank’s re- 
serves to liability is 45.88 compared 
with 40.02 a week ago. The monetary 
half year has been one of successive 
declines in the bank rate with the 
average for the current year at £3 16s 
8d per cent the lowest since 1928, as 
compared with £5 5s 11d per cent in the 
first half of last year. The underlying 
factor in the developments of the past 
six months -have of course been the 
drop in commodity prices, which with 
its inevitable reaction upon trade in 
general has exerted a heavy downward 

ressure on money rates. Barclays 

ank indicate an increase of over $37,- 
000,000 in deposits during the first half 
of the current year while total reserves 
are 6 per cent below the corresponding 
period of the year before. 

There has been considerable interest 
in U. K. trading circles at the reports 
that representatives of the Russian 
Government were in the market for 
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eétton yarns. It is understood that the 
financial side of the transactions has 
resulted in twelve months’ credit being 
given to the Soviet Government. 
General 
Sir Otto Niemeyer of the Bank of 


England has proceeded to Autralia for! of the 


the purpose of advising the Australi 


Federal Government regarding their Jean 


financial and economic. 

have tended to have 

on British industries. : 
While the iron and steel industries 

of the U. S. give recessive indications a 

sogees een published by the British 

delegation which investigated 

tions in the European iron and steel 

industries discloses that there is act- 

ually a definite shortage of labor in 

ce while in Germany there is con- 

siderable unemployment. The average 

weekly wage of all wor 

France, 37s; Belgium, 35s 

burg, 36s 7d; 

Czechoslovakia, ; 5d. a a 

steel industry o nce consider- 

ably increased its « and becoms 
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Four Valuable Books for $1.0 : 


Canada and the World Wheat Situation 


The leading ‘article in the Third Annual Financial Post Grain Survey which ~ 


i i” 
July 12, '29- July 10, '30 | | 


Halifax ....+.++ e+-$ 5,839,026 § 4,701,803 
Moncton ..-scocsse 1,054,780 1,128,891 
Sherbrooke....esee2 1,056,505 1,190,552 
Quebec ..seseeees _ 7,995,664 7,489,875 
Montreal ...20++++ 170,805,690 138,184,853 
Ottawa cecccccces 8,651,751 7,660,608 
Toronto ssesesecee 159,300,220 119,768,752 
Hamilton eeceeeeee 6,813,000 6 81 
Brantford eesereod 
Kitchener s.sscess 
London .scsscsccen . . 
Chatham ...scscee 989,688 
Saint John . eeseeee 
5,568,276 
Western Cities 
July 12,’29 July 10, °30 
$ 1,006,604 § 9 
coos 74,814,584 
808,277 
3,258,642 
6,583,290 
1,638,661 
517,282 
6,728,408 
1,014,284 
24,882,408 
3,300,633 
653,716 
ereeeee 721,034 
« 10,564,368 


Edmonton 

New Westminster , 

Vancouver 

Victoria 

Medicine Hat ..es+ 

Lethbridge 
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8,479,272 
20,792,306 


581,349 
6,588,417 


Do something practical 


* You want to build up an 


4.514,532 | | 


Any Book 


appeared May 8th has called forth so much comment both in 
abroad that it has now been made available in booklet form. _ 
Many ‘weeks of study and writing were put into this analysis of a. subj 


Canada and . 
etal es 


the most direct importance to every Canadian. This article presents a survey 
of wheat development in Canada; a picture of the present world situation and 


a distinct diagnosis of the 
tural, financial and indu 


resent difficulties which have affected the agricul- 
al situation in Canada to no inconsiderable degree, 


While frank and plain speaking, the article is, The Financial, Post believes, 
thoroughly fair and authentic. Single copies 25c. 


Making. Money in Common Stocks | 


“Making Money in Common Stocks,” sets forth the principles that-.should 


guide the investor in the selection of the best Canadian common stocks. The 


fundamentals of profitable selection of such securities are carefully indica 


Say 


and developed at length. The material in the booklet appeared originally in 
The Financial Post as a series of articles. An insistent demand for reprints led 


to their being published in a booklet of handy size and form.. 


“Making Money in Common Stocks” will make a valuable addition to 


the 


library of any Canadian investor. It is thoroughly authentic and the advice ~ 
given in it is sound. It-is both conservative and forward looking, The aim has» ~ 
been to outline an investment policy. at once safe and profitable. 


Single copies 25 cents. 


Trust and Loan Investments 


The securities of Canadian trust and loan companies reviewed and analyzed, 
This booklet forms a meaty introduction to a class of security that offers 


stability and good returns as well. 


Single copies 25 cents. 


25c 


All F OU’ 
$1.00 


NCTE: If you wish to 
send any of these booklets 
to a list of friends with 
your compliments, attach 
your list to coupon, with 
names and addresses 
clearly shown and we will 
pay the postage and attend 
to the mailing, at no extra 
charge. 


estate, of course. There is 
only one practical way. 
Begin with a Savings Ac- 
count. Deposit. regularly. 
In an astonishingly short 
time you will have accum- 
ulated a fund that will re- 
present the foundation of 
an estate. 

Any branch of this bank 


will welcome your account, 


IMPERIAL BANK OF CANADA 


movements,” says A, J. Youngman, HEAD OFFICE . 
resident director of the H. V. McKay | Capital and R $15,000,000 Nl 


Company of Melbourne, Australia, on 
his:return to Toronto after an exten- : , 

' Sir James Woods, Vice-President 
A. E. Phipps, General Manager 


tive trip through Kansas and Texas to 
209 BRANCHES THROUGHOUT CANADA 


| .every phase of Canada’s 
natural wealth. 


The Department of De- 

velopment is ——— 

to assist you in your in- 

vestigations of Ganada’s 
Consult 


‘Department of Development 


CANADIAN PACIFIC 
RAILWAY 


rT ea 
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0.5 per cent; sight and up to 90-day 
deposits in other banks, 45.5 per cent; 
investments up to 90 days at purchase 
price 47.6 per cent including accept- 
ances and treasury bonds; investments 
over 90 days at purchase price, 6.3 per 
cent; and miscellaneous 0,1 per cent. 
Issued and paid-up capital amounts to 
9.4 per cent of liabilities, special depos- 
its including trust accounts and for 
German government, 25.3 per cent; 
sight deposits, 24.7 per cent; time de- 
posits, representing undistributed pro- 
ceeds of German loan, 40.4 per cent 
and miscellaneous, 0.2 per cent. 


Severe Lesson is Learned ‘ 
By Grain Farm. Community 
“There is no doubt in my mind but 

that the North American grain farming 


community has learned a severe lesson 
this year because of recent market 


27 of the Best Canadian Stocks 


This booklet is a reprint of the famous “Nothing Over $500” series in which — 
the 27 best Canadian stocks have been carefully selected and analyzed. Any 
stock may be bought for an investment of under $500. 


Single copies 25 cents. 
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THE FINANCIAL POST, 
143 University Ave., 
Toronto. 
Send me the booklets I have indicated. 
CO “Canada and the World Wheat Situation” 25 cents. 
O “Making Money in Common Stocks.” 25 cents, 
O “27 of the Best Canadian Stocks.” 25 cents. 
O “Trust and Loan Investments.” 25 cents. 


T enclose ....scccceccsccpuenessses-cents in payment. 
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witness the Sunshine-Waterloo com- 
bine in operation. “The tendency hence- 
forth will be towards lower costs of 
production and the most practical 
medium for its attainment is the uni- 
versal adoption of the combine-har- 
vester-thresher which is both economi- 
cal and efficient.” 
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DIVIDEND NOTI 


— 


———ESESESSES 
MAPLE LEAF MILLING | 


COMPANY, LIMITED 


DIVIDEND NOTICE 
ven 
been 


. SIMON SONS 


SALES IMPROVE 
BY 5 PER CENT 


Six Months’ Results Show 
Satisfactory Prog- 
ress © 


s at 


PROSPECTS ARE GOOD 


Preferred Dividend Require- 
ments Lessened as Com- 
pany Continues to Re- 
deem. Stock 


Our Own Correspondent 
MONTREAL.—Sales of H. Simon 


& Sons, for the first six months of the 


a | introduction 


current year ,were 6 per cent 
ahead of those for the same period 
in 1929. Business is reported to be 
well maintained and prospects for a 
further improvement are apparent. 
The gain in sales at the end of the 
deta’ particslacly Sxvoceble "in 
side favorable 
view of current saadiicien. 

The company is not planning the 
any new merchan- 
dising innovations in the immediate 
fature but is waiting for a better- 
ment in the general market for high- 
Sitagi Seen cagteastes te intredue. 

ways ve in introduc- 
new. cinhaniisiog ideas and 
since the inception of the present 
‘company has made successful prog- 


a ress in the stimulation of sales by 


these methods. 

a & pores which 
was, acquired in proving»& 
sa asset and is suppl 
the parent company with its require- 
ments in Sumatra wrapped —. 
Simon & Sons’ business has 
built on the wera or high 
grade Java wra cigars e 
Sequisition of the Harkness Com- 

rounded out production. 


| We 
ile it is th t that some re- 


| deem its preferred stock. It is un-|. 


organization of Harkness plant 
may be undertaken in the future, 
no plans are under consideration at 
present. 
55 Buys Stock in Market 

& Sons continues to re- 
1s 


that the company 


ically all the pre- 


purchas 
of at ae is offered in the open 


matket and the balance sheet at the 
end of the current year will reveal 
a further substantial reduction in 

shares out- 


iiey, wh 
. The policy, which has been 


steadily pursued since the preferred 


‘| less 


shareholders of rec: 
“The transfer bocks will not be closed. 


Dated at TORONTO, ONTARIO; this 11th 
day of July, 1930. 


J. C. JAMIESON, - 


‘Loarzea 


SOUTHERN 
CANADA 


POWER COMPANY 
No. 21 LIMITED 
A DIVIDEND of 


annum, on the NO 
STOCK OF 


Common 


Twenty-Five Cente (25c) 
at the rate of $1.00 
AR VALUE 


_ =. 
FROST STEEL & WIRE 
COMPANY, LIMITED 
-> First Preference Dividend 


Notice is hereby given that the 
Quarterly Dividend of 1%% on the 
7% Cumulative Redeemable Sinking 
Fund First Preference Shares, was 
declared for the quarter ending July 
31st, 1930, payable August ist, 1930, 
to shareholders of record at the close 
of business July 15th, 1930. 


By order of the Board. 


CHAS. A. SMITH, 
Secretary. 


Hamilton, Ont., July'14th, 1930. 


Class “A” Pref. Dividend 


Notice is hereby given that the 
of 1% % on the 

7% Class “A” Cumulative Redeem- 
able Participating Preference Shares 
declared for the quarter ending 

y 3ist, 1930, payable August ist, 
30, to shareholders of record at 
close of business July 15th, 1930. 


By order of the Board. 


CHAS. A. SMITH, 
a e Secretary. 


int July 14th, 1980, . 


] 


stock was Sate to = pablic, ame 
strengthened position o 
Orisinally $1 500/000 f7 t 
; i 000,000 of 7 per. cen 
preferred stock was issued. At the 
end of 1928 there was outstanding 
$850,000 and at the close of business 
last ‘year this had been reduced to 
$628,500. Preferred divided re- 
quirements will be proportionately 
during the t year. 

At the same time the dividend on 
the,common stock has been increased. 
An initial. dividend of 50 cents a 


DIVIDEND NOTICES 


THE TECK-HUGHES GOLD 
MINES, LIMITED 
(Ne Personal Liability) 

Directors of this Company have de- 


a dividend of 15¢ payable 
; of rec- 

on the 17th day 
books of the company 
transfer at the close of 
th day of July, 1930, and 


WM. C. HIMROD, 
Treasurer. 


GENERAL STEEL WARES 
LIMITED 


Preferred Stock Dividend No. 11 

Montreal, July 15th, 1930. 
A dividend of 1%% upon the 7% 
Cumulative Redeemable Preferred 
Stock of the Company, for the three 
months ending July 31st, 1930,.will 
be paid August 1st, 1930, to Share- 
holders of record at the close of busi- 


July 15th, 1930. 
jaa D. W. DICKSON, 


Secretary. 


Canadian Investors 
Corporation, Limited 
Dividend No. 2 


4 DIVIDEND of 25 cents per 
y share, being at the rate of 
$1.00 per share per annum on the 
capital stock of this corporation, 
has been declared for the quar- 
ter ended July 31, 1930, payable 
August 1, 1930, to shareholders 
of record ry eee 
By order of t i 
r M. J. PATTON, 
Secretary. 
July 10th, 1930. 


Dominion-Scottish Investments Limited 
_ NOTICE 


Notice is hereby given that the 
Directors of the Dominion-Scottish 
Investments Limited, have declared 
a dividend on the 5% Cumulative 
Redeemable Preference Stock of the 
Company at the rate of 5% per 
annum for the quarter ending the 
31st July, 1930, payable on the ist 
August, 1930, to shareholders of rec- 
ord at the close of business on the 
2ist day of July, 1930. 

By order of the Board. 

C. R. ALDERSON, 
Assistant-Secretary. 
Toronto, 11th July, 1930. 


Western Breweries Limited 


Notice. of Dividend 


Notice is hereby given that a divi- 
dend of one per cent has been de- 
clared on the issued capital stock of 
the Company payable on the first 
day of August, 1930, to shareholders 
of record: at the close of. business on 
the 14th day of July, 1930, 


By order of the Board of Directors, 


A. C. JEFFERYS, 
Secretary. 


Winnipeg, July lith, 1930. 


G. W. M. WEBB 


W. B. WATSON 


* Bell, Gouinleck & Co., Toronto, announces the election of G. 
- ae dscatone of the firm, and that W. B. Watson 
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Shrewd Buyers Seeking 
Quiet: Market Bargains 


As the week passed by without 
the much-advertised bear raid in 
New York again disrupting prices 
on stock exchanges of Canada an 
the United States, feeling is grow- 
ing among prominent brokers that 
the bottom of the stock exchange 
depression has been reached or is 
near. Trading may. rumble along 
the bottom for a while with distinct 
gains in the fall. Professional op- - 
erations and outright buying for 
investment marked operations of 
last week, with some short cover- 
ing so that tendencies on the whole 
were rather upward than other- 
wise. Institutional buying was 
more marked and the marked in- 
crease of interest in bonds gave 
hope that a lively bond market 
would as usual usher in later a 
more active stock market. , 

Investment Banking Grows 

Buying for a hold is increasing. 
Sentiment of. ‘investors ay, be 
aptly expressed in the wo of 
one large buyer, “I do not know 
whether the bottom has _ been 
reached or not. I follow Rocke- 
feller’s advice to buy: six points 
above the bottom and sell six 

ints below the top. I am buy- 
ing now even though there may 
yet be a recession in some of the 
stocks. I have been buying because 
I_am afraid I will miss the boat 

Af 1 do not buy now, stocks which 
I believe are at bargain prices.” 
This is the first real summer 
market in some years, Inactive 
“trading was what ers had 
come to expect in the summer, 
but recent years have fooled them 
so often that many brokerage 


share was declared in June, 1929, fol- 
lowed by similar payments in —_ 
tember and December. In March, 
1930, the dividend rate was raised 
to $2.50 annually and earnings in- 
dicate that an increase in this rate 
is possible. 
Could Increase Payment 

In 1929, net earnings, after pro- 
viding for income tax, amounted to 
$219,260 and net profits, after de- 
duction for depreciation and bad 
debts, totalled $201,272. After pay- 
ment of preferred dividends and pro- 
vision for preferred stock sinking 
fund there remained a sum equal to 
$4.56 a share on the common stock. 

There are issued 30,050 shares of 
common. The preferred shares are 
convertible into corhmon on the basis 
of two for one preferred and in 1929 
this privilege was exercised in re- 

‘spect to 25 shares of preferred. The 
common stock outstanding was con- 
sequently increased by 50 shares. 
At present prices of about 32° the 
common shares yield 7.81 per cent. 
The preferred is traded at par. 

Bad Java Tobaceo Crop 

The crop of Java tobacco has been 
exceptionally poor this year, and the 
supply of leaves for Java wrappers, 
of which Simon &:Sons uses a sub- 
stantial amount, is negligible. The 
company, however, is able to protect. 
itself against the exigencies of such 
a situation through its ability to buy 
in large quantities at propitious 
times. Consequently the company 
always has about two years supply 
of Java wrappers on hand and one 
bad crop has no effect on its opera- 
tions. 

Economy in operations, aggressive 
merchandising methods and a con- 
servative accounting policy should 
enable Simon & Sons to improve its 
position during the current year. 
Earnings have shown steady gains 
in the past and it is expected that 
profits for the first half of the cur- 
rent year reflect the increase in 
sales, - 

Wheat in Store in Canada as at July 
4, 1930, amounted to 126,285,000 bush- 
els. This is a decline of only 5,500,000 
bushels from the previous weck’s total, 
and compares with 113,311,276 bushels 
in store as at the same period in 1929. 
Reports from Montreal, Quebec, Sorel 
and Vancouver, according to the Do- 
minion Bureau of Statistics, show that 
2,822,000 bushels was shipped by vessel 
overseas during the week ending July 
4, 1930. During the week ended July 7, 
2,676,000 bushels were moved to Buf- 
falo and other United States ports. 


SECURITIES MARKET 
NEW YORK 
PRODUCE EXCHANGE 


(INCORPORATED 1962) 


Day, the security sales 
and quotations of this 
Exchange are being released 
by the four leading Press 
Associations and are appear- 
ing in approximately 100 
important erican news 
papers, 


This is one of the advan- 
tages which investors, bank- 
ers and sponsors find by list- 
ing their securities on this 
Exchange. ak 
information to responsible under- 
writers or Corporations on request 


Address Listing ( 
No, 2 Broadway, New York. 


firms urged their partners, offi- 
cers and clerks to take their holi- 
days in June this year. So far 
the busy time expected has not 


arrived. 

Food Stocks Grow in Favor 

The Forbes questionnaire sent 
quarterly to six hundred leading 
executives of the United States 
asking their opinion as to the five 
stocks which had the best chances 
of appreciation in the next few 
months. The first ten favorites at 
the end of June turned out to be, in 
the order named, American Tele- 

hone & Teeerare. U. S. Steel, 

eneral Electric, Standard Oil of 
N. J., General Motors, Anaconda 
Copper, Electric Bond & Share, 
United Corp., Radio Corp., and 
Westinghouse Electric & Manu- 
facturing.. Comparing this with 
the results of the questionnaire 
three months ago it is evident 
that the chief executives of the 
United States favor for present 
commitments the stocks of the 
leading companies of the nation. 
In the former questionnaire U, S. 
Steel was leading, and generally 
public utilities have been given 
P lence over steels. 

It is interesting to note that 
stocks of food, investment trust, 
copper and radio companies are 
increasing in favor while there are 
declines more or less marked in 
the favor with which other classes 
are regarded. This applies as well 
to utilities and steels even though 
they ‘still lead. There has been a 
large drop in the following of oil 
stocks. Interest in motor stocks 
has naturally declined 50 per cent. 


TRUST AND LOAN 
HEAD GIVES VIEWS 
ON WHEAT POOLS 


Effect on World Prices 
Négligible, Says Col. 
Peel 


From Our Own Correspondent 

MONTREAL—At the annual meet- | 
ing of the Trust & Loan Company of 
Canada, held in London, attention 
was drawn by Colonel Sidney Peel, 
president, to the unsatisfactory con- 
ditions in Canada, arising out of the 
policy of the Wheat Pool. 

After pointing out that during the 
past. year the company had recorded 
an increase of $379,000 in land in- 
vestment, and an increase of $116,000 
in interest overdue, the president 
went on to say that there were two 
outstanding features in Canada from 
an agricultural point of view. 

First, the wheat crop was, for 
Canada, a bad one. It was, in fact, 
only about half that of the preceding 
year, 272,000,000 bushels against 
544,000,000 the year beforé. Second- 
ly, the fall in the cost of raw materi- 
als, which has been a world-wide 
factor, was felt with a great severity 
in the price of wheat. The bad crop 
was caused by unfavorable conditions 
during the early part of 1929, and 
especially by a severe drought in the 
spring, which seriously affected the 
growing crops. 


Comments Upon Pool 


The president read a letter from 
the Regina office setting forth the. 
conditions in that territory, and then’ 
went on to discuss the operations of 
the Wheat Pool. 

_ “It does not appear that the opera- 
tions of the wheat pools,” he said, 
“have had any great effect on the world 
price of wheat. There was a very large 
world crop in the year 1928, with a 
considerable surplus covered over to 
1929. In 1929 the crop did not come up 
to the level of the year before, but it 
wa; plentiful in many countries which 
are usually importers of wheat. There 
was, in addition, a world diminution of 
consumption. Whatever the causes, in 
July last, the price of wheat was about 
$1.75 per bushel. By the time the 1929 
crop began to come on the market the 
price had dropped to about $1.50. 

“The pool pecnngere and many other 
people expected that the price would 
recover, and held their wheat accord- 
ingly. Unfortunately for their calcula- 
tions, the price continued to suffer a 
drastic decline, and charges for in- 
terest, insurance and storage, combined 
to eat up the margin of security. Inci- 
dentally, the’governments of each of 
the three provinces thought it advis- 
able to pass legislation guaranteeing 
banks against any loss by reason of 
the advances made to the pools, in their 
respective provinces, . . : 


Affect Farmers’ Welfare 

“The effect of all this is that a large 
number of farmers, who were formerly 
in good circumstances, have found 
themselves seriously affected, and this 
has naturally contributed to the in- 
creased amount of unpaid debts. It 
has also affected the ease with which 
the land can bp sold, and accounts for 
the increase in our total land invest- 
ment 

“With regard to these land invest- 
ments, I may say that we are always 
anxious to sell our land on reasonable 
terms. We have taken a great deal of 
trouble, and insured that it is properly 
cultivated, as it is easy for uncultivated 
land to deteriorate in value, but.we are 
by no means anxious to enter the ranks 
of the farming community. 

“You will have gathered from my 
remarks that Canada has been and is 
passing through a difficult time, but, 
while there is no great ground for 
optimism for the immediate future, un- 
due pessimism would be the great 
blunder. We have passed through sev- 
eral such ‘tycles before now.” 


P. R. HAMPTON 
Webb, A. E, Boothe and B. N. Barrett as members of the board 
Hampton have become associated with the company. 


TWIN CYS 
GROSS DOWN, 
NET STAYS UP 


Rigid Economies Enable 
Management to Over- 
come Adverse 
Influences 


POLITICAL WAR OVER 


B. N. BARRETT 


B.A. OF AMERICA 
TO STANDARDIZE 
INTERIM. RECEIPT 


Seeks Uniform Terminol- 
ogy— Many Forms 
Now in Use 


A development in finance that aims 
at simplifying and standardizing the 
complex and widely varying practices 
in the use of billions of dollars of 
temporary “interims,” and that will 
be of pee interest to every 
financial institution in the United 
States and Canada was recently an- 
nounced by~the Investment Bankers 
Association of America. 

The announcement comes in the 
form of a preliminary report by the 
association's legislation committee, 
which is concluding a work that has 
been carried on for several years by 
various committees. The purpose of 
the effort is to afford greater safe- 
guards for investors and to provide 
accepted practices in the use of inter- 
im certificates, interim receipts and 
similar paper that will eliminate the 
dissatisfaction of investment bank- 
ers toward the lack of uniformity in 
present methods. 

In its analysis of some 300 different 
specimens of the numerous interim 
forms which are in use in the United 
States and Canada and which forms 
the basis of the report, the committee 
points out a lack of a clear under- 
standing, on the part of bankers as 
well as investors, of the true purpose 
of these temporary documents. The 
committee also found that “interims” 
now in use differ widely and materially 
in their language, terms and conditions, 
in their security provisions and in the 
manner of treating such: points as 
transferability, interest and redemp- 
tion. The committee tentatively recom- 
mends the -adopting of a number of 
remedies which it believes will raise 
the standards of practice in the use of 
interims, but it asks that it be allowed 
until next October to complete its 
studies and’ make final report on its 
proposed remedial measures. 


Standardize Terms 

As its first remedy, the committee 
recommends the adoption of a stand- 
ard terminology to designate the vari- 
ous types of temporary instruments 
which are necessary in the country’s 
public and. corporate financing. The 
committee also proposes to stamp the 
use or misuse of these terms as the 
dividing line between ethical and un- 
ethical practice. To this end, it pro- 
poses that the term “temporary securi- 
ties” be “limited to actual securities 
of the issuer itself, to be outstanding 
pending preparation of the definitive 
securities in final form.” The term 
“trust receipts,” the .report continues, 
should be “limited to certificates of 
independent corporate trustees holding 
temporary certificates, cash proceeds, 
or other securities for the benefit of the 
holders of the receipts, such trust re- 
ceipts to be executed by such inde- 
pendent trustee as its obligation.” 

The term “interim certificates” 
should be confined “to ‘the advertised 
interim of the original underwriting 
bankers or syndicate which has con- 
tracted with the issuer of the securi- 
ties called for by such interim certifi- 
cate for a definite amount of such se- 
curities and for the payment therefor 
to the issuer, to be the. only ‘official’ in- 
terim of the issue.” The term “dealers’ 
receipts” is aes to include all 
receipts and all evidences of prepay- 
ment given for cash in advance of 
delivery of temporary securities, trust 
receipts, interim certificates or defini- 
tive securities. . 

The report further recommends that, 
in cases where the dealer holds ‘noth- 
ing but cash pending acquisition of the 
temporary or definitive security to be 
purchased, steps should be taken to- 
ward obtaining such security as speed- 
ily as possible and exchanging it in 
retirément of the outstanding receipts. 
Where dealers’ receipts are left .out- 
standing, for justifiable reasons, until 
the detinitives are ready, the com- 
mittee stresses, “that the official tem- 
porary instruments be held segregated 
from such dealer’s other assets and 
ear-marked for the benefit of holders 
of his outstanding receipts for that 
particular issue.” 


; Are Necessary Link 

There are, the committee points out, 
essential economic reasons for the 
existence of these temporary instru- 
ments, secured and unsecured, in 
proper form. They are definitely and 
absolutely necessary to the providing 
of capital for worthy public and busi- 
ness enterprise and to the conduct of 
the investment banking business. There 
can be nothing inherently improper 
in them, provided the investor knows 
what he is receiving, understands the 
credit relationship, and does not labor 
under a false impression that he is 
getting a security with a market value 
and a definite claim on the issuer of 
the definitives. 

The committee believes that an at- 
tempt to evolve uniform types of ‘in- 
struments demands most earnest con- 
sideration, and to that end suggests 
certain principles and éssentials which 
each type of instrument should embody, 
In the case of dealers’ receipts, it 
points out as essential, that the text 
should clearly indicate that the paper 
constitutes the dealer’s acknowledg- 
ment of money received, that in no 
event should this paper be dressed up 
in appearance so as to resemble a 
security, and that it be liniited in form 
to little if anything more than a plain 
invoice or bill bearing a “paid” stamp. 


Foundation Company Annual 


Meeting Follows Set Lines 
From Our Own Correspondent 

MONTREAL.—Reports on statements 
were adopted at the annual meeting of 
shareholders of the Foundation Com- 
pany of Canada. The following officers 
and directors were re-elected: Presi- 
dent and general manager, R. E. Chad- 
wick; vice-presidents, Victor Drury 
and F, G, Rutley; secretary-treasurer, 
C. E. Grearson, and assistant secretary- 
treasurer,-H. C. Link 

The following is the board of direc- 
tors: W, F. Angus, A. J. Brown, K.C., 
R. E, Chadwick, E. R. Decary, J. W. 
Doty, Victor M. Drury, C. B. McNaught, 
Hon. F, H. Chippen, Frank Ross, F. G. 
Rutley and N, A, Timmins, 


Now Operates on 10-cent 
Basis; Still Has Stiff Fight 
Against Motor Car. 
and Taxicab 


Twin .City Rapid Transit Co. 
earned in the first five months of 
1930 gross revenue of $5,599,707, a 
decrease of $345,000 from the same 
period of 1929, though net earnings 
showed a falling-off of only $39,635. 
The gross decline is a result of the 
increasingly severe competition from 
automobiles, buses and taxis, of the 
fact that 30,000 unemployed are re- 
ported from Minneapolis and St. 
St. Paul and that the serious busi- 
ness depression experienced in the 
northwestern states is still continu- 


ing. ¢ 

The maintenance of net earnings at 
almost last year’s figures is attrib- 
uted by the president, Horace Lowry, 
to rigid economies put into force 
the management. Operating expenses 
have declined considerably. s 

This is the worst experience of the 
company in gross revenue since 1925 
and the success in keeping up net 
earnings is therefore encou 
the management. They do not over-. 
look the continuing effect of severe 
competition, however, and . realize 
that no adequate remedies have yet 
been discovered on this continent for 
the unsatisfactory conditions which 
are making most traction company 
securities undesirable from a specu- 
lative standpoint at the present time. 
Twin City has achieved a record in 
the face of these difficulties consider- 
ably more impressive than that of 
most traction companies. Even 
though payable in scrip, the contin- 
uance ultder these conditions of the 
$4 annual dividend is in itself a feat. 


Fare Increases are Effective 


_ One feature a the siberian, which 
is encouraging, is t e com 
appears to have its political diffeut- 
tiec behind it. After years of fights to 
get adequate rates for its lines it is 
now on a oe ae — on 
increases are ex mpro e 
Prospects for continuation of decline 
in traffic are somewhat minimized by 
the success in securing economies 
which many other companies have 
been unable to secure. The company’s 
chief expenditures are for wages, 
power and materials. The recent 
drastic decline in prices of commodi- 
ties may effect the company’s total 
expenditures for raw materials used 
on its lines, and possibly later even 
the price of completed uipment 
into which these lower-p ‘Taw 
materials enter. In that respect there 
is a possibility of further economies. 

There is little likelihood of relief 
from the competition of the auto- 
mobile. Secondhand automobiles are 
so cheap in the United States that 
almost everybody ¢an own one, and 
experience shows tifat a man clings 
to his automobile ™ a business de- 
pression with a determination that 
shows he would. rather relinquish his 
home or drown himsélf_ before part- 
ing with it. Minneapolis is.so well 
laid out that parking difficulties are 
less onerous than in most other 
cities, 

Great Task Lies Ahead 


The tendency of taxicabs to charge 
less and less to customers is also re- 
garded as a potential menace to. 
street cars. The competition of th 
motorbus is to this company not so 
important as to many others. It 
operates lines of its own, and in so 
doing has anticipated to some extent 
the trend of the times. 
¢ Standard Statistics in a rece 
article suggests that fare Sanat 
made in most cities of the United 
States, though absolutely necessary, 
are a temporary palliative and that 
the only present way out is “the 
apparently superhuman task of mak- 
ing over phystcal assets of the, entire 
local transportation system.” Most 
companies are too exhausted by the 
long fight they have wa for exis- 
tence to sustain the additional finan- 
ms burden such a programme im- 
plies. 

“The real need of the traction com- 
panies,” says Standard Service in the 
course of the bulletin referred to, “is 
a recognition by their patrons, and 
especially. by the officials of the cities 
they serve, of the absolutely essen- 
tial and indispensable nature of their 
contribution to the daily economic life 
of their conimunities.” . 

The dividend of $2 a share in se- 
cured dividend notes and fractional 
scrip by the board of directors on 
May 19 last, have now gone forward 
to shareholders. The latter are ad- 
vised that fractional scrip may be 
bought, sold or accumulated om ex- 
changed for secured dividend notes 
of $100, $500, or $1,000 denomination. 
Application is -being made to list 
these secured dividend notes and scri 
on the Minneapolis-St. Paul Stoc 
exchange, 

The company is maintaining itself 
under present conditions in a finan- 
cial position of preparedness to ad- 
vance if conditions adverse to trac- 
tion companies show some alleviation 
in the future. 


DeLaplante, Heasley 
& Co., Limited 


INVESTMENT 
SECURITIES 
Ue'ephone HArbour 0338 
215 St. James St. W. 
MONTREAL 


by ing the year the conpeny 


Now Vice-President 


COL. J. F. MICHIE. 
The oldest director on the beard oft Con- 
Sane Se as now vice- 
president company. holds many 
important directorates. 


AGNEW-SURPASS 
SALES INCREASED 
IN PAST PERIOD 


Gain of 19 Per Cent Re- 
corded at Close of Fiscal 
Year - 


From Our Own Correspondent 

MONTREAL.—Sales of Agnew- 
Surpass Shoe Stores in the fiscal 

ear ended May 31, 1930, showed an 
Seas of 19 per cent over those 
of the previous twelve months. Dur- 
any added 10 
additional stores to its chain, while 
2 new stores are scheduled to be 
opened during the current year. This 
will bring th total number of stores 
in operation to 50. 

It is understood that current sales, 
while satisfactory, have not main- 
tained the gains made in previous 
months. The company, however, has 
strengthened its posi 
apenas of new stores and should 
able to take advantage of an im- 
pare in general business con- 

ons. 


The annual report of the Agnew- 
Surpass, which is ex to make 
its appearance in .August, should 
reflect the increase in sales recorded 
i ear 


applicable to the common were 
equal to $1.10 a share. Total sales in 
od 2,533,500 


ng ares 

ew-Su re ts a mer- 
care the John Ritchie Company, 
Sones tinted, and Surpass Shoe 
Company, Limited. The combined 
chain of stores operated by oe ee 
ent —saeey eae an for 
a Ritchie 's 

while it also a 
wide line of men’s and women’s 
fommne aid. S Shoe Company 

oO. urpass~ Shoe 
‘had established a sound business in 
higher shoes while the John 
Agnew Company, at the time of the 

, operated 24 stores in the 
smalter towns and cities of Ontario 
selling medium priced family foot- 
wear. “4 : 

The new organization expanded 
rapidly and new stores were opened 
in quick success. In the first year 
of operation the umber of stores 
in from 29 to 38 while sales 
showed gains. In the past 
fiscal year and additional] 10 s 
stores have been opened and sa 
mee again a an increase. 2 

e common shares are presen 


issued. The preferred 
up well and is selling around 94 at 
which price it yields 7.44 per cent. 


This stock is convertible on the basis 


July py i date 


CORP. 


IS IMPROVING 
TS SITUATION 


ten Off, Company Gets 
Beneftt of Mergers - 


STOCKS UNDER-VAL 


ay 


vr 
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ae 
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Pa 
ras 


See 


Selling Lower Than 192: 


Lows While Dividends Ap. 


pear Amply Guarded 
By Earnings 


% 


4 
= 


Moore Corp. earnings are holding u; , 


exceedingly well in the face of des 
pressed business conditions in man; 
parts of the Continent. Under the 
plan of merger by which this holdj 
company brought under one 
American Sales Book Co., F 
Burt Co, Gilman Fanfold . 
Cosby-Wirth Manifold Book Co 


Tred 


Moore Business Forms, Inc., Niagara 


Fold, Inc. U. P. M.-Kidder Pres 
Co., Inc., Burt Business Forms, W 
ern Sales Book Co, the company 
secured benefits which exceeded @; 
pectations in the first year of opera 
tions, In 1930 results have been eve 
more satisfactory as the expenses 
expansion are understood to: hay 


tion by the} °° 
be 


of three shares of common for one fn 


preferred. 


pe * a 
Canal Statistics for June show a de- 


/ cline in freight moved — all Can- 


adian canals. At Sault Ste. Marie, total 


traffic dmounted to 12,650,000 tong, a} * 


drop of 1,425,686 tons from the same 
month in 1929. The decrease was due 
to lighter iron ore movement. At Wel- 
land, total freight showed a slight de- 
cline té 756,563 tons as compared with 
760,431 tons in June, 1930. On the St. 
Lawrence system loadings amounted to 
only 874,612 tons, a decline of 63,321 
tons from June, 1 . 


NOTICES, 


ASBESTOS 
CORPORATION 


LIMITED 


General Mortgage Bonds 


All holders of the above 
bonds who have not al- 
ready done so should 
communicate at once 
with the Bondholders’ 
Committee, W. J. Lucas, 
secretary, 214 St. James 
St., Montreal, or. the 
Asbestos Corporation, 
Ltd., Thetford Mines, 
Quebec. 


+5: NOTICES . © 
Notice to SHareholders © 
The Undersigned desires © 
to notify shareholders of the © 
Wright Flexible Axle Motors — 
Limited that he has a few” 
shares in this Company to ~ 
be sold at original coat, plus ° 
6% to close an Estate. 5 
A. N. MIDDLETON, 
Public Trustee, 


Osgoode Hall, Toronto, & 


Tenders for Bonds 


Tenders for $25,000 worth 
“Town of Dalhousie General 
provements Debentures, 1929,” 


- 


ps 


close 4 P.M., July 23rd, 1930, Office 


F. B. Swinnard, 
Town Clerk and Treasure®, 


WANTED 
SYNDICATE MANAGER 


Some experience in mining finance 
necessary. 
Satisfactory man will be put in charge of 
the Montreal office. 
Reply—The Financial Post, 1070 Bleury Stag 
Montreal, Box 99 te 
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_ INVESTMENTS, LTD. 
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} nS ‘Walter 8. Newton 


| EDMONTON, CANADA 


FINANCIAL AGENTS, 


W. S. NEWTON & CO. 


{RECKONINGS. NEAR, 


LOAN GUARANTEES 
BECOME COMPLEX 
spective Liabilities of 
Three Provinces Not - 

_ at All Clear 


LOSS'IN COARSE GRAIN 


Alberta Contributes Little to 

This,. New. Crop Year | 

“May Force Further | 
Authority 


sith apace ee is now in 
fey te pvt sorts 
advances by the banks to the Wheat 
Pool! Some prebieas quite unsus- 
pected — @ guarantee bill = 
year are etfierging, an 
may take a good deal of ne 
the een 2 ovina prov. 
pools, the Central’ Selling agency 
the banks, ‘before these are 
a ‘odmaltted that it is 
ite Ini- 
possible to tell yet Shather thar ro- 
» governments will be ca 
‘on’ to make good their , 
= te 5 extent, a the impres 
- gro t such 


m Uheak The Albers 

‘on whea e rta 

Pool has handled negligible quanti- 

ties of these grains, while Manitoba 

has handled ae million bushels 

of these grains. Will Alberta have 

catry part of Manitoba’s load? 
And if so, for how lo 

os the questions t 


? These are 
binet Can Pa 


t are being 
Guarantee 
eapenatian of the 


te amount of li- 

Alberta government 

tye . tion of 
quantity. -meant 

, and a bushel of oats or bar- 
is taken as the equivalent of a 
"3 M@sponsi- 


ed fee E 


iE 


as 
as against 60 pounds for a 

hel of wheat. 

Then the matter of delivery by the 
provincial pools to the Central selling 
agency is important. Ordinarily the 
pene s finance grain until it 

s delivered at the terminal elevator 
where delivery is made to the terminal 
and the my donee pools have borrowed 
separately from the banks. But loans 
to the provincial pools are not guaran- 
teed, only those made to the central 
selling agency. ; 

lling Plan Obscure 

Consequently the banks will find it 
t3 their interest to demand that the 
central selling agency take control and 
possession of grain in the country ele- 
vators of the pools, in order to bring 
the whole amount of their loans under 
the guarantes. Any failure to do this 
would both impair the position of the 
banks with respect to guarantees, but 
would also have an effect upon the 
proportionate ability of the different 
F ents 


overnm . 

Another problem looms in connection 
with selling. If the preciosa govern- 
ment is able to avoid a guarantee of 
Based deabe te ietagoe nave prtartty te 
whic nis ave prio n 
selling when the 1930 crop begins to 
move? Are the governments going to 
insist, or can they insist, that the grain 
which is security for the loans which 
they have guaranteed be sold before 
‘gtain of the new crop is sold? So far 
as the banks are concerned, it will be 
more to their interest to see sold new 
crop grain, on which they will have no 
guarantee of their loans, than old cro 
grain on which they are fully covered. 

New Guarantees Possible 
So far as the pool is concerned, sell- 


Hl 


ing new crop grain rather than old,| p 


‘when the two are in the same position, 
will be to its ihterest. Selling new crop 
ain, retiring new and unguaranteed 
oans, and getting @ margin over the 
loan will add to current resources, 
Selling old crop grain, when the pro- 
ceeds, will simply be. used in retiring 
loans which are ‘guaranteed, and on 
which the bank does not need to press 
for payment, will increase its difficul- 
ties in financing the new crop. 
. The governments appear to have no 
standing in the matter, and no right to 
interfere, for while each government 
has taken security from its respective 
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Leslie Cooney 
AND LIQUIDATORS 


W. 6. NEWTON, Official Trustee for Maritebe and Saskatchewan 
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Phone 26 381 
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Stock Exchange 


Manta on real Curb Market 
York Curb Market (Associate) 
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Canada Permanent Building, 320 Bay Street 
TORONTO 
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Based on Cheap Grain, _ 


Canada Can Build Again 
Export Animal Trade 


Myst Accept World Prices 
to Build Wisely and 
Well 


BETTER TEAM WORK 


Canadian Farmers Must Or- 
ganize as Efficiently as Den- 
mark to Regain . British 
Bacon Market 


The present combination of low 
prices for grains and high prices 
for animals will lead automatically 
to increased animal production in 
Canada, in the opinion of John S. 
McLean, president of Canada Pack- 
ers. Much heavier deliveries of hogs 
are anticipated, beginning about 
October. Then, or shortly afterward 
there should be a surplus over and 
above domestic requirements, and 
Canada should return to the list 
of bacon oes countries. That, 
points out Mr. McLean, can only be 
accomplished through a. decline in 
the price of hogs to the world level. 

In recent years, Canada has pro- 
ype Age <aeoeed magne ake a 
out of the European, and especial- 
ly the British, bacon markets. This 
has been beause a scarcity of hogs 
in Canada and a mounting ce 
have made prices too high loc to 
permit packers competing in a com- 

titive market except at a loss. 

Idom have prices in these years 
been at or near the world level. 
There have been drops in the fall 
when the heavy run of hogs set in 
because of the situation created by 
Canadian hogs being above world 
levels. Two courses are open to 
Canada, to aim at a restricted pro- 
duction below domestic require- 
ments or to aim at production above 
domestic requirements so as to 
maintain uniform export shipments 
to Great Britain. 


Canada Must Organize 

The internal higher level can be 
maintained only by keeping produc- 
tion short of domestic requirements. 
The higher the intérnal prices the 
greater the drop in times of flush 
een to bring price to world 
evels. The second course would 
commit Canada to a continuous. ac- 
ceptance of world prices, and this is 
sound, says Mr. McLean, only on 


‘one condition, that Canada can pro- 


duce bacon hogs as cheaply as any 
other country. 

Denmark, which ctically owns 
the British market, has obtained 
that market by following the second 
policy -consistently .for 30 
Canada, therefore, would have to 

ow hogs as cheaply a Seana 

expert., agrees t natura 
conditions would permit Canadians 
to do that, but the difficulty would 
be to organize Canadian hog grow- 
ers as efficiently as are Danish hog 
growers. The enormous size of Can- 
ada and the difference in the natural 
mental habits of Canadians make 
them less responsive to official lead- 
ership. 

Canada, in her unorganized con- 
dition, tends toward the restricted 
production course with a h in- 
ternal price. Within the last decade 
Canada has ceased to be an export- 
er, and on balance has become an 
importer of lamb, butter and eggs. 
She has shipped more grain and less 
animal products. She sold $220,- 
573,759 for export in 1920 and $476,- 
186,783 in 1929, The reverse was 
true with animal products exported 
the trend being from $150,056,144 
in 1920 to $55,267,577 in 1929. 

The course of shipping his sur- 
lus chiefly in the form of grains 
s, in the long run, neither safe nor 
profitable, Mr. McLean points out 
the great disparity,in the relative 
prices of grains and food animals as 

an emphatic illustration of his point. 


Must Diversify Products 


_“The logic of the above proposi- 
tions,” says Mr. McLean, “is un- 
doubtedly that the sound and safe 
policy for the Canadian farmer is 
to diversify his production, In order 
to keep up her agriculture on a 
sound basis, Canada should, in addi- 
tion to grains, be a continuous ex- 
porter of those animal products 
which she is naturally endowed to 
vr cheaply. This list includes 
ef, bacon, butter, eggs, cheese. 

“In developing such’ export outlets, 
special problems will arise in connec- 
tion with each product. In respect of 
bacon, these problems have been indi- 
cated, Chief amongst them is the com- 
petition of Denmark. 

“This competition can be successfully 
met only by matching Denmark’s or- 

anization with an equally efficient 

nadian organization. ... 

“To this end the whole livestock in- 
dustry, which includes not only pro- 
duction, but manufacture and distri- 
bution, should be re-examined with the 
object of placing it upon the most effi- 
cient basis possible. 

“The one is undoubtedly in- 
a efficiency. This has two major 

ases:— 


which Canada’e food animals shal 
produced at a lower cost. This factor 
mmm 
provincial pool it has no relations with 
the central agency, loans of which it 
has guaranteed. Failure to interfere in 
its own protection may subject it later 
to criticism, but, interference might in- 
crease the pool’s difficulties in getting 
advances from the banks which would 
enable.any reasonable initial payment 
to be miade on this year’s crop. 

Some observers see a situation in the 
making in which the provincial govern- 
ment, however, reluctantly, may be 
forced to make guarantees of the banks’ 
advances on new crop. Another sugges- 
tion is receiving some study. This is 
to the effect that the pool might make 
a bond issue on its elevator system, 
the issue to be guaranteed by the pro- 
vincial government, and in return for 
putting the pool in funds by this means 
the government might be released by 
the banks from its guarantee. There 
are clevators which have cost more 
than $8,500,000, against which the only 
known liability was a loan from the 
bank for $1,900,000 secured by gerne 
cation of the Vancouver terminal, 

From the political standpoint this 
plan would have the advantage of post- 
poning the final settlement but one 
difficulty in the way is the probability 
that concurrent action by the other 

rovinces would be required, and might 
be difficult to a ne aw 
would be the market absorption a e 
present time of a total of $20 000,000 
or so of bonds guaranteed by the pro- 
vincial government. The question of 
sinking fund to redeem su bonds 
would be a fugther problem, for which 
po6] finance under present organization 
makes no provision, 

The whole problem is one that is 
causing a good" deal of worry in pool, 


government end banking circles, __ 


| ported have a special si 


“(a) Better production methods, wd P 
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Canadian Paper 
Secures Preference 


From Our Own Correspondent 
MONTREAL —Canadian 
newsprint manufacturers bene- 
fit tnder the new budget 


; brought down by the govern- 


ment in Australia. According 
to advices received from the 
Canadian Trade Commissioner, 
Canadian newsprint will still 
have a preference of £3 sterl- 
ing, or roughly $15 per long 
ton in the Australian market, 
as against’ countries outside 
the British Empire. , 

Under the new tariff which 
became effective on July 10, 
the rate on newsprint under 
the British preference is one 
pound sterling per ton and 
under the general tariff four 
pounds. Formerly newsprint 
was @ree under the British 
preference, ard three pounds 
per ton under the general 

In addition there will be a 
sales tax of 2% per cent based 
on the Canadian Act which will 
be imposed on both imports 
and local products other than 
foodstuffs. The sales tax will 
not be operative until it is 
brought into effect by procla- 
mation at a later date. 


For the last fiscal year 
Canada exported to Australia 
newsprint to the value of 
$3,790,108, and the year before 
$3,627,369. Most of this was 
from the Pacific Coast. 


is enormously important. It is the prob- 
lem of the farmer. 

“(b) Better manufacturing and dis- 
tribution methods. This is the problem 
of the packer, 

“Within the last few years, the pack- 
ing industry has had ipfportant econo- 
mies forced upon it.’ Chief amongst 
these was the reorganization of the 
companies comprising Canada Packers, 
Limited. Very important problems re- 
main, for the Canadian packing indus- 
try as a whole still maintains at least 
twice as much plant as the volume of 
business requires ... 

Treat Farming Problem as Whole 

“A wise livestock pe can be ar- 
rived at only if considered in relation 
to’Canada’s total agricultural problem. 
This total agricultural problem, while 
full of complex details, is, in its broad 
outline, very simple. it is set by geo- 
graphical facts. Canada has immense 
agricultural areas, and relatively a 
small population. She must produce 
each year an enormous export surplus. 

“Prices obtained for the products ex- 
ificance; for, 
where a surplus exists, the price of all 
the product produced is determined by 
the price obtainable in the world’s 
markets for the surplus. 

“What then should Canada’s policy 
be? Should she plan a restricted ex- 

rt policy, confining her exports to a 

ew commodities? Or should she plan 

a diversified. export programme, main- 
taining steady exports of a large num- 
ber of commodities? 

“All experience ‘indicates the latter 
as the safer course. It makes possible 
the advantages which derive from 
steady volume, and adds the safety that 
comes from an average price for her 
total agricultural output, 

Farmers Will Recover 

“In the general decline of values 
which has recently taken place, the 
farmer has been one of the chief suf- 
ferers. Grain prices have already dras- 
tically declined, and animal prices un- 
doubtedly must follow. To add to the 
misfortune of declining world prices, 
the American tariff at one stroke has 


{| subtracted one cent per pound, live 


weight, from the value of every head 
of cattle in Canada. The average Can- 
adian farmer, under previous condi- 
tions, felt that he was doing none too 
well, Does this general slide in the 
value of his products mean that his 
outlook is now hopeless? / 

“To this question the answer is a 
confident ‘No.’ The Canadian farmer 
operates in competition with the farm- 
ers.of the world. In respect of the fer- 
tility and cheapness of his land, the 
Canadian farmer can confidently face 
the world. These are the fundamental 
things. To meet the more difficult con- 
ditions, he must aaerere ‘the efficiency 
of his operations. ith all of us, ad- 
versity is the great stimulant to effi- 
ciency. This is true of industry;—and 
it is equally true of agriculture. In 
the end, the difficulties of the present 
time will prove to have been a benefit, 
and not a disaster, to Canadian agri- 
culture. 


Farmer and Baker Are Partners 

“In one important branch of agri- 
culture, that of livestock, the farmer 
and the packer are partners. Neither 
can carry on without the other. In the 
past the farmer has, to some extent, 
been disposed to ascribe drastic price 
declines to manipulation on the part 
of the packer. The present crisis will 
undoubtedly tend to change this atti- 
tude. For 


ALBERTA POOL 
WARNS MEMBERS 
OF ELEVATOR LOSS 

Réstrietions on Mixing, 
Too. Many Units, Reason 


-s-- >For Situation > 


From Our Own Correspondent 
CALGARY.—After spending 
more than $8,500,000- in construc- 
tion of an elevator system consisting 
of 440 country elevators, and a term- 


inal elevator at Vancouver, the Al- 


berta Pool. has officially reported 


,to its delegates, that the system, in- 


stead of being’ a sdurce' of excess 
earnings that might. be-returned to. 
pool members,’ is likely in) future 
to be a source of expense. ' 
Consequently, the elevators of the 
Iberta Pool, instead of' being op- 
erated by a subsidiary company, ex- 
pected to pay patronage dividends 
to members representing the excess 
of earnings over expenditures, wi 
henceforth be operated directly by 
the Alberta Pool. Profits realized 
will be part of general yon funds, 
while deficits incurred will be borne 
by the.pool as a whole. ‘ 


Board is Frank 

Very frank statements in this con- 
nection were made in a report of the 
board of directors of the Alberta 
Pool to a special. meeting of dele- 
gates held last June, and these re- 

orts have just been made 7 

the July issue of the U.F. 

One of the reasons given for the 
situation is. the large number of pool 
elevators, on which the report stated: 

“The fact that we are now supplyin 
pool facilities at points from whic 
approximately 90 = cent of our grain 
is shipped means that we have elevators 
at a considerable number of points 
where the revenue under existing 
charges will not meet the expenditure, 
particularly in years of short crops.” 

Another particularly interesting com- 
ment is made in connection with recent 
changes made 7a Canada Grain 
Act in grain handling regulations. Some 
of these charges, particularly those 
directed against grain mixing were the 
result of agitation in the name of the 
pools, but the Alberta pool never made 
any secret of the fact that it did not 
agree with the anti-mixing propaganda 
coming from Saskatchewan. ; ‘ 

Reference is made to a change in pool 
policies respecting weights, settle- 
ments, etc., in country elevators which 
have considerably reduced revenues 
and the report goes on to say: 

Handles 45 Per Cent — 

“In view of above mentioned devel- 
opments it is altogether likely that 
from now on our elevator. system will 
have to concern itself as much with a 
method of a deficit as with the distri- 
bution of a surplus.” 

Further information made to the pub- 
lic is to the effect that the Alberta Pool 
a2 the end of May had handled 35,- 

000 bushels of wheat. Total deliver- 
ies“of wheat by Alberta farmers up to 
that date aggregated 75,000,000 which 
would ‘leave a balance of 40,000,000 
bushels of non-pool wheat. Final figures 
last year showed the Alberta pool to 
have had 45% per cent of the wheat 
in the province, and little change for 
this year. Pool elevators handled an 
average of 173,125 bushels as against 
151,787 bushels the previous season, 


WHEAT CROP AREA 
DOWN 3 PER CENT 


Dom. Bureau Issues Acreage 
Estimate For 
1930 


Canada’s wheat crop acreage for 1930 
is officially estimated at 24,583,300 
acres as compared with 25,255,000 acres 
finally reported far 1929, according to 
the July 10 crop repert of the Dominion 
Bureau of Statistics. This is a decline 
of about 3 per cent. 

The area of fall wheat to be harvest- 
ed this year is placed at 636,300 acres 
a decline of 24 7 cent from the 1929 
figure. Estimated areas for other crops 
in 1980 is as follows: oats, 12,815, 
acres, a decline of 3 per cent from last 
year; barley, 6,050, acres, an in- 
crease of 2 per cent; rye, 1,092,000 
acres, an increase of 10 per cent; flax- 
seed, 451,500 acres, or an increase of 
18 per cent and potatoes 557,000 acres, 
an increase of 2 per cent. 

The total area sown to all field crops, 
exclusive of grain hay, for 19380, is esti- 
mated at 59,617,500 acres as. against 
59,607,084 acres in 1929. 

Reporting on the conditions of all 
field crops in Canada as the end of 
June the Bureau finds that practically 
all grain crops with the exception of 
oats and mixed grains are in a poorer 
condition than at this time a year ago. 
The following table shows the condition 
of various field crops on June 30, of 
both this and last year, expressed 
numerically in percentage of the aver- 
age yield per acre for the ten-year 
period 1920-29, — 

Condition 
June May June 


$0, 31, ° 30, 
1980 1929 1930 1930 
Acres GS Y% % 
636,300 = 


Area 


Field Crops 


Fall wheat 
Spring wheat ... 23,947,000 
All wheat ....s. 24,583,300 
Oats . 815, 


Fall ry@ .secses 
Spring rye .s-+<« 


is experience in selling his | P 


own grain (through the pool,—which | Bea 


he himself owns) has taught the farmer 
that prices are fixed by world condi- 
tions. The present low price of wheat 
is due to one cause only—namely over- 
supply. The managers of the pool, al- 
though they market 60 per cent of 
Canada’s wheat, have no control over 
rices. These move up and down accord- 
ing to conditions which they do not 
vern, and which they cannot fully 
oresee, 

“Exactly the same is true of live- 
stock prices. The packer has nothing 
to do with fixing them. They are de- 
termined by conditions which he can- 
not control; and although he attempts 
to study these conditions carefully, he 
is frequently as much surprised as the 
farmer at the turns taken by the 
market, , 

“The contrary idea has been the 
source of whatever strife existed ‘in 
the past between the farmer and the 
packer. These two can now address 
themselves to their proper job of pro- 
ducing “meats of the highest quality 
and laying them down on the world’s 
markets at prices which allow Canada 
to compete profitably with the products 
of other countries. In this job, the 
task of each is that of increasing his 
own efficiency.” 


Westminster Paper Co. 


Ships from New Plant 
From Our Own Correspondent 

MONTREAL. — Westminster Paper 
Company, of New Westminster, is mak- 
ing initial shipments. from its new 
mill to Australia. An advance shipment 
of a large order has left Vancouver for 
the Southern Dominion and with it went 
a shipment for Suva, in the Fiji Islands. 
The Australian order consisted chiefly 
of wrapping paper, paper napkins and 
paper towels, while the shipment to 
uva was principally of toilet tissue. 
Several cars have already been de- 
spatched since the) new plant com- 
ménced operations, Toronto and Winni- 
peg being among the Eastern and 
‘prairie centres receiving the products 
from the new plant of the Westminster 


Paper Company, 


Mixed grains ... 


Flaxseed ee 
Corn for huskin 
Potatoes 


my! and clover . 
Alfalfa 
Fodder corn ..s+ 


Sugar 


PAPER PROJECTS 
ON COAST MOOTED 


Three Big Concerns Inter- 
ested in Building New 
Mills 


From Our Own Correspondent 

MONTREAL.—Dispatches from the 
West are to the effect that three im- 
portant pulp and paper combinations 
are said to be negotiating for an early 
start in large scale production in Brit- 
ish Columbia. The groups mentioned 
are International aper Company, 
Backus-Brooks, of Minneapolis, and 
Hearst interests. 

Backus-Brooks, it was stated, are 
contemplating the building of a pulp 
mill following the acquisition of large 
pulpwood properties. 

International Paper has for some 
time held an interest in the Vancouver 
Island holdings of the old Beaver Cove 
Pulp and Timber Company, which was 
taken over by International Harvester 
a few years ago. By its acquisition, 
International Paper obtained valuable 
rights to water power on the Nimp- 
kish River, the advices, stated. The 
Hearst group was stated to be negoti- 
ating for a paper mill site in the Fraser 
wey area, as @ source of newsprint 
supp y for papers in Washington and 
California, 

In. the meantime, the Powell River 
Company is proceeding with its $8,000,- 
000 expansion programme at Lois River, 
B.C., and Crown Willamette Pulp and 
Paper Company, which is associated 
with Zellerbach Paper Company, has 
obtained rights to water er at 
Campbell River, B.C, It is proposed to 
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Turner Valley Drilling Report 


t 


Name of Well - No 
Resaiiie.o.ccin Fs 


y 


Royalite sreerece 18 
Royalite Dereeeee 24 
Royalite etebece 25 
Dalhousie 


eeretee 


 m 


y 
? 


5,116 
4,699 
3,609 


1,090 
4,970 


6,515 
4,729 
4,667 
6.525 
8,042 
3,015 
3,883 


9 
9 


Dathousie eeeeete 
Home seececceed 
Home 


Home ..5sdsccced 
N. W. Assoc. 


AdVance'y x oesce 
Mayland weedeeee 
Mayland fa edeod 


2 
3 
Sterling Pac. ... 1 
1 
1 
1 


y 
? 


5A 


6,525 
3,042 
2,967 
8,865 


C.D. & P. eeevene 
N.W.C. & BE. ose 
Southern Lowery 
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LAKE OF WOODS 
GAINS DECISION 
IN WATER CAS 


Dispute With Keewatin 
Power Decided in Favor 
of Company 


From Our Own Correspondent - 

MONTREAL.—Lake of the Woods 
Milling Company has. been success- 
ful in its case against the Keewatin 
Power Company, the Privy Council, 
upholding the judgment of the appel- 
late division of Ontario, which favor- 
ed the milling company. 

This litigation has been going on 
for some time. The Keewatin Power 
Company sought a declaration that 
they were ent: to the use of cer- 
tain waters at the vatlet of the Lake 
of the Woods to the Winnipeg River. 

e Ontario trial judge, however, 

eld the flour mills were entitled to 
the water they are now using. ° 

The power company then sought 
an injunction to prevent the flour 
mills from diverting the water, but 
the trial judge declined and -the 
power company a ed to the Privy 
Council, with the result that their 
— was dismissed. 

e value of the stock has slipped 
off in sympathy with the general 
market trend, and is currently selling 
around 35, at which level it yields 
around 9 per cent. The low value, 
aside from the lack of speculative 
interest, is attributed to anticipated 
limited financial returns for the cur- 
rent year. : 

Conditions in the milling industry 

been very unfavorable during 

t twelve months and Lake of 

the Woods’ profits from operations 

are expected to be on a reduced scale. 

» however, is the fact 

that subelilens companies in the bak- 

ing business are reported to be doing 
better this year. 

Dividend record of Lake of the 
Woods Milling Company is impres- 
sive, the company has an unbroken 
record from September 5, 1904, up 
to the present time. In other words, 
the company has paid dividends con- 
tinuously for the past twenty-six 
years, a record that is equalled by 
only a few companies in Canada or 
the United States. 


B.C. COMPANY ACT | 
ULTRA VIRES IN PART 


Mining Company Not Regi 
tered in Province Had 
Right to Sell Stock 


From Our Own Correspondent 

VICTORIA, — Judgment for the de- 
fendant in Mallek vs. Baybee has been 
handed down by County Judge Lamp- 
man here and deals with the validity 
of a much-discussed section of the Brit- 
ish Columbia Companies Act, which, is 
declared ultra vires the enacting auth- 


ority. 

The provincial companies Act pro- 
vides that companies not incorporated 
ih British Columbia in order to do 
business in the province must be reg- 
istered here and must file certain in- 
formation periodically with respect’ to 
their transactions. The Clinton Gold 
Mines, Ltd., had Dominion but not pro- 
vincial charter, and failed to comply 
with the provincial requirement as to 
registration extra-provincially. The 
plaintiff, Mrs, Alice Mallek, had pur- 
hased stock in the company, the sale 
Shd purchase being in British Colum- 
bia. She contended that the sale was 
in violation of the companies Act and 
was therefore iiegeh. and pougme judg- 
ment against R. S. Maybee, whom 
the stock was sold to her in the com- 
pany’s behalf. oro 

“Counsel for the plaintiffs,” the 
judgment sets forth, “contended that 
the legislation in question was within 
the competence of the local legisla- 
ture and cited various cases in support 
of this position. If this legislation is 
intra vires the provincial house it is a 
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prohibition of the sale of shares of |i 
the company and strikes at the com- 
pany’s life, so coming into the class || 
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‘Dividends Comfortably 
Earned “During Period 
_ Tonnage Increases 


Separating Hold- 


: GET NICKEL REPORT 
- Company Prepared to Meet 
'- Demand on Revival 
- of Business ‘— 


/ ‘ 
The London Stock Ex Gazette 
ublished the following cable received 
5 Lord Melchett, chairman of the 
ay committee of the International 


Nickel Co. of Canada, Limited, from 


‘. president R. C..Stanley, and issued by 


the former for the information of 
¢ English shareholders: 

“The president, Robert C. Stanley, 
has just returned from an inspection 
trip: to all Canadian properties with 
vice-president John L. ew, and 
states that the Frood mine is now pro- 
ducing at the rate of 90,000 tons of ore 
per month, which rate can when re- 
quired promptly be increased to 125,000 
tons per month. 

“In addition, the Creighton mine is 
producing 50,000 tons of ore Ber month, 
and the Garson mine 20,000 tons of 
ore per month. The new smelter is 
now in operation two months in ad- 
vance of schedule. The new electrolytic 
copper refinery of the Ontario Refinery 
Co. is practically completed and will 
be producing copper within sixty days. 
The company’s new plants are now 
ready to meet demand for nickel upon 
business revival.” 

Lord Melchett, adds that he is very 
pleased with the situation in Canada, 
and emphasizes, for the information of 
shareholders, the importance of the 
Frood mine, which is now beginning 
to produce on a large scale. Not only 
will the large reserve of highgrade ore 
at this mine ensure smelting of increas- 
ed output as required, but in addition, 
the smelting of this rich ore, he con- 
tinues, will result in a considerable 
reduction in costs and in the recovery 
of ao ‘increased quantity of precious 
metals. 


~ 


Canadian Mining News 


| Wright-Hargreaves Fail to Follow Other Gold Stocks | 


NINE GOLD. STOCKS 
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Wright-Hargreaves stoc 
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in price to the same extent as have other golds, as this chart 
rding to information 
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are reported at nearly $12 per ton, and milling is st new peak, but ore reserves, acco 
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With Tonnage Increased, 
Wright-Hargreaves Stock 


Remains Puzzle in Market 
| Reported. Ore Reserves Will Supply Mill For Only 


Eighteen Months; Much 


ore Must Be 


Found to Justify Price 


With ore reserves re- 
ported equal to only 144 
years’ supply for the in- 
creased milling activity, 
Wright-Hargreaves is a 
puzzle for speculators in 
mining shares. The com- 
pany begins to mill ore 
at. a more rapid rate 
than ever before in its 
history. The present 
price of the shares indi- 
cates that, assuming re- 
coveries to be equal to 
the best of other years, 
dividends must be paid 
at an average rate of 20 
cents per share for fif- 
teen years to amortize. 
the investment at 6 per 
cent. : 
~The following article 
is an effort to place 
before readers all the 
essential and available 
facts concerning this 
Kirkland Lake property 
which is controlled in 
Buffalo and the shares 
of. which... have - widely 
fluctuated on the mar- 
ket. for a number of 
years. 

Probably no producing and divi- 
dend-paying mine in Ontario has 
been a greater disappointment and 
brought a r loss to investors 
than Wright-Hargreaves. From 2 
position of esteem it reverted to the 
realm of skepticism and only now 
is a measure of confidence being 
enjoyed by favorable reports from 
the property. During the past fif- 
teen months much has transpired at 
the company’s property. 

Following the resignation of the 
former’ manager, mill production 
was reduced from around 700 tons 
per day to 350 tons and the pres- 
ent manager, M. W. Summerhayes, 
now plans to step the capacity up 
to approximately 750 tons. Whether 
the present and proposed production 
plans can be as enthusiastically re- 
ceived as the public are being led 
to believe can only be determined by 
results during future years, and the 
shattered confidence of the investors 
cannot expect to he regained with- 
in a period of a few short months. 


Add to Tonnage 

Late in 1927, shares: of the com- 
any sold for an all time high of 
8.45, following an ambitious mill- 
ing programme of 700 tons daily and 
a split in the company’s shares, ac- 
companied by a sensational market 
activity. In October, 1929, they 
reached a low of $1.15, while current 
quotations are around $1.85 per 
share. 

No interim report nor official in- 
ormation has been forthcoming 
since the annual report early this 
year in which Mr. Summerhayes 
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outlined development during his ré- | ; 


gime, which inferred that consider- 
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shows. Recoveries now 
available, are not high. 


An initial dividend of five cents 
per share was paid for the first 
year of pe aga 1921, and was 
suspended with the quarteriy divi- 
dend of 2% cents a share on Nov. 1, 
1928. Indications are that current 
earnings would fully justify divi- 
dends being resumed the latter part 
of this year. , 

Following is a record of previous 
dividends paid: 

Dividends Paid for Fiscal Years 

Paid per Share 


Weeeeeeeeeacers 


Year 


Seeeseeseceesese « 
Peeeeessebecseeqg «+ 
eeeeeeeeeeee «#8 


able progress had been made in pre- a <S 


paring the property to resume its 
former tonnage treated. Coincident 
with the restricted production mill- 
ing equipment has been supplement- 
ed by the addition of agitators, cy- 
anide tanks and a tube mill which 
not only will increase the capacity 
to 750 tons daliy, but reduce the 
tailings loss to a minimum. 

During 1929, the average recov- 
ery per ton was $9.25, while during 
the quarter of 1930 the recov- 
ery averaged $11.28 per ton from 
a daily average of 550 tons treated. 
Figures for the second are 
not yet available, but engineers con- 
versant with the property state that 
recovery has been stepped up to ap- 
proximately $12 per ton. Assuming 
that this recovery can be maintain- 
ed, next month will see the pany 
entering upon the greatest Yate of 
production in its history. 

_ The company’s property, consist- 
ing of four patented claims, approxi- 
mately 152 acres in Teck township 
at Kirkland Lake, Ont., was staked 
in 1911 ‘by W. H. Wright. In 1913, 
it was optioned to R. Cartwright 
who did some exploration work, 
shipping high-grade ore encountered 
to the smelter, but the option was 
allowed to lapse and the eoeeey 
was idle for seven years... In- 1916, 
the present company -vas formed 
and development operations began, 
while initial production deooted in 
1921 with a capacity of 200 tons 
daily. 

1928 is Record Year 

The following is a tabulation of 

production during past years: 


PRODUCTION IN CALENDAR YEARS 


Gold 


produced Value 


& 
1921 weee 36,081 467,508 


1922 ,..2 66,181 

rnee 79,242 
case 84,487 
s see 147,939 
eis. 158,392 
we. 209,164 
: 12. 256,386 
sce. 188,288 


1,221,055 

The property has been developed 
by two principal shafts, Nos. 1 and 3, 
sunk on the main productive veins 
known as No. 1 or north vein and 
No. 2 or south vein. Both of these 
shafts have been sunk to a depth 
of 2,250 feet and it is planned to 
extend them to the 2,500-foot hor- 
izon before the end of the current 
year. 

Last Year’s Profit Lowest 

Net profits for the past year were 
lowest during the previous six years, 
although indications are that owing 
to the increased production and 
higher recovery, earnings during 
this year will be in excess of the 
two previous years. 

Following is a summary of earn- 
ings in recent years: 


1929 


INCOME AND SURPLUS OCS E 


Bullion production 

Less operating expenses: 
Devel. and explor. ....ccccccsece 
Stoping ° 
Transf. and hoisting ore ..cccccece 
Milling 
Marketing bullion ........cccsccew 
New road and gen. surface 
Stock and transfer. chgs. ..sceee 
Gen. and undist. charges 
Deprec. plant and equip. ceccccce 


Net earn. from operations ....«s.cce 
Less: 


Prelim.. devel. written off 
Mine exhaust. written off ....s.<e 


were 


ener qneeem 
415,841 


Add other income: 


Total net earning 
Less taxes .. 


Net profit ........0. 
Less dividends 


ereee 


Surplus for year . t eecccccececcse 
Add: Previous surplus . 
Adjustments 


Balance brought forward 
*Deficit. : 
eee Record and Earnings Per Share: 


Swift Current Sells Plant 
Swift Current city council have de- 
cided to sell the city power plant to the 
Saskatchewan Power Commission for a 
sum of $200,000, the transfer to be 
effected as soon as an agreement can be 
executed, The draft agreement proe 


exacevepe 1,741, 
363,417 


415,841 


471,935 
444,935 
444,935 


358,274 
5,749 


808,470 


*Paid during year 1922. 

Assuming that the average future 
net earnings of the company were 
equivalent to those in 1926, the re- 
cord year which amounted to the 
equivalent of 21% cents per share 
on the present stock, and further as- 
suming that 20 cents per share an- 
nually was distributed in dividends, 
the maximum rate paid in former 
years, an calculation re- 
veals an interesting angle of the 
required life of the property to 
justify present market valuations. 

Should Live 15 Years 

Based on this assumed dividend, 
and with current market valuations, 
an average annual dividend of 20 
cents per share, gives eleven Ree 
cent yield. If six per cent of this 
return was trea as interest on 
the investment and the balance ap- 
plied as a return of capital to amor- 
ize the investment, a period of 
fifteen years would have to elapse 
before the present market value of 
$1.85 per share would be justified. 
With credit given for excess of pres- 
ent current assets over current lia- 
bilities this would amount to ap- 
proximately 25 cents per share. 
__The only indication of probable 
life of the property is the ore re- 
serves, estimated for the first time 
in the 1929 report, of 418,877 tons 
averaging $11.30 per ton, equivalent 
to approximately one-and-a-half 
years. ae for the proposed mill 
capacity. 

_ With one-and-a-half years ore 


Total Recovery 

_ per ton 
468,665 
762,752 
754,978 
1,088,725 
1,913,401 
2,150,844 
2,161,916 
1,845,923 
1,741,872 


12,879,076 
LS 


estimated it is evident that 13% 
years ore has yet to be found of an 
equivalent grade. Such pens the 
case, the speculative element in the 
Shares of the company, assuming 
that it can earn and pay 20 cents 
annually in dividends, is dependent 
on the ability to produce an addi- 
tional 138% years supply of ore, 

The authorized and outstanding 
capitalization of the company is 5,- 
500,000 shares of no par value The 
original authorized capitalization 
was 2,750,000 shares of $1 par all 
issued which were exchanged in 1927 
on a two-for-one basis into the pres- 
ent capitalization. 


Silver 


YEARS ENDED DEC. 31 
1928 1927 1926 1925 


$ $ $ 3 
1,845,928 2,151,816 2,150,843 1,913,401 


$26,863 286,560 107,306 111,371 
263,596 282,532 196,141 

182,933 109,972 93,357 

241,886 184,382 171,487 

14,891 18,974 14,486 

11,867 or cecce ereses 

19,057 

99,887 

74,428 


1,007,861 


872 


"74,667 
79,422 
1,172,470 


30,242 
114,725 


1,027,503 
261 


"$2,521 
88,709 
1,881,447 
114,000 
1,217,447 


478 524 
45,360 48,000 


"89,164 
918,697 


523,818 
36,000 


487,818 
825,000 


*337,182 
709,057 


1,278,746 
100,000 


1,178,746 
618,750 


559,996 
458,515 


*323,484 
1,025,822 
6,749 


358,274 709,057 


0.17 
0.35 


vides for the sale of power to the city 
wholesale at the power plant at cost 
of production, plus an additional charge 
of one-fifteenth of a cent per kilowatt 
for t provision of a reserve for 
emergéncies. The city is to retain its 
distribution system and fix local rates, 
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MCINTYRE MINE 


Cons. 


EARNINGS GAIN | Has Prospects |} fides? 
DURING QUARTER! In S. W. Africa saroereeens iy Tie ae 


Earns $484,085 as Com- 
pared With $441,179 for 
Same Period in 1929 


The quarterly statement of earn- 
ings of McIntyre Porcupine Mines 
for the period ended June 30 shows a 
substantial advance over the same 
period last, but falls short of the 
average earnings for the past fiscal 
year. 

June 10. Same period 
1930 last year 
« $1,148,866 


in $1,062,611 
Costs, includ. devel., 633,303 592,499 
$ 515,563 


$ 470,112 
Less: Prov. for taxes 31,528 28,9 


Net earn. before depr. $ 484,085 $ 441,179 
The average quarterly gross in- 
come for the past fiscal year was 
1,156,415, while the net earnings be- 
ore depreciation and write-offs was 
$518,075, costs likewise were slightly 
in advance of last year’s average. 
There is never any great variation 
in McIntyre’s gross income, due to 
the fact that the grade of ore treated 
is very constant, always close to the 
published assay value of ore re- 
serves. THe tonnage treated, too, has 
not varied greatly during past 
months. 
The June ‘gold report by the On- 
tario department of mines indicates 
that gold production for the Porcu- 


ine camp is down approximately 
$200,000 Siow each of the previous 
two months, since this drop is not 
from McIntyre, Vipond’s production 
is up, and Hollinger’s is up, the gov- 
ernment report is rather difficult to 
interpret. 


Strong Banking House 
Backs Canadian Mines 


In these times of ee when 
mining companies are finding it diff- 
cult to finance operations it is ve 
significant that such a firm as J. 
Morgan & Co., recognized as one of 
the strongest investment houses in the 
world, is turning its eyes toward Can- 
ada and assisting in financing some 
of our major mining developments. 
At a meeting held on June 6, share- 
holders of Hudson Bay Mining & 
Smelting approved of a $5,000, de- 
benture issue which has been under- 
written by the house of Mo and 
shareholders of International Nickel 
Co. will meet on July 25 to approve of 
issuing additional common stock which 


7,500 | is reported to be underwritten by New 


York interests. No official information 
has been given out by International 
Nickel as to who the underwriters 
might be, but well informed circles 
credit J. P. Morgan & Co. as being 
interested. As was pointed out in the 
June 19 issue of e Financial Post, 
the name of Morgan has more than 
once been associated with the buying 
of Internationa] Nickel stock during 
the market recession. : 

An official of International Nickel 
recently\estimated that 75 per cent of 
the common stock of the company was 
held in Great Britain and Canada. 
Whether the recession of four weeks 
ago has changed this position is left 
to conjecture, but if the house of Mor- 
gan are the underwriters for the pro- 

osed issue, its relation with the United 

tates Steel Corp. has a significant 
bearing on the situation. 
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ac- 
- | eording to a report just meer to 


Corisolidated Mining & Smelting 
4 “a pr mmgersne ge @ pros re 
or the oO years - 
aa aod now Gaak comes that = 
acquired a concession in South West 
Africa, a mandated territory, 
erly known as German South West 
Africa, but now under British ad- 
ministration. ‘ 
ee rem eeee the ae: 
an e prospect o 
, the import- 


eat so eos thie ; lony 
m colony. 
PEW. M. Archibald, vice-president in 


32 charge of mines for Smelters, re- 


cently returned from South Africa 
and it is probable that, while his 
visit was ostensibly to attend the 
British Empire Mining Congress, he 
interested If in the company’s 

lorations, while there, 
""Raolteny entry into far-away 
fields comes as a 8 to many 
not ted with its widespread 
exploration programme, Last year 
it had pectors and exploration 
posting all the ces <—_ 
ominion, exce ova Scotia, 
Brunswick n Prince Edward 
Island, and in addition had es 
in Northwest Territories, 
Labrador, Newfoundland as well as 
in the United States. While there 
were no tangible returns for this ef- 
fort, it evidences an intensive ex- 

nsion programme on the part of 
he company. 


Seek Funds of Shareholders 
to Finance Saddle Claims 
VICTORIA, B.C.—Five hundred feet 
of drifting and an upraise of 200 feet 
will be necessary to put the Saddle 
group of claims, a silver-lead-zine prop- 
erty in the Nass River mnie division 
of British Columbia, owned by Silver 
Crest Mines Ltd., on a one basis, 
at a cost of approximately $1 \ 


the shareholders. Owing to de- 
pressed condition of the mining stock 
market, the directors have found it im- 

ssible' to finance the work on satis- 

actory terms, and accordingly have 

asked the shareholders. to subscribe 
for sufficient treasury stock at 10 cents 
a share to Pons nae required funds to 
ca out developments recommended 
by P. E. Peterson, M.E., and to sub- 
stantially reduce the company’s present 
indebtedness. 

Extracts from the engineer’s report 
state that development work in the 
Saddle drift has definitely proven that 
the ore as exposed in surface outcro 
continues to a depth of a preinh 
ee Sis at please oncte, ead th 
tunn ° mary o an s 
safe to ceneinde that it will continue 


ANGLIN-NORCROSS 
- LIMITED) 


Contracti ineers 
ont lds 


Montreal : Toronto 


A Winnipeg 
Real Estate 
Opportunity 


Just 50 yards from main 
entrance to new Hudson 
Bay Five Million Dollar 
Department Store. 
Offered at $500.00 per 
front foot—half of what 
it should bring when 
normal conditions re- 
turn. Full details on 
request. 
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Hudson Bay Mining 
ie Lists Dabesiaa 


ore an en — 
ining: meiting ’ 
which were. underwritten by 
J. P. Morgan & “Co.,° New 
York, have been formally list- 
ed on the New York Curb. ‘The 
issue consists of $5,000,000 in 
6 agg cent five-year. convert- 
lib ye debentures, 
dated July 15, 1930, and due 
July 15, 1935. 


Rights were issued to Hud- 
son Bay shareholders to sub- 
scribe for one new $100 de- 

.-benture at par for each 50 
shares of common stock held. 
They were convertible into 
commion stock on the basis of 
one share of stock for each.$10 
principal amount of debenture 
during the Fagg from and af- 
ter July 16, 1930, to July 15, 
1933, inclusive; one share of 
stock for each $12.50 princi- 
pal amount of debenture from 

‘and after July 15, 1933, to 
July 15,. 1934, inclusive; one 
share of stock for each $15 

. principal amount of debenture 
from.and after July 15, 1934, 

. to. July 15, 1935, or maturity. 


VIPOND RECOVERY. 
SHOWS INCREASE 
IN LAST QUARTER 


Ore Reserves Greater Due 
to Further Underground 
Development 


The official report for the second 
quarter of 1930 shows Vipond Con- 


nt solidated Mines as treating much 


higher grade ore than during the } 


first quarter. The following is a 
comparison of the two periods to- 
gether with a total for the fiscal 
year ended July 31 last: 
Silver 

Period - Recovery 
Ist. quar. eetece 258,890 oz. 
2nd. quar. ..... « 272,963 oz, 
1929 

The report further states thet, al- 
though there has been a substantial 
i in production, develop- 
ments underground have enabled the 
company to maintain and somewhat 
improve its ore reserves which at 


in-} July 31 last were given at 127,500 


Bs 


‘inue the . pment. of proper- 
already he mies oxnleeanion 
new prope of merit. 


‘The com s -an. authorized 


» tie 


shares of no. 


tons with an average assay of $8.16 


per ton. 

This most satisfactory increase in 
gold output comes as no surprise 
to those who have been following 
the .company’s development pro- 
gramme of recent months. Early-in 
the y development work encoun- 
tered t is believed to be the 
extension of the Hollinger 44-vein 
system on the company’s 426-foot 


-~.| level, where an ore body 


long, 9 feet in width, and averaging 
over $7 in gold per ton was encoun- 
tered. Diamond drilling also picked 
up the Hollinger 427 vein cent 
to the Hollinger-Vipond bo 
which was subsequently confirmed 
showing assays in ex- 
over a 10-foot width. 
ben ws stents 
m-as being most ify- 
cularly since the company 
had no ostentatious exploration 
programme and has had to work 
in a quiet way carrying out 
its development work coincident 


This 
eg u 
has 


the | with and from earnings, while nor- 


mally 
but} tons of ore 


approximately 300 


trea 
“aefly. 


bet COMMON STOCKS 


treated in 
this higher ore com- 
pany to continue operations at a profit. 


‘Resume 
‘on No. 1 Well 
Correspondent 


° owing a fire which 
destroyed a derrick, and a la art of 
its equipment, Onalto Oils I mited, 

‘Srilling on No. 1 well in 


a o il, and hav concluded at a depth of 


It is stated that at this depth 
rising in the hole and is 


All nece pumping equipment is 
“on the patie in transit and it is 
* planned to cammence production at 

. It is estimated initial production 


* will run from 100 to 150 barrels daily. 


| PROFITS 


-INOIL 


‘| Those ‘interested in the 
profits to be made investing 
in oil stocks can -secure all 
the information obtainabie 


rectors and officers; the geo- 
logical structure; description 

of the property; extent of © 
development work; produc- . 
tion; earning record; royalty 

° and drilling con- 
tracts; stock market record, 
etc., from the latest Finan- 
-_ Post Survey of Canadian 

ils. 

This book is the onl 
authority on the subject. It 
gives a lete picvure of 

_ over 1,300 oil companies in- 

- €orporated to operate on 

< . Prospect, as well as the his- 

tory of oil develo t in 

~~ the Dominion, maps showing 
me areas, and location of | 

) + wells, etc. With it beside you, 

you can take a large part of 

the gamble out of investing 

Money in oi] stocks. 


Only $2.00.--- 


aE FINANCIAL POST, 
bs. University Ave., 


2s 


Send me postpaid ........+- copies 
‘The Financial Post Survey of Can- 
in Oils at $2.00 per copy. I enclose 


Fe MiRte sees cess in payment. 
" FRPreeeseeserseeoeteneeeeeeeeeee 


St eeresseereereeoereeeeeeseeee 


See — 
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OF INVESTMENT 


Favored By Chairman of 
Dominion Scottish 
~ . Trust 


That the orthodox investment 
trust has come to stay and will form 
an important unit in Canada’s fi- 
nancial structure as it has in Great 
Britain, is the belief of C. S. Mac- 
donald, chairman of the board of Do- 
minion Scottish Investments,’ Ltd., 
as expressed at the annual meeting 
of the company held recently. 

Mr. Macdonald pointed out that 
since the company was incorporated 
in May, 1929, there has been a series 
of financial and business declines 
which form a formidable list to be 
faced by any investment trust in 
its first year. The ‘company had, 
however, come through the period 
with a paper depreciation of only 11 

er cent and the shareholders should 

e able to look forward with confi- 
dence to the future. Common stocks 
form 58 “g cent of the investments 
and, while this proportion may 
rather high, Mr. edonald stated 
that it is in accordance with modern 
investment practice. 


Favors Common Stocks 

Mr. Macdonald quoted in part 
from a speech of Sir George Touche 
made in May, 1930, at a meeting of 
the Industrial and General Trust as 
follows: 

“The old doctrine that investments 
should be in high-grade, fixed-interest 


4 securities has been replaced by a new 


one, for which there is statistical sup- 
port. The new one is that the investor 
who faces the supposed risk of ordin- 
ary shares does best both in capital 
and revenue value. 

“Like most doctrines it can be fol- 
lowed too blindly. Many a man has put 
his money into ordinary, shares and 
lost it all. It is in the aggregate that 
the doctrine holds good. Individual in- 
vestments may- be disappointing. They 
may be well-selected, but industrial 
and other conditions may alter, and 
change their prospects completely. It 
is only when dealing with an aggrega- 
tion of investments that one is on sure 
ground in maintaining’the advantage 
of the ordinary share. A trust, company 
can do this in a measure which is open 
to few individual investors. : 

“The investor who buys _ordinary 
shares should distribute his risks, keep 
them constantly under review, and know 
when to change them. The exception to 
this rule ‘is when h. buys the ordinary 
stocks or shares of an investment 
trust, where all this is done for him. 
Those are unlike any other ordinary 
stocks or shares. He is not then risking 
his capital in one enterprise or indus- 
try, whieh might go wrong, with grave 
loss to him. His holding, although in 
ordinary. stock, ig distributed over so 
many enterprises and industries and 
countries that they can never all go 
wrong together. Moreover, there is al- 


283 | ways a large proportion of them in the 


remunerative types of debentures and 
preference shares.” 


ONTARIO. MINES 
GOLD RECOVERY 
HIGHER IN JUNE 


Porcupine Production is 
Lower Both in Tonnage 
and Value 


The value of the crude bullion re- 
covered in June by the gold mines of 
Ontario, as reported to the depart- 
ment of mines, shows a slight in- 
crease over the figures for the pre- 
vious month. hile the tonnage 
milled fell off by 2,757 tons the value 
was up $18,204. 

As compared with. May, output 


MONTHLY OUTPUT OF 


(Gold and Silver Values) 
1929 


Source and Period 
Porcupine 
Calendar year 
Average per month 
January 
Feb 


Total for calendar year ........ese e+e 8,965, 
3 


Average per month 
Total for January 
Total for February 
Total for March ....-secccscese detec 
Total, for April , 
Total’ for May 
Total for June 


Tons 
Milled 
2,865,261 
238,772 
247, 
222, 
247, 
241, 
246, 
232, 


1,099,209 
9 


818,728 
*Includes miscel’sneous group of N.W. Ontario. 


from the Porcupine camp was lower 
both in to and value, mainly 
accounted for 7 shorter month, 
while Kirkland e showed a slight 
gain in tonnage milled for a relatively 
greater increase in value recovered. 
June receipts of crude bullion from 
—— at the Royal Mint, Ottawa, 
totalled* 42,086.68 crude ounces con- 
taining 29,376,216 fine ounces of gold 
and 6,076.71 fine ounces of silver, 
perme 5 total value of $609,358. — 
During June producing mines in 
order of output were as follows: 
Porcupine: (7) Hollinger, McIn- 
tyre, Vipond, Coniaurum, March, 
Dome, and Porcupine United. 
Kirkland Lake: (6) Lake Shore, 
Teck-Hughes, Wright-Hargreaves, 
Sylvanite, Kirkland Lake Gold, and 


Barry-Hollinger. 
PF pepe saa (1) Howey (Red 
ONTARIO GOLD MINES 


1930 
Total Value 
Tons 
Milled 


Total Value 
Crude Bullion 


$ 
19,372,464 
1,614,372 
1,604,861 
1,465,684 
~ 1,687,601 
1,498,671 
1,687,477 
1,529,598 


14,079,274 
1,178,278 
1,058,413 

51,710 


765 
465 
169 
656 
849 
231 


210,554 
187,626 
209,128 
205,810 
210,538 
205,164 


1,281,880 
1,296,246 
1,487,216 
1,393,520 
1,349,969 
7 1,552,921 
212 
34 . 
2,742,488 
2,609,907 
2,952,163 
*2,977,296 
*2,933,906 


*315,032 *2,952,110 


Mining Inquiries 


Mining 
Post will be answered 
lished on this page. 


A two-cent stamp or stamped envelope must always 


uestions and rains submitted b 
letter and those of general interest will be pub- 
@ cannot extend this service to non-subscribers. 


subscribers of The Financial 


enclosed to cover 


the direct. reply. Write generai investment and insurance inquiries on 
sheets separate from mining inquiries. No answers can be given by 
telephone or telegram. 


Malone Lake 


We would be obliged for any informa- 
tion you could furnish in regard to 
Malone Lake Mining Co. 

Malone Lake 
head office, care o 
gone, Federal Building, Toronto. 

ts property consists of six claims, 
approximately 264 acres, located in 
McVittie Township, Larder’ Lake 
area, Ontario. The company is in- 
active, through the lack funds. 
Last year a small amount of money 
was raised, and: when this was ex- 
a operations were again shut 
wn 


This area has not responded to de- 
velopment and adjoining undertak- 
ings have also stopped. The future 
for this company looks very dark. 


Two-in-One Gold 
I hold some stock of Two-in-One Gold 
Satie: Lee neh mane not neared of the 
roperty lately. Can you give me any 
se ae ilecmatiin’® ~~ 
The Two-in-One Gold Mines, Lim- 
ited, owns a non- ing gold 
eery comprising some 880 acres 
in hitney Township, in the Porcu- 
pine mining district of Ontario. The 
Property has been developed by four 
shafts, the deepest being 60 feet and 
considerable trenching has been 
done. No work has been done on the 
property for some time. -The com- 
pany has a branch office at 17 East 
45th Street, New York City. 


Central Manitoba 


I hold 75 shares of Central Manitoba 
Mines Ltd. Would you recommend my 
holding this stock or selling it for what 
I can get? 

In our opinion, Central Manitoba 
Mines is continually becoming less 
attractive. An official of the com- 
pany informed The Financial Post 
some time ago that indications were 
that they probably would shut down 
and that operations would be con- 
fined to development work only. The 
shares have sunk to such a low 
level that there is no great object in 
disposing of 75 of them-and possibly 
you would be just as well advised to 
hold in the hopes that the company’s 
operations would ultimately p-ove 
successful. 


Sasko-Wainwright 

I would appreciate receiving from 
you up-to-date information on the 
Sasko-Wainwright Co. 

Sasko-Wainwright Oil & Gas, Ltd., 
has extensive holdings in the Wain- 
wright field in Alberta, which to d-te 
has not demonstrated that it is a 
commercial oil producing area of 
importance. The company has one 
well completed to a depth of 2,242 
feet, which during 1929, produced 
approximately 5,800 barrels of heavy 
crude oil, worth probably $2 = 
barrel. The site for another well 
been selected for many months, but 
operations have not as yet started. 

The company is in the — of 
hundreds ‘of others in- Alberta, and 
v.:°see no particular attraction in 
the shares as an investment. It is a 
long range speculation, but with but 
slight hopes of any success. 


Kirkland-Hunton 
Please inform me as to the present 
osition of Kirkland-Hunton mine, as 
town some shares and have not heard 
anything recently regarding the prop- 
erty. : 
The Kirkland-Hunton property 
was closed down after being sub- 

jected to a thorough try-out. 


San Antonio 

What is your opinion of San Antonio 
mine? Do you think’ that it is an 
attractive hold? . ‘ 

What has become of Murphy Mine? 

San Antonio is responding in an 
encouraging manner to development 
work and is believed to offer mine- 
making possibilities. 

Results secured in underground 
work at the Murphy Mine or 
disappointing and resulted ‘the 
closing down of the property. 


Mountain Boy 

Will you kindly, let me have 
opinion on Mountain Boy Mining Corp. 
What is the present value of the 
shares? 

Pi Monet Ny ei Coe 
ation prope ocated in the 
land Canal district 


ing. Co., ‘has its 


our 


of British Col- 
umbia. Development work has dis- 
closed a small vein some seven to 
eight feet wide carrying values in 
a hae ag 
e 
Silver and lead are now selling at 
prices at which few mines can oper- 
ate at a profit and the majority of 
the British Columbia mines have 
shut down for this reason, and we 


oseph Mont-| rea] 


understand Mountain Boy is included 
in this up. 

The shares have never been listed, 
but we are informed that there was 
an over-the-counter market in Mont- 
some time ago, but none at the 
present time. ’ 


Kootenay-F lorence 

I hold Kootenay-Florence and Jack- 
son-Manion mining stock, bought when 
it was at about its high, and at this 
time I would appreciate hearing from 
ou as to your opinion on these mines. 
. “ yee think they will eventually come 

c 

’ The Kootenay-Florence which was 
being financed by the firm of Stobie, 
Forlong & Co. has been shut down 
since this firm went into liquidation. 
It is therefore, impossible to form 
any a as? eS its oars — 

e presen n cy proceédings 
have been concluded. 

There is no change in regard to the 
Jackson-Manion position. The prop- 
erty has been closed down for some 
time and there does not seem to be 
any immediate prospect of operations 
Slr resumed. 


Price of Silver 

What is the general effect of the 

drop in the price of silver on Canada? 
e slump in the price of silver 

and of | and zinc has resulted 

in the suspension of operations b 
all the British Columbia silver, lead, 
zinc mines with the exception of 
Metals Corporation and the 

f the Consolidated 

Mi & Smelting Co. 

In Ontario where silver is mined 
in its pure state or in association 
with cobalt re eperations = = 
in progress. e margin of profit, 
fiowever, has been reduced to a 
point where the mines are now sal- 
vaging the high grade ore and un- 
less there is an improvement in 
prices it is only a matter of a short 
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Pm pte ape eng ee 


Your Mining Stocks; 
Their Present Status 


Grandview 
Golconda 


_ What are the most promising min- 
ing stocks? Which ones are unattrac- 
tive? The purpose of this series of 
analyses is to enable the investor to 
apereiee his present holdings and to 
choose the most promising stocks to 
add to his list. 

The Financial Post proposes to 
summarize the present position of 
every listed mining stock in 
The stocks chosen will be those 
quoted weekly in the table of min- 
ing stock quotations published in 
ers will fol- 
low week by week until the entire 
list has been di 

In this series of articles no. at- 
tempt will be made to publish other 
than facts and opinions based on 
those facts. The purpose of the ser- 
ies is not to arouse false ‘hopes nor 
to create dissa on with any 
stocks but frankly to analyze the 
present position of each stock and 
each mine. 


DUNKIN GOLD 


Dunkin Gold Mines was incorporated 
by Home Smith and associates to de- 
velop a gold geeaneet consisting of 13 
claims in the Woman Lake area, Patri- 
cia district, Ontario. Operations were 
suspended in 1929 after. a report by 
Cyril W. Knight. 

The ee of the company 
is not disclosed but there is nothing 
to indicate that it will again become 
active. 

Shares of the com 
hands on July 9 at 


EVERETT MINES 


Everett Mines has been inactive since 
1923. From incorporation in 1909 to 
1923 it developed its silver property 
in the Gowganda district, of Ontario, 
off and on but can now be considered 
definitely dead as its treasury is de- 
pleted. 

Shares of the company last changed 
hands on March 24 at 2 cents per share. 


‘FEDERAL KIRKLAND © 


Federal Kirkland Mining Co. sus- 
pended operations on its property con- 
sisting of approximately 300 acres 
northeast of the producing area at 
Kirkland. Lake, Ont., late in 1928. 

There is no activity in the stock of 
the company, the last shares changing 
hands on June 10, at 1 cent each. There 
is no valid reason for believing the 
company will ever be revived. 


FRANCO CANADIAN GEN- 
ERAL MINING CORP. 


Franco Canadian General Mining 
Corp. is a Quebec incorporation of 
1928, organized as a holding and in- 
vestment company. No statement has 
been issued and the financial position 
of the company is unknown. No shares 
of the company have changed hands 
during the current year, nor is there 
a market for them. 


GOLCONDA LEAD 


Golconda Lead Mines is an Idaho, 
corporation, formed in 1927, which 
owns a producing lead-zinc property 
in the Coeur d’Alene mining district 
of Idaho. The property is an old pro- 
ducer, which was revived upon a 
tion of the present company. The 
company met with considerable suc- 
cess from the start and paid dividends 
totalling $80,0°0 prior to the recession 
in the price of lead. 

On December 31 last, current assets 


ny last changed 
cents per share. 


time befote these properties will || 


shut down. 

A certain amount of silver will 
be continued to be produced from 
mines in which this metal is re- 
covered as a by-product, such as 
the gold nickel and copper mines. 


Irving Oil 

T am holding some shares of Irvin 
Oil Company common stock. Woul 
ou please give me your opinion of the 
uture prospects on the company? 

Irving Oil Company hag made 
progress in the past two years and 
its outlook can be considered 
encouragi The company is ex- 
panding while its earnings should 
reflect the growth of tourist traffic 
and the favorable business conditions 
in the Maritime Provinces. 


Arno 
I hold a number of shares of Arno 
Mines Ltd. and would like your opinion 
of this company’s property. 

o Mines, Limited, is meeting 
with a small measure of success in 
developing relatively low grade cop- 
per properties in Cape Breton 
County, N.S. Operations are an at- 
tempt to revive a property that was 
worked as early as 1881, but the pres- 
ent low price of copper is militating 
against the chances of it ever being 
a profitable undertaking. 

| company’s finances are in 4 
poor state, although recent advice is 
to the effect that negotiations are 
under way, which, when consum- 
mated, will provide funds to carry 
on operations. 


Gypsum, Lime & Alabastine 
Having approximately $1,000 to in- 
vest, I have been making enquiries for 
suitable securities bearing a fair inter- 
est return. It is of the utmost im- 
portance that this investment be com- 
posed of items considered “safe” with 
an interest rate of 6 to 7 per cent. 
The, following recommendations have 
been made, but each &re composed of 
either $500 or $1,000 denominations. 
Would you consider it wise to confine 
the value of the investment to one or 
two bonds of the above values, or 
H it over a number of items of 


00_ denominations? 

In your case we would favor the 
purchase of a $500 Gypsum, Lime & 
Alabastine 5% per cent first mort- 
gage bond, due March 1, 1948, to 
yield 5.63 per cent and either 40 
shares of Loblaws or 4 shares of 
City Dairy preferred. You would 
thus get both reasonable safety and 
@ revenue approaching what you ask. 

All of the bonds mentioned in your 
list are safe but we suggest the $500 
bond with the highest degree of 
catety and the lowest "age as a back- 
log for your list. In future pur- 
chases you might seek grater rev- 
enue from bonds of the calibre you 
mention in your list while remaining 
distinctly selective in your purchases 
of stocks. 


profitable. | 
distributors in th 
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Canadian Mines from A to Z 
in Crisp Weekly Reviews 


of $128,000 with no current liabilities 
were reported. No statement has been 
forthcoming since that. time to indi- 
cate how present low prices are affect- 
ing the company. Most of the smaller 
lead properties have been forced to 
close down pending an increase in 
tice for this metal, but according to 
ast reports Golconda was still operat- 
ing. Shares in the company h no 
attraction for the investor at the pres- 
ent time. 


GRANDVIEW MINES 


Grandview. Mines is a Washington 
corporation which owns a. producing 
lead-zine property in the Metalins 
mining district of that state. Its hold- 
ings conBist of approximately 400 acres 
the east side of the Pend d’Oreille 
River, one and one-half miles north of 
Metaline Falls, and on the opposite 
side of the river from the property of 
_ Pend d’Oreille Mines and Metals 

0. ’ 
The financial statement of the com- 
pany at the end of 1929 showed cur- 
rent assets in excess of current lia- 
bilities of approximately $30,000, the 
operating statement showed a loss of 
$140,000. 

This company is sparing the general 
depression caused by the low base 
metal prices and there is nothing to 
indicate that the immediate future 
holds any promise for improvement, 
The company’s treasury is not in a 
healthy state and all of the $1,500,000 
coattentan authorized has been is- 
sued. 

While it is an American company, 
there is a large Canadian interest and 
its shares are listed on the Vancouver 
exchange. The company’s future is not 
at all bright. J 


GILBEC MINES 


Gilbée Mines suspended opérations 
in December last, following depletion 
of its treasury. Its holdings consist 
ofa up of 33 claims in Dufresno 
township, Rouyn district, Quebec, ad- 
joining the property of Newbec Mines. 

e development work included the 
sinking of a shaft to the 100 foot hori- 
zon and doing premtneeny 3,300 
feet of diamond drilling, but no com- 
mercial ore of importance was en- 
countered. 

About the only hope of the company 
being revived is by favorable results 
being obtained from the adjacent prop- 
erties and the‘return of higher copper 
prices which would instill new inter- 
est, for furthér exploration. Shares 
of the company last changed hands in 
May at 3 cents per share. 


MINES DEPARTMENT ~* 
IS WIDELY ACTIVE 


Performs’ Valuable Work in 
Many Different 
Fields 


The Federal Department of Mines, 
Ottawa, under the direction. of John 
McLeish, has just issued a survey of 
operations in progress and proposed 
by this department for the current 
year. The co-operative effort of the 
department in all of its phases offers 
invaluable assistance to the develop- 
ment of mining and the utilization of 
natural mineral resources im general. 

One of the most tangible evidences 
of co-operation is that rendered by the 
ore dressing and metallurgical divi- 
sion under the direction of W. B. 
Timms. This department is conducting 
investigative work on ores from one 


end of the Dominion to the 
Facilities are also offered _ 
ents, to conduct expe 


ag ie 

“In, the natural gas and crude. oil 
division, investigations are continuing 
into. the. oil shale possibilities, par- 
ticularly in the Maritime provinces. 


In the Turner Valley field the survey 


‘| will be extended to.include the wild 


gas lost through the weathering of 
the naphtha. Natural gas samples will 
also be collected for examination as 
to helium contents. ' 

In the fuel division investigations 
are being continued as to possible im- 
rovements which might be introduced: 
n the utilization of coal, its marketing 
and its behaviour when burned in the 
pulverized state. 

In the ceramic division ‘investigation 
will be continued on the clay and shale 
resources, also the utilization of the 


china clay from the St. Remi deposits’ 


of Quebec, and the method of washing 
and preparation of silver sand found 
in conjunction with these deposits. 

The research work being carried on 
by the department, while in many 
cases intangible, nevertheless. lends. 
invaluable assistance -which goes to 
making of the mining and mineral 
industry as a whole -more profitable 
throughout the Dominion. 


Metal Prices. 
ee 
New York, July 15— 
Copper—Electrolytic 
-ie oe ™ 


(Long tons) 

Copper—Electrolytic spot, £52 10s.; future, 
£54 10s.; Standard spot, £48 2s. 6d.; fu- 
ture, £47 1%. 6d. 

Tin—Spot, as bs.; future, £135. 


: 8. 
£15 17s. 6d.; future, £16 12s. 6d. 
Silver—15 15/164, per ounce, 
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Indispensable Aids. 


To Canadian Business Men 


HESE eleven Canadian business newspapers are not 


ublications read for entertainment or general information. 
aan aids that business men use in their task of making trade 


services they wish : 
individual paper for particulars. 


Canadian Grocer 
Men’s Wear Review 

Dry Goods Review 

Sanitary Engineer 
Drug Merchandising 
Hardware and Metal 

Bookseller and Stationer 
The General Merchant of Canada 
Hardware and Metal’s Data Service 
Canadian Paint and Varnish Magazine 
Sheet Metal and Warm Air Heating Review 


~ 


For this reason, the most successful manufacturers and 
e various fields these papers serve, use their advertis- 
tell Canadian merchants of the merits of the goods or 
to sell. This practice they find profitable. Write the 


All published by the Business Newspapers Division 


The MacLean Publishing Company, Limited 


| | 143-153 University Avenue, Toronto, Canada 
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DUE FOR BUSINESS 


, FROM WASHINGTON 


Patient “Must Now’ Re- 


turn of 


‘world must 


og 


> fa et of the Canada Dry Ginger Ale 


cuperate. by Him- 

. self 
That business conditions will, not 
‘approach “normal” until the 
oe that em im- 


an 
recov" | follows: 


Galgary & Elimonton 


Report June 


Deliveries 


As High Monthly Record 


-| Six Months’ Production in 


Turner. Valley-is Up 
.174;863-Bbls.. . - 


late | EXTEND EXPLORATION 


Experiments in Possible Uses 
for Waste Gas Will Have 
‘Effect on Oil 

Industry — 


An official report by the Calgary 
&. Edmonton Corp. gives the total 
of June deliveries from Turner 
Sauer Seg hws ty 1 and Regal re- 
fineries as 111, barrels, a new 
high record for monthly production 
which brings the first six months 

to 174,863 barrels in ex- 
same period in 1929. 

The report states that 16 new 
wells have. been to_the list of 

roducers in Turner Valley since the 

of the year and that the drilling 
operations now under. way may be 


reasonably ene to increase this 
number to 25 by the end of the cur- 
rent year. 


Has Wide Holdings 
The 


15 per.cent on production. In report- 
ing on the various areas and eee: 
ments in Which the company ho 

' , the report states as 


“In making a comparison of the de- 
velopment programme of 1930 as com- 
-with that of 1929, one is struck 


Ms with the increased Sinterest in terri- 


% 


tory outside of Turner Valley; 0- 
cal parties, core drilling campaigns 
and deep tests are scattered throughout 
almost, the length and‘ breadth of the 
Most. of this investigation 
work is ane carried out by gompootes 
possessed .of the necessary funds and 
trained technical staffs to ensure that 
the work will be well done, and the 
results should be far reaching. 

“Much of. this activity is-due to the 
een: ogical surveys that 

ave been quietly carried out during 
the past few years and to the growing 


ne | conviction that. new productive. areas 


will probably be located both in the 
faulted zone of the foothills as well as 
the more regular area of the plains. 
Due to the general depression of the 
stock market company promotions have 
been at a‘minimum this year, but exist- 
ing organizations tat were able to 
erect a sound financial structure during 
the past two years have had no diffi- 
culty. in carrying on,, and when new 
structures are located by the 

work, money for. sound an 

ventures will be available. 
Use Waste Gas 


“One of the ontstanding factors, the 
solution of which will have a vital 
effect on the oil industry in Alberta, 
is the problem of waste gas, variously 
estimated at from 150,000,000 .to 250,- 
000,000 cubic feet per day. Concern 


t} over: the solution of this problem is 


equally divided between the govern-/ q 


ment and the operators, the former 
because of their responsibilty to the 
zeune for this natural resource, and 

e latter because they recognize that 


the revenue from this present waste 


will | Would if it were marketable provide the 


: the complaints emanati 
econom ar’ of Washi oa 
Teta! sphiees’ uid not fall along 
olesale values. There is now 
sce that retail prices are 
: upon. to 
uction of con- 
The maintenance o 
cuphessed hy'theye: who. feel the 
y who fee a 
“business is not re eel as most people 


“The most common W. be- 
ef is that the world-wide slump of 
t due primarily to credit 

but merely to overproduc- 


quently, the Uni 
7 through a slow process 
of recuperatio , 


n. 

“The one thing which Washington 

honestly tries to emphasize is that the 

s business is not going to the 

t it is coi temporarily upset, 

tal the nation is 

. This sentiment would be ex- 

pressed more emphatically from official 

q rs except for the fact that offi- 

ei have learned in recent months 

that the grumbling is greatest follow- 

ing one of these blasts of assurance 

from Washington. The recuperating 
patient has a bad temper.” 


J. B. White Elected Head 
thurst Power and Paper 
From Our Own Correspondent 
MONTREAL.—At the annual general 
meeting of the Bathurst Power and 
Paper Somaibsly, the board of directors 
was re-elected without change. It fol- 
lows: Brig. Gen. J. B. White, A. J. 
Nesbitt, P. A. Thomson, G. H. Mont- 
omery, H. J. Webb, A. E. McLean, J. 
-« Woodyatt. ' 
After the annual meeting the follow- 
ing officers were elected at a director’s 
meeting: President, Brig. Gen. J. B. 
White; vice-presidents, A. E. McLean 
and H. J. Webb; treasurer, H. J. Webb; 
assistant treasurer, George A. Schryer; 
secretary, S. B. Bond. 


Canada Dry Lets Contract 
The contract for the new Edmonton 


ompany, to be erected on a site just 
west of the Canadian Pacific’s Strath- 
cona freight sheds, has been let. It is 

d that the structure will ulti- 


means for much exploratory. work as 
mn as increased earnings for them- 
selves. — 

“As a result of the work of the com- 
mission appointed by the Dominion and 
Alberta governments last year several 
experiments are now under way for the 
utilizing of this surplus gas. Chief 
among these is the re-charging of the 


#| Bow Island field. This method jof con- 


serving surplus gas has been most suc- 
cessfi carried out in several places 
. ~ ee oo — — 
argely depends on the condition of the 
abandoned wells in the fields to be 
re-charged and also the conditions 
under -which they were. originally 
drilled, having regard to the water 
shut offs: etc. 

“The cities of Regina and Moose Jaw 
have received applications for a natural 
yes franchise, one of which at least 
volves the utilization of surplus gas 


Fairbanks-Morse 
Earnings Well-Up 


From Our Own Cortespondent 
_ . MONTREAL.—Earni 
the Canadian Fairbanks- 
Company for the first six 
months of this year have more 
than amply covered dividend 
requirements on both the pref- 
erence and common stocks, 
after liberal provision for in- 
come tax, depreciation and 
other accrued liabilities. 
Business in Quebec and-the 
Maritimes was well maintain- 
ed, being approximately at 
1929 figures and well in ad- 
vance of that attained in 1928. 
On the Prairies and Pacific 
coast, the activities of the 
company were; naturally af- 
fected by general: business 
conditions and were somewhat 
below last year’s levels. When 
it is considered that the com- 
pany supplies the mechanical 
needs of a wide line of: public 
and private enterprises, re- 
sults for the half year ‘are 
considered exceptionally good, 
in view of general easiness in 
business. 


Buy Crystallite 


From Our Own Correspondent 

MONTREAL.—Another 
company has been added to the 
rapidly growing organization 
of Gypsum, Lime and Alabas- 
tine, Canada, Limited. This 
time it is Crystallite Stone 
Products, Limited, of Hamil- 
ton, which, in future, will be 
operated as a division of the 

ypsum company under the 
name of Crystallite Products 
Limited. + 

Part of a general scheme of 
expansion in the manufacture 
of exterior and interior stuc- 
coes, the Hamilton acquisition 
has already been followed by 
the completion of arrange- 
ments for manufacture and 
distribution’ in Toronto and 
ee Similar organiza- 
tion is to be carried out in 
Montreal. 


from Turner Valley. The carrying out 
of this project presents no engineering 
difficulties, as the pipe line would not 
be much over 500 miles, and: lines of 
this length are common in the United 
States, where the use of natural gas has 
been highly developed, in fact lines of 
1,000 miles are-now under construction. 


Liquefy Gas 


“Imperial Oil are conducting —_. 
ments in the liquefying of natural gas 
with a view to disposing of it for a 
fuel for prairie farms and small rural 
centres, This method of conveying 
natural gas to districts to which it 
would be unprofitable to lay pipe lines 
has been sucessfully carried out by 
several California companies and the 
operating of a market for this new fuel 
in Canada will largely depend on how 
uickly public confidence can be estab- 
lished. All of these efforts must brin 
an acknowledgment that a4 definite an 
intelligent programme has been under- 
taken for the solution of .the waste 
as problem and one that should bear 
ruitful result, 

“Recent experiments carried out by 
the Royalite Co. in shooting wells that 
have failed to produce in commercial 

uantities has been most successful. 

ne of the wells on C. & E. acreage 
to respond to this treatment was May- 
land No. 1, which after being shot with 
a substantial quantity 6f nitro-glycer- 
ine has increased in flow to approxi- 
mately 100 barrels per day. A shot at 
Sterling No. 1 was not so successful 
and production has varied from 20 to 
30 barrels per day, rising on occasions 
to double this quantity. It has now 
been decided to experiment with a 
second shot at this well set closer to 
the casing shoe, which it is hoped will 
materially increase the flow. 


Freezing Is Common 

“Lowery No. 1 produced during 
March some 8,440 barrels, but.freezing 
conditions during April reduced the 
output to 1,147. barrels for that month. 
This condition ‘became more pro- 
nounced in May, when production prac- 
tically ceased. Immediately a diamond 
rill was available the plug was drilled 
out and the well restored to normal 
production. Freezing has become one 
of the great problems of the staffs in 
—- of production and as yet has 
defied any permanent solution, The site 
for Lowery No. 2 has been selected 
almost due south of No. 1 and the der- 
rick erected. This well will be drilled 
with rota equipment and*it is ex- 

cted drilling-operations will shortly 

@ under way. 

Mayland No. 2 after considerable 
trouble with caving conditions and a 
heavy flow of dry gas from the upper 
horizons has finally entered the lime 
at 4,710 ft. Drilling into this forma- 
tien will be soon under way. Mayland 
No. 3, owing to difficulties with a 
crooked hole and caving, made less 
than 100 ft. in two months’ drilling, and 
finally necessitated the Royalite Co: 
replacing the standard equipment with 
rotary. 

“Mayland No. 4 has been located and 
the derrick for this well is now under 
construction. 
menced immediately the equipment 
from No. 2 is available. 

“Advanee 5-A at 6,492 ft. has drilled 
over 400 ft. of lime in which one sec- 
tion showed good porosity. Testing 
operations are now under way, the 
results of which will not be known for 
some time, 

: Resume Drilling 

“Drilling at Merland No. 1 was re- 
sumed early in May, new hole being 
made to 4,878 ft..when the bit became 
stuck in the hole. All efforts to dis- 
lodge this. hgve so far failed and it 
may be some time before drilling is 
again under way at this site. hen 
drilling stopped the bit was considered 
to have entered the Belemnite zone just 
above the lime. Final results at this 
well are of vital importance to the 
south end of Turner Valley. The wet 
gas encountered in the Dalhousie 
sands, from which approximately 1,000 
barrels of naphtha were extracted, has 
created a keen interest in the deepen- 
ing of the well. 

“Drilling in the Highwood district 
has now entered the critical stage, 
N. W. C. & E. No. 1 having entered 
the lime at 2,500 ft. and Western Al- 
berta the same formation at 3,135 ft. 
Drilling has been suspended at the lat- 
ter well pending a definite decision of 
the further action to be taken, it being 
suggested that a shot of nitro-glycerine 
might increase the flow of crude oil 
encountered in the lime. This, however, 
would very likely preclude’ further 
drilling and the company at the mo- 
ment are undecided whether to take 
this risk. The present depth of the 
hole is 3,878 ft. with some deflection 
from vertical, a common occurrence in 
rotary drilled holes, which, providing 
it is not down the dip of the forma- 


tion, is not a serious matter so long 
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as the deflection is mot sufficient to 
hamper drilling operations, 

“Nn, W. C. & E. No. 1 at 2,936 ft. is 
some 450 ft. in the lime, which, how- 
ever, affords no comparison with 
Turner Valley, as up to the present the 
lime drilled cannot be correlated with 
the same formation in Turner Valley 
and only further drilling will disclose 
whether this present lime contains a 
production zone or whether the bit 
must pass this formation before enter- 
ing a similar zone to that in_which 
production is found in Turner Valley. 

“In the Pincher Creek area Weymarn 
No. 2 has encountered slightly over 
1,000,000 cubic feet of gas in what is 
believed to be Dalhousie sand. There 
are also some traces of oil in the cut- 
tings and drilling will be continued. 

“The Albert Gas and Fuel Co., having 


completed some 14,000 feet of core’ | 


drilling, is now erecting a derrick to 
undertake a deep test in the Pincher 
Creek section of the foothills. This 
test coming at the end of one of the 
most thorough geological surveys 
ever made in Alberta will be watched 
with a great deal of interest.” 
Summary of Development’ 
Present development on Calgary & 
Edmonton Corp. leases may be sum- 
marized as follows: 
Anglo Pacific—standing at 495 ft. 
Aerolite—derrick. 
Advance 5—abandoned 3,451 ft. 
Advance 5-A—testing 6,492 ft. 
Fy ae My pong 2,870 ft. 
Abe Gas Fuel—erecting der- 
rick. 
Burmah Oils—location. , 
Commonwealth No. 1—testing Dal- 
housie sand 3,938 ft, ? 
Commonwealth No. 2—location. 
Duncan Oils—location. 
Devonshire Oils—location. 
Famous Oils—location. 
Gasolite Oils—location. 
Lowery Petroleum No. 1—producing. 
Lowery Petroleum No. 2—rigging up. 
Lundy Petroleum—standing 100 ft. 
Mayland No, 1—producing, 
Mayland No. 2—standing cemented 
in lime 4,724 ft. : 
Mayland No. 3—rigging up rotary 
4,667 ft. 
Mayland No. 4—erecting derrick. 
Merland No. 1—standing 4,878 ft. 
Merland No. 2—location. 
N.W. C.&E. No. 1—drilling 2,967 ft. 


Canada Dairies’ Year 


Shows Improvement 


Canada Dairies, which was 
formed late in 1928 by+the 
merger of Dunlop, Cranston, 
Lakeside, Oakland, Beechwood, 
Pure Gold and Grimsby dairy 
that. since 


- companies, reports : 
the first of the year the busi- 


ness of the company has taken 
an upward turn. -Preferred 
dividends are stated to have 


been earned by a good margin 
but it 
of the company to pay common 
stock dividends until the com- 
pany has established an -.ade- 
quate reserve, 

The fact that National Milk 
Co. of Gananoque has gone in- 
to receivership, it is stated, 
has not affected the company. 
Canada Dairies had not guar- 
anteed interest payments on 
National Milk 6% per cent 
mortgage bonds except during 
the period of operation, and it 
had abandoned the manaye- 
ment as soon as the United 
States tariff increases made 
the company’s success a diffi- 
cult thing to secure. 


Outwest Pete—standing 3,625 ft. 
Roselite Oils—standing 1,010 ft 


Southern- Lowery- No, 1 — drilling 


3,865 ft. f 
Southern Lowery No. 2—location. 
Shasta Oils—location. 
Spray—standing 2,325" ft. 
Sterling Pacific—producing. 
Tea Pot Dome—location. 


Vanberta (Black Diamond Dist.) — 


standing 1,000 ft. 


Weymirn No. 1 (Pincher Creek Dist.) 


—standing 1,000 ft. 
Weymarn 
Dist.)—standing 1,878 ft. 


Wosem Alberta Oil—standing 3,878 
t. 


is not the purpose 


No.* 2 (Black Diamond 


WORLD PROGRESS 


IN HYDROGENATIO 
“VITAL TO CANAD 


available for the whole industry|the United States show a ¢ " 


through a. company formed to con- 
trol patents and ‘Imperial Oil will 
doubtless use it in Canada when- 
ever the necessity or desirability be- 
comes apparent, 

Lord Melchett is Confident 


Eventual Use is Assured by beet od trial “Chemieal Indus. 


British-U.S.-German 
, Arrangements 


Canada’s comparatively low crude 
oil production gives great import- 
ance to the fact that the world’s re- 
serves of gasoline and oil for in- 
ternal combustion engines in motor 
cars, motor boats, ships and fac- 
tories have been indefinitely extend- 
ed as a result of the experiments 
made in hydrogenation of coal and 
petroleum in Germany, England and 
the United States. Ten years ago 
experts were quite anxious because 
visible and likely oil-reserves seemed 
so limited, while now the availabil- 
ity of world’s coal reserves, as well 
as the expanding acreages from 
which crude: oil: can be obtained, 
have’ lifted the possibility of short- 
age from the minds of the present 
generation. Instead, minds are al- 
most’ wholly’ occupied by the at- 
tempts at curtailment. and the fear 
that threatening over-supply might 
break prices and render their s 
of oil companies unprofitable. 

Process is Not Low-Cost. 

Hydrogenation is not. a low-cost 
process as yet: it is only a wonder- 
ful aid \to conservation. It helps 
countries greatly which have lar, 
supplies of coal and little or no crude 
oil. Yet, large companies are mak- 
ing decidedly important steps to use 
th process. As Standard Oil Co. of 
N.J. is building plants to use it in 
the United States, and as I. G. Far- 
benindustrie is using it for making 
oil from coal in Germany, it is only 


a matter of time when it may be 


used in Canada. Standard Oil has 
announced that the process will be 


tries, said at the recent general an- 
nual meeting that a semi-technical 
plant. was today producing first- 
class petrol from British coal. The 
company, which controls Canadian 
Industries, is experimenting in vari- 
ous parts of the Empire, and it is 
negotiating with Standard-I. G. 
| Company of America for mutual co- 
operation and the pooling of knowl- 
edge as well as for exploiting the 
process. He = “early practi- 
cal progress.” He says that the ap- 
plication of the new process of the 
coal industry in Great Britain will 
result directly and indirectly in a 
large amount of new_employment 
for workers a ae This 
suggests possibilities in 1 
from the coal fields of Nova Scotia 
and of Alberta. 
: Royal on ot eee eer a 
ng participating rig’ m fore 
patents. It is probable that as 
will come under some such plan as 
has been worked out in the United 
States, providing for the control of 
the patents by a local yer Pag 
up of those interested. in their de- 
velopment and use here. 


Exports of Newsprint 
Below Level for 1929 
Correspondent 


From Our Own 


225,25 tons. 
the 214,342 tons reported in the same 
month a year ago, and is one of the 
most favorable showings recorded for 
any month this year to date. - 

or the five months ending May, 1930, 
exports totalled 973,282, as against 990,- 
406 tons in the same five months in 
1929, Exports both to overseas and to 


Year after jyear additional ‘thousands~ of car 
owners turn to British American Gasolene and 
lubricating Oils.. 


\ 


‘these> 
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Owners of motor:cars; tractors-and trucks find 
products --offered_by-a-great Canadian 


organization--permit them tolenjoy, unequalled 
performance all year, ‘round’ : 


The BRITISH AMERICAN OIL CO. LIMITED | 
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Newfoundland Recocdi 


Heavy Paper Outpt 7 


From Our Own 1 aay 
MONTREAL.—Newfou d is the 
only newsprint producing area on. 
North American continent to. show 
larger output this year than was 
ease in .1929, or, for that matter, 
other corresponding six months per 


: if 


According to figures compiled by 
News Print Service Bureau, New? : 
land mills produced 140,152 tons during 
the first six months of the cu - 
yea’ This compares with the 

mere of 122,928 tons inthe first 
half of 1929. 2 
f Ie dhand whinped 86500 tons a * 
oun 0 \ 
e United the balances 


print to th 
going largely to the United Kingdom, = 


Thunder Bay Pulpwood 


on record. a 


It is stated that a I; 
delivered ét the mills in irthor 
rth about $10.50 eth ie cen 5 


pulpwood is worth. cord. 
the ie a avout 303.000 
were or, ] 
is for delivery at the Port ch 
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Fort William mills. 


‘ 


AGRADE 
FOR EVERY 
CAR =: 
TRACTOR 


‘ 


Peerless, Super-Power and British American ETHYL Gasolenes - Gztotete Oils 


—. << 





re 
m4 


All of this ¥ 
these columns by |! 
Financial Post’s cv 
at the time. i 


NEED TARIFF F‘ 
OUR DEVELOPM 
ENEROUS pr 
that would 
Canada our own 
highest finished | 
creating monopo!! 
ally ‘lead to exce! 
quality and bad se: 
been the first plan! 
Post's economic po 
Im preferen« 
inthe nex! 
ry to complet 
That ¢ 
(Continued on 


